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2 (Commencement of audio recorded broadcast of The 

3 Investment Road Show at 00:00:03.) 

4 MALE SPEAKER: The views expressed on the 

5 following program do not necessarily reflect the views 

6 of KFNN staff, management, or advertisers, and do not 

7 represent an offer to buy or sell any securities. 

8 MALE SPEAKER: Stop driving your finances in 

9 circles. It's time for the Road Show, sponsored by the 

10 Arizona Investment Center. The Road Show, your map to 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

financial success, with hosts Jason and Jim. To get 

involved in today's show, call (602) 324-5366, that's 

(602) 324-KFNN. Outside the Phoenix metro area call 

(800) 293-KFNN. 

Now, here's the Road Show. 

JASON MOGLER: You've joined the Road Show on 

KFNN Radio, 1510 AM. This is Jason Mogler. I'm here 

with my cohost Jim Hinkeldey. Jim. 

JIM HINKELDEY: Hello, Jason. How are you 

today? 

JASON MOGLER: I'm doing great. Today's 

22 beautiful. It's a good day to be outside and playing 

23 golf if you have the opportunity. We're going to be 

24 talking about alternative investments today. We have 

25 Brian Buckley at the station today. 
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2 And Jim. 

3 JIM HINKELDEY: Yes, Jason. 

4 JASON MOGLER: Alternative investments, we've 

5 talked about that before. 

6 JIM HINKELDEY: Um-hmm. 

7 JASON MOGLER: We also have had the Arizona 

8 Investment Center here online before. They're - -  Brian 

9 Buckley is with the Arizona Investment Center, and he's 

10 going to talk to us a little bit about that. 

11 Alternative investments, tell the listening audience, 

12 what is an alternative investment? 

13 JIM HINKELDEY: An alternative investment is 

14 basically anything that has a technical difficulty, has 

15 anything that is not associated with traditional stocks, 

16 bonds, or cash. 

17 JASON MOGLER: Okay. And - -  

18 JIM HINKELDEY: And it could be anything ranging 

19 from artwork to a stamp collection to real estate 

20 investments. 

21 JASON MOGLER: Okay. And - -  and primarily it's 

22 just something that's not traded on the stock market? 

23 JIM HINKELDEY: Well, no, no. Primarily it's 

24 something that is just outside those realms. It's 

25 really not that liquid. 
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2 JASON MOGLER: Um-hmm. 

3 JIM HINKELDEY: And traditionally is - -  

4 sometimes it's a little harder to peg where the market 

5 is moving, such as art. 

6 JASON MOGLER: Um-hmm. 

7 JIM HINKELDEY: Back in 1980, art was the big 

8 rage in the country, buy whatever art there was, and it 

9 was all based on values self-imposed. You could never 

10 really peg anything. And then all of a sudden 

11 everything went south, and the market tumbled 

12 accordingly. S o  it's not as easy to peg as a 

13 traditional bond is, where you can just see the price 

14 being offered, or a bid asked on a stock. 

15 JASON MOGLER: Now, is that - -  are alternative 

16 investments as safe, or is there - -  not as safe as 

17 traditional investments? 

18 JIM HINKELDEY: No. Jeez, alternative 

19 investments are safe, providing that you do your 

20 homework. 

21 JASON MOGLER: Uh-huh. 

22 JIM HINKELDEY: You have all ranges out there. 

23 Again, you can do stamps, art, real estate. You just 

24 really have to do your homework and know who you're 

25 dealing with. 
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2 JASON MOGLER: And is this something that's put 

3 together primarily for the elite, the rich, the - -  

4 JIM HINKELDEY: Traditionally, it has been. It 

5 has been traditionally for the wealthier, and because of 

6 their different financial status and what they can 

7 invest in, via certain regulations as secure - -  as 

8 prescribed by the SEC. But it really is something today 

9 that you have a lot of people looking for because, while 

10 stocks and bonds are still great investments and should 

11 always be part of your portfolio, people are looking to 

12 diversify a bit today, and try to maybe recapture a 

13 little bit of what they lost, especially the younger 

14 age. They can be a little more risk oriented. 

15 JASON MOGLER: So mainly most people, they don't 

16 look for alternative investments, because they don't 

17 know where to go? Don't know where to look? Haven't 

18 been educated? 

19 JIM HINKELDEY: I'd say all three. Again, you 

20 have to know where to go to really figure out what to do 

21 and where to invest. For example, over with - -  with 

22 Brian, Brian has, I know, fix and flips in real estate 

23 that you can get into for a nominal amount of money. So 

24 to answer your question correctly, it's really a 

25 two-pronged answer: A, they don't know where to go; and 

ARIZONA REPORTING SERVICE, INC. (602) 274-9944 
www.az-reporting.com Phoenix, AZ 

http://www.az-reporting.com


The Investment Road Show 04-02-2010 
Transcribed from an Audio Recording 

6 

1 THIS TEXT WAS TRANSCRIBED FROM AN AUDIO RECORDING. 

2 B, they may not have the money to get into a certain 

3 investment, such as real estate. And Brian, I know for 

4 a fact, offers things as little as $500, but you can't 

5 be an average guy on the street and go out, despite the 

6 current real estate market, buy something for $500, 

7 right, Brian? 

8 BRIAN BUCKLEY: Well, that's correct, Jim. 

9 That's - -  

10 JIM HINKELDEY: And hello and welcome. 

11 BRIAN BUCKLEY: Well, thank you. Thank you very 

12 much for having me on. The - -  you know, a lot of 

13 investors out there, like you just said, don't have 

14 the - -  don't have a big enough egg to work with yet, 

15 and and would like to participate in a lot of 

16 alternative strategies. 

17 JIM HINKELDEY: Yes. And also Brian - -  

18 JASON MOGLER: Um-hmm. Um-hmm. 

19 JIM HINKELDEY: - -  I know we've talked about in 

20 the past, people - -  a lot of people who may want to 

21 get - -  take the opportunity to get into the real estate 

22 market and capitalize in the current depressed prices, 

23 they want to be passive. 

24 I know that I've gotten calls at 2 : O O  in the 

25 morning sometimes, on our properties, and boy, it's not 
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a fun thing. I'd rather - -  it's like, who wants it? So 

people can get in for whatever amount they want, and not 

worry about it, which is great. 

BRIAN BUCKLEY: Sure. There's not a lot of 

people who are dying to be a landlord, necessarily, out 

there, you know, so - -  

JIM HINKELDEY: No. It's not a fun thing. 

BRIAN BUCKLEY: Right. 

JASON MOGLER: But everyone's talking about real 

estate, real estate, real estate. 

JIM HINKELDEY: Um-hmm. 

JASON MOGLER: And they all want to get 

involved, and it seems like a way to get involved 

without having to have any of the headaches that are 

associated with actually owning real property. 

JIM HINKELDEY: Um-hmm. Oh, yeah. 

JASON MOGLER: But - -  but they're backed by real 

property, so that's - -  

JIM HINKELDEY: And Brian, over at the Arizona 

Investment Center, you have a whole bunch of different 

opportunities out there. Why don't you just kind of 

touch upon different things, and really, what is the 

Arizona Investment Center all about? 

BRIAN BUCKLEY: Well, the Arizona Investment 
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2 Center comprises - -  is - -  comprises a lot of different 

3 LLCs, companies, in a lot of different areas of 

4 alternative investing. A lot of them, you know, real 

5 estate oriented, you know, buy - -  buy and sell 

6 wholesale, buy and sell retail, residential properties 

7 here. There's some availability of some notes - -  

8 JIM HINKELDEY: Um-hmm. 

9 BRIAN BUCKLEY: - -  and - -  and people can 

10 participate that way, as far as real estate notes. We 

11 do - -  in Mexico, we do - -  we do quite a bit of business, 

12 and have for - -  for years down there in Mexican, mostly 

13 beachfront property. That's been a real strong, strong 

14 investment vehicle for a lot - -  a big group of our 

15 investors. 

16 JIM HINKELDEY: And it sounds like the Arizona 

17 Investment Center doesn't compete with traditional 

18 stocks and bonds. 

19 BRIAN BUCKLEY: NO. 

20 JIM HINKELDEY: It really complements one's 

21 portfolio. 

22 BRIAN BUCKLEY: Right. 

23 JIM HINKELDEY: And should be considered as part 

24 of an investment strategy. Am I wrong on that thinking? 

25 BRIAN BUCKLEY: No. We're - -  we're all about 
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2 diversification and that we do believe that - -  that 

3 people should look strongly for a percentage of their 

4 portfolio to be involved in alternative investing. 

5 JIM HINKELDEY: And does that vary, depending on 

6 the age? 

7 BRIAN BUCKLEY: Somewhat it does. Age - -  age, 

8 you know, people - -  younger people obviously can be a 

9 little more - -  take on a little more risk than someone's 

10 who is at our near retirement, typically, right. 

11 JASON MOGLER: So - -  so what you're saying, Jim, 

12 if I'm 99, I should take as big a risk as possible, is 

13 that what you're - -  

14 JIM HINKELDEY: Well, if you're 99, I'm 

15 impressed. But no. Traditionally, the line of thinking 

16 has always been the younger you are, the more you can 

17 risk. 

18 JASON MOGLER: And - -  and what - -  

19 BRIAN BUCKLEY: Because you have more time to 

20 rebuild. 

21 JASON MOGLER: On the diversification of your 

22 portfolio, what part of the - -  what percentage, just a 

23 ballpark - -  I know it's age based - -  but 90/10, 20/10 - -  

24 BRIAN BUCKLEY: I'd average out as - -  I'd 

25 average out - -  
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2 JASON MOGLER: - -  20/80? 

3 JIM HINKELDEY: - -  if somebody is going to - -  

4 and again, these are historical, anywhere between 10 

5 to - -  10 to 20 percent for an average range and an 

6 average age. A lot of times as they get older, you're 

7 going to see it drop down below that 10. But, you know, 

8 10 to 20 percent, again, depending on the type of 

9 investment as well. 

10 JASON MOGLER: And one of the places that the 

11 listeners can go to, they can go to the roadshowaz.com, 

12 and we do have a newsletter that we send out on a 

13 monthly basis. In addition, this is a live show today. 

14 We can be reached at (602) 324-5366. We're here with 

15 Brian Buckley with the Arizona Investment Center, and 

16 we're talking about diversification in your portfolio. 

17 Brian, back up a little bit. You were talking 

18 about Mexico. Tell us a little bit about that. When I 

19 hear Mexico, play devil's advocate, I get a little 

20 concerned, there's some things that come up in the news. 

21 How do you address those? 

22 BRIAN BUCKLEY: Well, as far as, you know, a lot 

23 of things in the news obviously had to do with safety 

24 and security of more than one's person than one's 

25 property. 

10 
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2 We work down in the north shore of the Sea of 

3 Cortez, primarily, which is on the new highway that j u s t  

4 was completed this past year, west of Rocky Point. 

5 JASON MOGLER: Um-hmm. 

6 BRIAN BUCKLEY: So we've been, you know, 

7 acquiring beachfront property down there for quite some 

8 time. And the area down there, unlike what you hear in 

9 the news, is relatively quiet. It's not like a Juarez 

10 or a Tijuana. It doesn't have anybody fighting over 

11 turf down there. It's - -  I go down there all the time 

12 and have had no issue at all and know a lot of friends 

13 and people that go down there. Not - -  

14 JIM HINKELDEY: So what - -  

15 JASON MOGLER: So it's location, location, 

16 location? 

17 BRIAN BUCKLEY: Correct. Right. 

18 JIM HINKELDEY: What is one of the factors that 

19 drew your down to the Puerto Pe&asco, between Puerto 

20 Pe&asco and El Golfo area? Anything happen down there 

21 that you said, wow, this is a great spot to be? 

22 BRIAN BUCKLEY: Sure. It's - -  they - -  the 

23 government built a new highway there, but the biggest 

24 thing down there, amongst a lot of details, is its 

25 proximity to the U.S. 
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2 JIM HINKELDEY: Um-hmm. 

3 BRIAN BUCKLEY: And it's going to be a 

4 cost-driven area. 

5 JASON MOGLER: We're going to go to commercial 

6 break right now. We're going to come back with Brian 

7 Buckley with the Arizona Investment Center. You're 

8 listening to KFNN Radio, 1510 AM. If you're interested 

9 in participating in today's show, please call 

10 (602) 324-5366. Once again, that number is 

11 (602) 324-5366. This is a live show. 

12 (Commercial and newsbreak update omitted at 

13 00:09:50 to 00:12:48.) 

14 MALE SPEAKER: Now, back to Jason and Jim. 

15 JASON MOGLER: You're joining the 1510 AM KFNN 

16 Radio. And if you're interested in participating in 

17 today's conversation, this is a live show. It's 

18 (602) 324-5366. We welcome your questions and any input 

19 that you might have about the show or today's topic 

20 matter. 

21 We're here talking today with Brian Buckley, and 

22 he's with the Arizona Investment Center. You can go to 

23 the arizonainvestmentcenter.com, that's 

24 arizonainvestrnentcenter.com, and find out more about 

25 Brian's company and some of the things that they do. 
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You can also go to the roadshowaz.com, and find out a 

little bit about our show and the things that we do and 

the newsletter that we send out on a monthly basis to 

our listeners. We also have some educational 

information there as well. 

Brian, you have Thursdays - -  every Thursday you 

have a seminar that kind of goes over - -  you examine 

what people are doing with their monies, portfolios, 

et cetera, and look at maybe opportunities that you 

might have that they can go into some of the things that 

you guys are involved in; is that right? 

BRIAN BUCKLEY: That's correct. We kind of 

explore what - -  what we have to offer and where these - -  

where these people that come in, you know, where they're 

sitting in their own portfolios, where they want to be 

in five, ten years, what kind of - -  what kind of 

performance they've had so far and their goals. 

JASON MOGLER: NOW, you don't have traditional 

routes, but you can refer over to traditional routes if 

they're looking for that as well, in their - -  

BRIAN BUCKLEY: Oh, sure. Yeah, we have lots of 

good referral contacts out there for people that, you 

know, want to do stocks and bonds and other things that, 

you know, a financial planner or someone like that would 
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2 offer. We can refer that out, not a problem. 

3 JASON MOGLER: Okay. And - -  and your phone 

4 number, if they want to call you and schedule a time? 

5 BRIAN BUCKLEY: It would be (480) 278-7031. 

6 JASON MOGLER: Okay. And that number again is 

7 (480) 278-7031. At the top, just before we left on 

8 break, we were talking about Mexico and - -  

9 JIM HINKELDEY: And Brian, we were just talking 

10 as the commercial came in, I know you are drawn to that 

11 specific area, and I remember the new highway going in. 

12 How has that affected the area and the market 

13 demographics for that spot? 

14 BRIAN BUCKLEY: Well, the - -  it's really opened 

15 up a tremendous amount of - -  of beachfront, which is one 

16 of the big reasons the highway was constructed by the 

17 Mexican government for - -  you know, to increase 

18 development, beachfront development, specifically, west 

19 of Rocky Point. It also helps the area as far as a lot 

20 more traffic going through not only that area, but 

21 through the Puerto Pe&asco, Rocky Point area. Just for 

22 people that are just traveling through it's a much 

23 shorter drive from, like, say Southern California, 

24 things like that. 

25 JASON MOGLER: NOW, how does that affect the 

14 
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2 Southern California market? One would think that it 

3 just makes it much more accessible. 

4 BRIAN BUCKLEY: Oh, very much so. It's a - -  you 

5 know, it's a four-hour drive from San Diego to this 

6 area. 

7 JASON MOGLER: As compared to? 

a BRIAN BUCKLEY: It was almost seven before, when 

9 people had to take the old highway along the Arizona 

10 border. It was kind of a miserable drive, actually. I 

11 think it will be much more attractive, with the shorter 

12 drive, to a lot of Southern Californians for not only 

13 vacation but retirement, things like that, in the area. 

14 JASON MOGLER: So they must be really excited 

15 about that. 

16 BRIAN BUCKLEY: Oh, yeah. It's very - -  people 

17 I've talked to over in Southern California are real 

18 excited when they hear about it. They have - -  they 

19 obviously have beachfront in their own backyard, but 

20 it's very expensive compared to this area, you know. 

21 JASON MOGLER: Sure. So the new highway really 

22 probably drove value up. 

23 BRIAN BUCKLEY: Yes, it did, by quite a bit. 

24 JASON MOGLER: Um-hmm. 

25 BRIAN BUCKLEY: By quite a bit. 
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2 JASON MOGLER: And I know you're pretty much, 

3 what 1'11 say, considered an expert in that area, and 

4 how much beachfront down there or property down there 

5 are you actively involved in? 

6 BRIAN BUCKLEY: We have about seven beachfront 

7 parcels right now. We have a little over four miles 

8 of - -  of beachfront between them a l l  that we're involved 

9 with right now. 

10 JASON MOGLER: Wow. And I know that's one of 

11 the spots that everybody talks about as a great place to 

12 go and retire or be there on a seasonal basis. 

13 BRIAN BUCKLEY: Absolutely. 

14 JASON MOGLER: And I know a lot of, right now, 

15 Canadians are being driven into that market because of 

16 their healthy economy, and also into ours. But going 

17 down there, you're in the 60s or 50s or 70s, whatever it 

1 8  might be. What is the current state of the health 

19 industry down there? Are there hospitals there? Are 

20 you close to anything major that, in case, you know, God 

21 forbid, you need to go to see a specialist? 

22 BRIAN BUCKLEY: Sure. Rocky Point has a - -  has 

23 a pretty decent hospital right now. There also are 

24 plans under way in the permitting process for an 

25 American-style medical center - -  

16 
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2 JASON MOGLER: Um-hmm. 

3 BRIAN BUCKLEY: - -  to be - -  to be constructed 

4 down there. 

5 JASON MOGLER: And I remember - -  

6 JIM HINKELDEY: So when you say 

7 "American-style," what do you mean by that? 

8 BRIAN BUCKLEY: I mean the level of care. 

9 JIM HINKELDEY: Okay. 

10 BRIAN BUCKLEY: The level of care would be what 

11 we'd expect up here, and I know there's some push on 

12 down there to - -  to have not only the level of care, but 

13 to also be able to take American insurance cards, along 

14 with Medicare cards at point of service, which to me is 

15 huge - -  really big for the whole area down there, so - -  

16 JIM HINKELDEY: Yeah. That was being really 

1 7  

18 

19 

20 

21 

22 

23 

24 

25 

pushed by the richest man in the world, by the recent 

standards. 

BRIAN BUCKLEY: Yes. Mr. Carlos Slim, is - -  

JIM HINKELDEY: Yes. 

BRIAN BUCKLEY: - -  his company's involved in 

that. 

JIM HINKELDEY: Who was edge number one today. 

BRIAN BUCKLEY: Right. That's right. 

JIM HINKELDEY: Yeah. Yeah. So - -  
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2 BRIAN BUCKLEY: And he's looking at doing that 

3 all throughout Baja and Sonora, Rocky Point being a 

4 focal city for it. 

5 JIM HINKELDEY: Um-hmm. 

6 

7 

8 

9 

10 

11 

12 

13 

JASON MOGLER: And easy to get into Mexico, or 

Rocky Point, that area? Transportation - -  

BRIAN BUCKLEY: As far as - -  oh, yeah, easy to 

cross the border. You need a passport now, unlike - -  

unlike a year ago, where you could just use your 

driver's license and a birth certificate. You do have 

to have a passport, or a lot of people have this thing 

called a passport card, which is really the size of a 

14 credit card or a driver's license, that is used just for 

15 driving into Mexico and Canada, so - -  

16 JIM HINKELDEY: And I was reading the other day 

17 that the airport down there has been officially open? 

18 That's a new international airport, because I know when 

19 

21 

22 

23 

24 

25 

I was there a while ago, there was a lot of talk about 

it. Have you seen it? 

BRIAN BUCKLEY: Yes. I've been out there. It's 

a nice long runway, 8,400 feet. They used to have a 

small municipal field in the - -  right in the town of 

Rocky Point. This airport's about eight miles to the 

northeast. A very nice field. The service - -  I know 
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2 there's some service starting up, I believe this week, 

3 from Phoenix, and Aeromexico is supposed to go in and 

4 out of LA and, I believe, San Diego. There's a lot 

5 of - -  a lot of charters coming down from our Canadian 

6 friends. They - -  

7 JIM HINKELDEY: Um-hmm. 

8 BRIAN BUCKLEY: - -  they seem to enjoy a lot of 

9 the - -  the charter work. And - -  

10 JIM HINKELDEY: Yes, their dollar goes very far. 

11 BRIAN BUCKLEY: Right. And I heard U.S. Airways 

12 is supposed to go in there in the not-too-distant 

13 future, you know. 

14 JIM HINKELDEY: And also with the new airport, 

15 they're also putting in a new port for cruise ships as 

16 well. I think it's Holland American and Cunard? Are 

17 they the two? 

18 BRIAN BUCKLEY: Yeah. It's Holland America and 

19 Carnival, actually. 

20 JIM HINKELDEY: Oh, okay. 

21 BRIAN BUCKLEY: And they - -  they're looking at 

22 building a - -  they're actually in the process of 

23 building a - -  a cruise - -  cruise ship terminal down in 

24 Rocky Point. And the - -  the nice thing about that is it 

25 won't be a stop. It's an origination terminal. So 

ARIZONA REPORTING SERVICE, INC. (602) 274-9944 
www.az-reporting.com Phoenix, AZ 

http://www.az-reporting.com


The Investment Road Show 04-02-20 10 
Transcribed from an Audio Recording 

2 0  

1 THIS TEXT WAS TRANSCRIBED FROM AN AUDIO RECORDING. 

2 you'd be able to - -  

3 JIM HINKELDEY: Really? Like Miami? 

4 BRIAN BUCKLEY: You'll be able to drive down 

5 from Phoenix and get on a cruise ship and initiate your 

6 cruise, instead of - -  instead of having to go to 

7 California like you - -  like you do now. 

8 JIM HINKELDEY: So now we can have a fly-into 

9 market, and then they can go right over to the cruise. 

10 BRIAN BUCKLEY: Absolute - -  absolutely. 

11 JIM HINKELDEY: Wow, that's good. That has to 

12 be a very good, positive note for that area. 

13 JASON MOGLER: Cruises are great. Have you ever 

14 been on a cruise, Jim? 

15 JIM HINKELDEY: No. Well, a 

16 JASON MOGLER: Lots of food. 

17 JIM HINKELDEY: Yeah, yeah. 

18 JASON MOGLER: Endless party 

19 JIM HINKELDEY: A long, long 

long time ago. 

time ago, but no, 

20 that's great. And also, down there, the water is not 

21 even bad waters. It's nice and calm - -  

22 BRIAN BUCKLEY: Oh, no. Yeah, it's not - -  

23 JIM HINKELDEY: - -  because it's the Sea of 

24 Cortez. 

25 BRIAN BUCKLEY: Right. It's very nice. Good - -  
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2 good ocean. 

3 JIM HINKELDEY: Yeah. 

4 BRIAN BUCKLEY: There'll be - -  you'll be able 

5 

6 

7 

8 

9 

10 

11 

12 

13 

to, you know, drive four hours and - -  and hop on a 

cruise ship. It'll be a lot of fun. I think that's due 

to open in the early 2012, I believe. 

JIM HINKELDEY: Okay. 

BRIAN BUCKLEY: SO - -  

JIM HINKELDEY: So is there any other major 

action going on there? Anything by any of the major 

hotels, Marriott? 

BRIAN BUCKLEY: Oh, yeah, Marriott's been down 

14 there. They went in earlier in the fall. And they 

15 have - -  right on Sandy Beach there in Rocky Point, they 

16 have begun construction on a - -  on a five-star resort. 

17 I don't know how big it's supposed to be, but I know 

18 they bought a lot of property on the north side of the 

19 road to put in a golf course - -  

20 

21 

JIM HINKELDEY: Um-hmm. Right. 

BRIAN BUCKLEY: - -  and everything. So it's 

22 supposed to be a - -  they'll - -  they're the first global 

23 resort name to go into the Rocky Point area. 

24 JIM HINKELDEY: Oh, okay. 

25 BRIAN BUCKLEY: S o  that's a - -  that's a big boon 
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2 for a lot of people, so - -  

3 JIM HINKELDEY: Oh, that is. Yeah, well, I 

4 guess between the cruise ships, the new airport, and the 

5 blessing by Marriott, that's a very positive sign down 

6 there. 

7 BRIAN BUCKLEY: Right. Yeah, they're increasing 

8 their building throughout Mexico quite a bit, so - -  

9 JIM HINKELDEY: And when you're in there, do you 

10 use attorneys, and so forth, to help go through the 

11 different national laws? 

12 BRIAN BUCKLEY: Oh, sure. We - -  yeah, we - -  

13 we - -  everything we work with down there, it goes 

14 through licensed attorneys in Mexico and here. 

15 JIM HINKELDEY: Um-hmm. Okay. Okay. 

16 BRIAN BUCKLEY: SO - -  

17 JIM HINKELDEY: So it sounds as if you have it 

18 down pat. 

19 BRIAN BUCKLEY: Right, right. Yeah. Mexico is 

20 not overly hard. It's a little tedious sometimes, and 

21 it's just a little different. It's not bad. 

22 JIM HINKELDEY: How different? 

23 BRIAN BUCKLEY: It's not too bad. It's just a 

24 few more steps than it takes to - -  

25 JIM HINKELDEY: Okay. 
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2 BRIAN BUCKLEY: - -  acquire property. 

3 JIM HINKELDEY: Okay. So it's just - -  

4 BRIAN BUCKLEY: And then the - -  

5 JIM HINKELDEY: - -  a lengthier process? 

6 BRIAN BUCKLEY: Just a little bit lengthier 

7 process, yes. 

8 JASON MOGLER: How long have you guys been down 

9 there, Brian? 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

BRIAN BUCKLEY: About eight years now. 

JASON MOGLER: WOW. 

BRIAN BUCKLEY: So about eight years. 

JIM HINKELDEY: So in your estimation is Mexico 

getting a fair rap with all the publicity that you see? 

BRIAN BUCKLEY: Well, I think - -  

JIM HINKELDEY: Especially the Rocky Point area, 

because that's certainly the backyard of Arizona. 

BRIAN BUCKLEY: Right. I think Rocky Point's 

taking it on the chin with the press. I think, you 

know, you read stuff about Juarez or Tijuana and the 

border issues they have there and drug-related issues, 

and I think the whole country is branded because of it 

negatively, and I think that's - -  

JIM HINKELDEY: Um-hmm. 

BRIAN BUCKLEY: - -  I think that's unfair. 
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2 JIM HINKELDEY: Yeah, I agree. 

3 BRIAN BUCKLEY: SO - -  

4 JIM HINKELDEY: I would tend to agree with you. 

5 Because I know recently we were there, and I was there 

6 with my wife, and we were not nervous. 

7 BRIAN BUCKLEY: No. It's a good time down 

8 there. 

9 JASON MOGLER: I actually went down there with 

10 my children, the four-year-old and a six-year-old, and 

11 we had no problems at all. 

12 JIM HINKELDEY: Yeah, yeah. 

13 JASON MOGLER: It was a lot of fun, and the 

14 beaches are amazing. I mean, if people haven't had the 

15 opportunity to go down to Mexico, it's calm water, nice 

16 water. 

17 JIM HINKELDEY: Yes. 

18 JASON MOGLER: Beaches are - -  you know, there 

19 are untouched virgin beaches still there. 

20 BRIAN BUCKLEY: Right. 

21 JASON MOGLER: And you don't get that in 

22 San Diego like you do in Rocky Point. 

23 BRIAN BUCKLEY: No. The water's warm too. You 

24 don't have to have a wet suit to - -  to go swimming, you 

25 know, so - -  

24 
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2 JIM HINKELDEY: Yes. And you even get dolphins. 

3 BRIAN BUCKLEY: Oh, sure. Yeah, see those all 

4 the time. 

5 JIM HINKELDEY: All right. That - -  that does - -  

6 it certainly sounds like a beautiful area down there. 

7 So your estimation, it's a great spot to go? 

a BRIAN BUCKLEY: Yeah. It's - -  it has so much 

9 potential there, in - -  in the - -  you know, it's not 

10 affected by, you know, all the huge crime and everything 

11 like that. That seems to be localized in those big - -  

12 big border towns, you know. 

13 JIM HINKELDEY: Oh, I see, okay. Well, no, that 

14 definitely makes sense. And again, it's Arizona's 

15 backyard. 

16 BRIAN BUCKLEY: Right. 

17 JIM HINKELDEY: The beach - -  

i a  JASON MOGLER: Well, it's only 45 minutes away. 

19 JIM HINKELDEY: Um-hmm. Yeah. Looks like we're 

20 going to commercial again. If you're interested in 

21 participating in the show today, it's (602) 324-5366. 

22 Once again, the number is (602) 324-5366. You're 

23 listening to the Road Show. If you're interested in our 

24 show, to find out information about our show, go to the 

25 roadshowaz.com, and we'll see you after the break. 
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(Commercial and newsbreak update omitted at 

00:23:10 to 00:28:12.) 

MALE SPEAKER: Now, back to Jason and Jim. 

JASON MOGLER: You're joining the Road Show on 

KFNN Radio, 1510 AM. This is Jason with the Road Show. 

And if you're interested in participating in today's 

conversation, you can call (602) 324-5366. We're in the 

studio today with the Arizona Investment Center, and 

they're an alternative investment center company that 

they do alternative investments. Their phone number is 

(480) 278-7031. If you have a pencil and paper, you 

want to write this down, once again, its number is 

(480) 278-7031, and you'll ask for Brian Buckley. 

JIM HINKELDEY: Or their web site would be? 

JASON MOGLER: Or their web site would be the 

arizonainvestmentcenter.com. They can go there and find 

out more information about alternative investments, or 

they can go to our web site, which is the 

roadshowaz.com, and just fill out the information there. 

You just need your email address, and they'll send you a 

monthly newsletter and a weekly update on what we're 

doing and some of the investments - -  investment 

companies that we have coming up on future shows and 

current shows and previous shows. So there's a whole 
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2 barrage of information there, Jim. 

3 JIM HINKELDEY: Very good. And certainly it 

4 sounds like the Mexico activity that you're involved 

5 with, certainly falls into the realm of alternative 

6 investments. How would people be able to participate or 

7 find out more about it, Brian? What do you offer them? 

8 Do you do one-on-one's? Do you have group meetings? Do 

9 you contact them? How does it work? 

10 BRIAN BUCKLEY: Oh, sure. I can - -  we can do 

11 one-on-one at the office, on the phone. We do, you 

12 know, Thursday - -  Thursday seminars, but we can also do 

13 webinars for people that can't get out and get about. 

14 They can - -  

15 JIM HINKELDEY: And a webinar is? 

16 BRIAN BUCKLEY: A webinar is basically done, if 

17 you have a computer, Internet access, and a phone, we - -  

18 you can see my desktop, and I can go through, you know, 

19 pictorially and texturally a presentation, just like I 

20 would in my office, so - -  

21 JIM HINKELDEY: So you can be in Chicago? 

22 BRIAN BUCKLEY: Exactly, or - -  

23 JASON MOGLER: And - -  and Jim, I've been in 

24 those presentations before. And I've seen Brian, and he 

25 really can answer all your questions while you're there, 

27 
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2 but, more importantly, he can take a look at what you 

3 have and what direction you should be going with your 

4 portfolio. 

5 JIM HINKELDEY: Um-hmm. 

6 JASON MOGLER: So it's really - -  it's 

7 educational as well. 

8 JIM HINKELDEY: Yeah, right. Great, great. And 

9 I take it that you have a decent return with Mexico 

10 investments as well. 

11 BRIAN BUCKLEY: Oh, yes. Yeah, it's - -  it's 

12 a - -  a nice return, you know, compared to your 

13 traditional investments. 

14 JIM HINKELDEY: Um-hmm. 

15 BRIAN BUCKLEY: And it - -  it's international, 

16 and alternative investing is - -  is assumed to be a 

17 little bit more risky than your everyday plain vanilla 

18 investments, and you're rewarded accordingly, so - -  

19 JIM HINKELDEY: Yes. And I'm sure you minimize 

20 the risk. 

21 BRIAN BUCKLEY: Oh, yes. Absolutely. 

22 JIM HINKELDEY: And probably one of the main 

23 reasons that it has a little higher return because it's 

24 not as liquid as a traditional stock or bond. There's 

25 not a market out there that you can just go to and sell 
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a treasury, or - -  so it has to be different from that. 

BRIAN BUCKLEY: Right. You know, all the - -  all 

the - -  most of the notes involved with a - -  with 

alternative investing have certain timelines that are 

hard and set, and there's no, you know, jumping in - -  

JIM HINKELDEY: There's no market established. 

BRIAN BUCKLEY: - -  there's no - -  no, there's no 

9 jumping in and out and no secondary market for it, so - -  

10 JIM HINKELDEY: Right. Right. 

11 BRIAN BUCKLEY: SO - -  

12 JIM HINKELDEY: And where else besides Mexico do 

13 you have things going on? 

14 BRIAN BUCKLEY: Well, at Arizona Investment 

15 Center we have some local - -  and we're in the real 

16 estate - -  residential real estate area here locally, 

17 doing, you know, buy and sell retail, buy and sell 

18 wholesale. Some - -  some notes, some private notes, some 

19 seller finance notes, a bunch of variables there, which 

20 are kind of exciting. We also have, you know, some - -  

21 some entertainment things that we work with, and those 

22 are - -  those are exciting, and there's more coming on 

23 that. And we're also going to get into product-specific 

24 companies in the future. 

25 JIM HINKELDEY: And let's just stay on the real 
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2 estate - -  

3 BRIAN BUCKLEY: Um-hmm. 

4 JIM HINKELDEY: - -  the Arizona real estate for a 

5 moment. So you have an opportunity for somebody to get 

6 into - -  and I know we've talked about this in the 

7 past - -  somebody can come in with a minimum of, let's 

8 say, $500, if I remember correctly, and they can get 

9 involved in real estate - -  

10 BRIAN BUCKLEY: Right. 

11 JIM HINKELDEY: - -  via one of your investments, 

12 and they can go all the way through - -  if they have more 

13 money available, they can even sit with you and 

14 customize one-on-one, a plan, so they can go in, and 

15 whether they want to buy and hold property for future 

16 appreciation and so forth; is that true? 

17 BRIAN BUCKLEY: Oh, that's correct, yes. And - -  

18 and you know, as low as $500 can - -  can get people 

19 involved in, say, an investment pool. 

20 JIM HINKELDEY: Um-hmm. 

21 BRIAN BUCKLEY: A lot of people who wouldn't be 

22 able to participate on their own, couldn't pool their 

23 money together and - -  

24 JASON MOGLER: They're - -  they're not putting in 

25 $500 and mowing the lawn, are they? 
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BRIAN BUCKLEY: No, no. 

JASON MOGLER: Okay. 

BRIAN BUCKLEY: No, no, they're not. And - -  and 

then we - -  we can make that, you know, pooled money work 

a - -  work a lot harder, obviously, than someone on their 

own. 

JIM HINKELDEY: Right. Because again, they 

can't get in the game with only $500. 

31 

BRIAN BUCKLEY: 

JIM HINKELDEY: 

point. 

BRIAN BUCKLEY: 

JIM HINKELDEY: 

there who would want to 

like - -  

BRIAN BUCKLEY: 

JIM HINKELDEY: 

$ 5 0 0 .  

BRIAN BUCKLEY: 

JIM HINKELDEY: 

Exactly, exactly. 

So that's - -  that's a great 

Right. 

And there's a lot of people out 

go in and just see what it's 

Sure. 

- -  even to test the waters for 

Sure. Absolutely. 

Which I think that is absolutely 

a great vehicle that you offer. 

And what about - -  I know we've talked about it 

as well - -  notes and so forth for that famed cash flow 

segment of the world? And that's definitely another 
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2 alternative investment. 

3 BRIAN BUCKLEY: Right. There - -  there are - -  

4 you know, buying real estate or mortgage notes are - -  

5 are - -  that's a pretty - -  it's always been around, but 

6 it's - -  it's becoming more and more popular. You can 

7 get a - -  get a cash flow off of - -  

8 JIM HINKELDEY: Um-hmm. 

9 BRIAN BUCKLEY: - -  off of that, where a lot of 

10 investments, a lot of alternative investments have a 

11 one-, two-, three-year timeline - -  

12 JIM HINKELDEY: Right, um-hmm. 

13 BRIAN BUCKLEY: - -  and you get paid at the end, 

14 SO - -  

15 

16 

17 

JIM HINKELDEY: And are these seasoned? 

BRIAN BUCKLEY: Yes, they are. 

JIM HINKELDEY: So there's less - -  a little less 

18 risk because of the seasoned aspect of those. 

19 BRIAN BUCKLEY: Right, right. Yes. They're - -  

20 they're seasoned, so people can get a - -  a fairly decent 

21 return, you know, comparably to, like, CDs and things 

22 like that that are out there right now, so - -  

23 JIM HINKELDEY: And could they get into the 

24 seasoned note purchase game with minimum dollar amount, 

25 or does it have to be, let's say, $100,000 to buy 
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2 somebody's note? 

3 BRIAN BUCKLEY: No. They can come in at the 

4 lower levels like we've talked about, so - -  

5 JIM HINKELDEY: And lower levels would be 

$ 1 , 0 0 0 ,  $2, O O O ?  

BRIAN BUCKLEY: Yeah. $1,000 would - -  

JIM HINKELDEY: Okay. 

BRIAN BUCKLEY: - -  would get them in on a - -  on 

6 

7 

8 

9 

10 a note pool, so to speak, so - -  

JIM HINKELDEY: Yeah. 

JASON MOGLER: And - -  and even though it's not a 

11 

1 2  

1 3  lot of money, what other types of security do you offer 

to protect the investor? 

BRIAN BUCKLEY: Well, everything that we have 

14 

1 5  

16 that has to do with land, be it up here in Arizona or 

1 7  Mexico, you know, as far as investment pools, those kind 

18 of things, the - -  the asset or the land backs the - -  the 

19 investor. So in other words, they're a - -  they're 

basically in a first lien position. 

JASON MOGLER: They're in a first lien position 

2 0  

21 

22  on - -  

23  BRIAN BUCKLEY: Right. 

24  JASON MOGLER: - -  on the properties? 

2 5  BRIAN BUCKLEY: Right. So - -  so they have that 
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2 protection, if - -  if, you know, Armageddon was to 

3 happen. We're not expecting that, we've had pretty good 

4 luck, and it's - -  it's been a - -  a good process that we 

5 hone all the time, so - -  

6 JIM HINKELDEY: Um-hmm. Well, yeah, and I don't 

7 think luck plays into it, you do your homework. 

a BRIAN BUCKLEY: Right , right. 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

JIM HINKELDEY: And so far I think you've done 

it quite well, from what I have seen and heard. 

And can you go in, Brian, or do you go in and 

you bid at the foreclosure steps or the courtyard steps 

for foreclosures? And if so, how is that market right 

now? 

BRIAN BUCKLEY: Well, we have - -  we have in the 

past, and we will, if there - -  if there's something 

very, very nice there right now, but that's - -  that's 

really a - -  had a lot of activity increase in the last, 

say, six, seven, eight months. 

JIM HINKELDEY: Um-hmm. 

BRIAN BUCKLEY: Whereas - -  and it's driven up 

the - -  excuse me - -  it's driven up the - -  it's driven up 

the price that's being obtained at the foreclosure 

auction quite a bit, about 20 to 25 percent higher than 

it was six - -  six to eight months ago. We do a lot of 
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2 our work with bank-owned - -  or properties, which are 

3 properties that have already gone through the 

4 foreclosure process. It didn't - -  no one bid high 

5 enough to meet the bank's reserve, and it became what we 

6 call REO or real estate owned, but it's lender-owned 

7 property at the - -  at the back end or the - -  beyond the 

8 foreclosure process, so - -  

9 JIM HINKELDEY: So people can get in, $500, and 

10 really learn the game, per se, or participate in the 

11 real estate market, and they're buffered by your 

12 expertise, and the safety as well. Because I know most 

13 of your properties are held via a - -  an escrow agreement 

14 or something like that, if I remember correctly. 

15 BRIAN BUCKLEY: Right. Yeah, people - -  people 

16 that invest with us, invest directly to an escrow 

17 account at a well-known title company here in - -  here in 

18 town that we use. And it - -  it's a national one, but 

19 it's kind of almost like a revolving escrow account, 

20 set - -  and it works very well, and it's - -  they have the 

21 added safety that, you know, we - -  if we buy a house, we 

22 direct it out of that escrow account. And when a house 

23 sells, the money goes back into that escrow account. It 

24 doesn't stop at - -  at, you know, my desk or anybody's 

25 desk. 

3 5  
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2 JIM HINKELDEY: Oh, so you can't go on a 

3 vacation with your wife down to Mexico then? 

4 BRIAN BUCKLEY: No, no. 

5 JASON MOGLER: Now, is that - -  is that - -  now, 

6 is that new in the market, or is that just something, a 

new product or - -  7 

8 BRIAN BUCKLEY: It's a - -  it's a very new thing 

that we've worked hard with this title company. They've 9 

10 been very supportive. Most escrow accounts obviously, 

11 you know, you open escrow, you - -  you get the property, 

12 you close escrow, and that's it, and that escrow account 

is done. And this is one that lasts the length of - -  or 1 3  

1 4  the term of the particular notes or pools that we - -  we 

run with them. And - -  

JIM HINKELDEY: And I know that you have a great 

15 

16 

1 7  team in Mexico, as we discussed earlier. 

BRIAN BUCKLEY: Right. 

JIM HINKELDEY: How is the team right here with 

18 

19 

20  the residential property in the Valley? 

BRIAN BUCKLEY: Oh. Very good, very experienced 21 

22 team. Our - -  our - -  our partners on the team there have 

23 been here in the Valley 15-plus years of experience 

2 4  working with foreclosed homes, you know, lender- or 

25 bank-owned homes. And, more importantly, we have very 
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good - -  very good connections on the sell side, which 

is - -  which is very, very important. A lot of people 

can run out and buy things, but you have to be able to 

exit and - -  and - -  

JIM HINKELDEY: Right. 

BRIAN BUCKLEY: - -  we have - -  

JIM HINKELDEY: So that's the easy part. 

BRIAN BUCKLEY: Right. We can - -  we have good 

exit streams, as far as it - -  you know, getting rid of 

the properties, so - -  

JIM HINKELDEY: Um-hmm. Yeah, no, the buy side 

is very easy to do. 

BRIAN BUCKLEY: Right. 

JASON MOGLER: And Jim - -  

JIM HINKELDEY: It's the selling it at a profit 

that makes it hard. 

JASON MOGLER: And Jim, one of the nice things 

about the Arizona Investment Center that, if you go 

through the experience, you go down there, I know Brian 

has the seminars on Thursday, every Thursday - -  at what 

time, Brian? Around what time? 

BRIAN BUCKLEY: 6:30. 

JASON MOGLER: 6:30. 

BRIAN BUCKLEY: Um-hmm. 
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2 JASON MOGLER: Every Thursday around 6:30. And 

3 one of the interesting things, Jim, is that he'll 

4 actually individually sit down with you and talk about 

5 the direction. So if Mexico isn't your cup of tea - -  
6 JIM HINKELDEY: Um-hmm. 

7 JASON MOGLER: - -  maybe the Phoenix real estate 

8 market is, or maybe there's another market you might 

9 want to go into. 

10 JIM HINKELDEY: Or a note. 

11 JASON MOGLER: Or a note. 

12 JIM HINKELDEY: Yeah. 

13 JASON MOGLER: There's just - -  

14 JIM HINKELDEY: No, definitely. 

15 JASON MOGLER: There's a wide variety of things 

16 to get into. 

17 BRIAN BUCKLEY: Right. 

18 JIM HINKELDEY: And it's free. And people 

19 should take advantage of that. 

20 BRIAN BUCKLEY: Sure. 

21 JIM HINKELDEY: Even if you're in your early 

22 2 0 s ,  you have $500 you want to invest and find out, get 

23 a little education, you should give Brian a call. 

24 And what's the number, Brian? 

25 BRIAN BUCKLEY: It's (480) 278-7031. 
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2 JIM HINKELDEY: And the web site is? 

3 JASON MOGLER: The arizonainvestmentcenter.com, 

4 and they can also go to the roadshowaz.com and find out 

5 information about our guest today, and previous guests 

6 and future guests that we have coming up. 

7 JIM HINKELDEY: And Brian, what is your average 

8 term? 

9 BRIAN BUCKLEY: Our average - -  

10 JIM HINKELDEY: With the real estate. 

11 BRIAN BUCKLEY: Oh, the real estate is usually 

12 one-year terms, and - -  

13 JIM HINKELDEY: So they're not tieing up a - -  

14 they're not tieing up their money for a long period of 

15 time. 

16 BRIAN BUCKLEY: No, no. No, it's - -  

17 JIM HINKELDEY: And the reason for that 

18 availability of a shorter-term investment is because you 

19 have the outlets to sell properties via a wholesale. 

20 BRIAN BUCKLEY: Right, right. We do mostly 

21 wholesale-to-wholesale. We - -  occasionally will retail 

22 something, but that's not our main goal, so it's - -  so 

23 that's, in a nutshell, you know, what - -  what we do 

24 (indiscernible) . 
25 JIM HINKELDEY: And there's one more question, 
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2 when we come back in - -  

3 BRIAN BUCKLEY: Sure. 

4 JIM HINKELDEY: - -  from the break. I want to 

5 ask you about doing a custom pool. 

6 BRIAN BUCKLEY: Okay. 

7 JIM HINKELDEY: Thank you. 

8 JASON MOGLER: And if you want to participate in 

9 today's conversation, you can call (602) 324-5366. 

10 You're listening to the Road Show with Jason and Jim. 

11 (Commercial and newsbreak update omitted at 

1 2  00:39:51 to 00:42:53.) 

1 3  MALE SPEAKER: NOW, back to Jason and Jim. 

14 JASON MOGLER: You're joining the Road Show on 

15 KFNN Radio, 1510 AM. This is Jason with the Road Show. 

16 And today we're talking to the Arizona Investment 

17 Center, and they specialize in alternative investments. 

18 They have a wide variety of things that you can actually 

19 invest in down there, depending on what your particular 

20 level of risk is and age and how you're building your 

21 portfolio. So if you haven't built your portfolio yet, 

22 this is a great place to stop. And if you've already 

23 built your portfolio and you're looking for another - -  

24 maybe you're looking to recover in the market, maybe 

25 you're looking for a place to put your money, another 

ARIZONA REPORTING SERVICE, INC. (602) 274-9944 
www.az-reporting.com Phoenix, AZ 

http://www.az-reporting.com


The Investment Road Show 04-02-20 10 
Transcribed from an Audio Recording 

41 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

THIS TEXT WAS TRANSCRIBED FROM AN AUDIO RECORDING. 

alternative market to put your money into, this would be 

the place to go. And you can go to their web site, the 

arizonainvestmentcenter.com. Once again, it's 

arizonainvestmentcenter.com, and find out a little bit 

more information about them. Their phone number is 

(480) 278-7031. Once again, the number is 

(480) 278-7031, and you can ask for Brian Buckley, and 

he'll set up an appointment for you. They also have - -  

on Thursdays they have a seminar that they do at 6:30. 

And you can sit in a group - -  the small groups, Brian, 

is that auditorium seating or what is that? 

BRIAN BUCKLEY: No. It's just small groups, six 

to eight people, usually. 

JASON MOGLER: 

BRIAN BUCKLEY: 

working size crowd - -  

JIM HINKELDEY: 

BRIAN BUCKLEY: 

answered. 

JIM HINKELDEY: 

go one-on-one, correct? 

BRIAN BUCKLEY: 

Monday through Friday. 

of the day or meet. 

Um- hmm. 

And that seems to be a nice 

Um- hmm. 

- -  to get everybody's questions 

And they could also call you and 

Sure. Yeah, I'm - -  I'm there 

We can, you know, talk anytime 
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2 JIM HINKELDEY: Available 2 4  hours? 

3 BRIAN BUCKLEY: No, not quite, not quite. Just, 

4 you know, 9 : 0 0  to 5 : O O  Monday through Fridays are 

5 typical availability, not counting Thursday night, so - -  

6 JIM HINKELDEY: And Brian, when we left off for 

7 the commercial break, we were talking about the real 

8 estate pools and how people can get in for a very low 

9 dollar amount. But how about some people that want to 

10 get in and almost have that same passive investment 

11 mentality, but want to go in for $100,000, $ 2 0 0 , 0 0 0  or 

12 whatever, but they just don't want to be bothered with 

13 the day-to-day grind. Is that something you can sit 

14 with people and create for them? 

15 BRIAN BUCKLEY: Sure. Yeah, a custom pool like 

16 that is something we can - -  we can do and have done in 

17 the past. That's - -  that works well. You know, the 

18 properties here in Phoenix, you know, due to, obviously, 

19 the - -  the declining values have become - -  have the 

20 ability to cash flow nicely, like they couldn't two or 

21 three years ago. 

22 JIM HINKELDEY: Um-hmm. 

23 BRIAN BUCKLEY: The prices were so high people 

24 couldn't have a - -  a nice performing cash flow portfolio 

25 of rental homes. 

4 2  
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2 JIM HINKELDEY: Right. 

3 BRIAN BUCKLEY: And now, that's - -  that's 

4 reversed, and so a lot of people are - -  are wanting to 

5 get back in - -  into the - -  into the portfolio game, 

6 five, ten homes, sometimes for an individual, and we 

7 can - -  we can fill that order, you know, get it managed 

8 for them and - -  and - -  and those kind of things. 

9 

10 

11 

12 

13 

14 

15 

16 

JIM HINKELDEY: So you can sit with them and do 

a buy and hold for rental income or just - -  I even know 

of some groups that are just coming in and just buying 

the luxury end of the market, not even renting them out, 

and just sitting on them. That's something that you 

would consider as well? 

BRIAN BUCKLEY: Sure, sure. That's - -  that's 

going on right now. There is - -  in - -  in the luxury 

17 end, there's, you know, a lot of - -  been a lot of value 

18 drop there, and I know - -  

19 JIM HINKELDEY: Yes. 

20 BRIAN BUCKLEY: - -  a couple of - -  a couple of 

21 players out there that have come in and really, really 

22 are capitalizing on that - -  on that. And like you said, 

23 they're not even renting them, they're just letting them 

24 sit. 

25 JIM HINKELDEY: Right. I know you're - -  
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2 BRIAN BUCKLEY: Yeah. 

3 JIM HINKELDEY: You're working with a group from 

4 somewhere in Europe, as I remember correctly. 

5 BRIAN BUCKLEY: Correct, uh-huh. 

6 JIM HINKELDEY: And just tell us a little bit 

7 about your track record, what have you managed in the 

8 past, dollarwise? 

9 BRIAN BUCKLEY: In 2009, we'll use that as an 

10 example, we - -  we managed about $15 million worth of - -  

11 of property. 

12 JIM HINKELDEY: Um-hmm. 

13 BRIAN BUCKLEY: And a lot of it, you know, it 

14 just - -  it churns. It - -  you know, you buy it, you - -  

15 you do a nice rehab job, if it's required. We - -  we're 

16 pretty good at cherry picking properties - -  

17 JIM HINKELDEY: Um-hmm. 

18 BRIAN BUCKLEY: - -  that don't need a lot of 

19 work. That's kind of our focus. 

20 JIM HINKELDEY: Right. 

21 BRIAN BUCKLEY: Not trying to rebuild the planet 

22 with every house and - -  

23 JIM HINKELDEY: Your motto is kind of in and out 

24 as - -  and quickly - -  

25 BRIAN BUCKLEY: Right. 
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2 JIM HINKELDEY: - -  unless somebody wants a 

3 different - -  

4 BRIAN BUCKLEY: Right. It's a - -  

5 JIM HINKELDEY: - -  strategy. 

6 BRIAN BUCKLEY: Right. The - -  the - -  what's 

7 been created here is a - -  is a big volume play. There's 

8 such a value of product that is not normal that we're 

9 looking at two to three years out, as far as this kind 

10 of volume and this kind of model working very well. 

11 JIM HINKELDEY: Um-hmm. And it certainly sounds 

12 like anybody out there who wants to talk about 

13 alternative investments and learn more about them, how 

14 they can, not compete, but complement their portfolio 

15 should definitely give you a call. 

16 BRIAN BUCKLEY: Sure, sure. We're happy to talk 

17 to you. 

18 JIM HINKELDEY: Because I know that I've sent a 

19 few people over to you, and for $500, they just wanted 

20 to put their toe in the water - -  

21 BRIAN BUCKLEY: Right. 

22 JIM HINKELDEY: - -  and you always treated them 

23 with the utmost respect. 

24 JASON MOGLER: Well, it's amazing too, Jim, is 

25 it's the level - -  I mean, they can handle anywhere from 
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2 500 to $100,000, to $200,000, to millions. I mean, 

3 it's - -  

4 

5 

JIM HINKELDEY: Um-hmm. Yeah. 

JASON MOGLER: - -  just really, it - -  it's not 

6 limiting. If you're just out and you're investing for 

7 the first time, it's a good place to go, or if you're an 

8 experienced seasoned investor, it's a good place to - -  

9 to go. 

10 JIM HINKELDEY: Oh, yeah, definitely so. And 

11 you can take care of - -  take care of business in a 

12 passive way, and also have appreciation pools as well. 

13 JASON MOGLER: I know that they profile the 

14 investor as well. So they try and figure out what the 

15 right investment is for them to get them involved in, 

16 and they have a wide variety of investments as well. 

17 Not just the real estate, but they also do the 

18 entertainment, they also have - -  I mean, you guys have 

19 circuses and the whole thing. 

20 JIM HINKELDEY: Um-hmm. Yeah. 

21 JASON MOGLER: I mean, they have - -  it's amazing 

22 that - -  and there's so many different types of 

23 alternative investments that people can get involved in, 

24 and they just don't know where to go. 

25 JIM HINKELDEY: No. And Brian is certainly one 
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2 to give a call to to find out where to go for the 

3 alternative investment world, and even - -  I know you and 

4 I were discussing recently the appreciation pools as 

5 well. Is that something that's on the horizon? 

6 JASON MOGLER: And Brian, where can they call? 

7 They - -  they can call you - -  your phone number? 

a BRIAN BUCKLEY: It's (480) 278-7031 for the 

9 Investment Center, so - -  

10 JASON MOGLER: Okay. And back to the 

11 appreciation pools, I'm sorry, but I wanted to throw 

12 that out. 

13 JIM HINKELDEY: Yeah, the appreciation pools, we 

14 were talking - -  you're toying with coming out with a 

15 little more speculative alternative investment pool for 

16 appreciation. Was that going to be in the States or 

17 Mexico? 

18 BRIAN BUCKLEY: That would be in the States, I 

19 think. 

20 

21 

22 

JIM HINKELDEY: Okay. 

BRIAN BUCKLEY: It would work in Mexico. 

JIM HINKELDEY: Right. 

23 BRIAN BUCKLEY: Mexico has - -  it would work in 

24 that - -  in that arena too. We're still on the front end 

25 of that one, and - -  and should have something shortly in 
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2 there. 

3 JIM HINKELDEY: Yeah, because you certainly 

4 are - -  

5 BRIAN BUCKLEY: Right. 

6 JIM HINKELDEY: - -  having a lot of product out 

7 there. 

8 BRIAN BUCKLEY: Sure. 

9 JIM HINKELDEY: So people will - -  will not get 

10 pigeonholed into one place or one product, that's for 

11 sure. 

12 BRIAN BUCKLEY: No. And we're all - -  

13 JIM HINKELDEY: And even the notes are very 

14 interesting for cash flow. 

15 BRIAN BUCKLEY: Sure. That works - -  works well 

16 for a lot of people that need that - -  that need that 

17 cash flow. 

18 JIM HINKELDEY: Um-hmm. Yeah. 

19 BRIAN BUCKLEY: You know, not everybody can - -  

20 can sit for two years with their situation and not have 

21 any cash flow off their - -  their investment money, so - -  

22 JIM HINKELDEY: Correct. And - -  

23 BRIAN BUCKLEY: Trying to - -  trying to work both 

24 sides of that - -  

25 JASON MOGLER: But you also have cash flow 
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2 products as well? 

3 BRIAN BUCKLEY: Oh, sure. Absolutely. 

4 JASON MOGLER: Okay. 

5 BRIAN BUCKLEY: Yeah, that's - -  that's what I 

6 mean, is the notes and everything satisfy that cash 

7 flow - -  that cash flow person. 

8 JASON MOGLER: Right, got it. 

9 JIM HINKELDEY: Because you saw that market 

10 segment that was out there and looking for it and - -  

11 BRIAN BUCKLEY: Sure. 

12 JIM HINKELDEY: - -  from what I understand, you 

13 did a great job in creating that vehicle for them. So 

14 what else about alternative investments, gentlemen? Is 

15 it something that people should consider? 

16 JASON MOGLER: I - -  I think so. I think because 

17 of the range that they're actually going into. I mean, 

18 you're talking the exposure, anywhere from 500 to, you 

19 know, millions of dollars that you can put into the 

20 market, and depending on what your level of risk and 

21 what your level of ability is, I think - -  and your 

22 resources, of course, this is a great direction to go. 

23 And I know with the Arizona Investment Center, 

24 Jim, that it's not just - -  and 1'11 reiterate this 

25 again - -  it's not just that they show you one thing to 
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2 go into. They show you multiple different things, 

3 different opportunities - -  

4 JIM HINKELDEY: Yeah, you've gone to their 

5 seminars. 

6 JASON MOGLER: I have. 

7 JIM HINKELDEY: I never had the opportunity. 

8 I've been traveling a lot lately. 

9 JASON MOGLER: I - -  

10 JIM HINKELDEY: And how are these seminars? 

11 JASON MOGLER: The seminars are real 

12 informative. The - -  the process is amazing too, because 

13 what they did is they sat me down, and I was at Brian's 

14 office, the Arizona Investment Center - -  you can go to 

15 the arizonainvestmentcenter.com and find out more about 

16 Brian and - -  and they're company. But I sat down, went 

17 through the process, and from start to finish, and they 

18 identified what I - -  what direction I should take. And 

19 then they identified those seminars. So I didn't sit 

20 through - -  there's a barrage, you know, 300 different 

21 alternative investments that you could go into. 

22 JIM HINKELDEY: Um-hmm. 

23 JASON MOGLER: I was isolated to about three or 

24 four that I could actually participate in. And I really 

25 liked that part, because it wasn't just - -  they weren't 

5 0  
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trying to push one single thing. It was - -  there was a 

majority of - -  it was more geared and keyed towards me. 

JIM HINKELDEY: And you know what, thank you. 

This made a little light bulb go off in my mind and I 

remember that you were talking about having the ability 

to offer self-directed IRAs. Is that - -  did that come 

to fruition? 

BRIAN BUCKLEY: Oh, yes. That's - -  that's 

something we've - -  do a lot of work with. Self-directed 

IRA money is - -  is long-term money already, and we - -  we 

accept a lot of that with our - -  

JASON MOGLER: You've joined the Road Show. 

We'll be back next week with another guest. If you're 

interested in finding out about our show, go to the 

roadshowaz.com, or you can call our - -  you can call the 

Arizona Investment Center, if you're interested in 

talking to Brian, at (480) 278-7031. 

Thank you for joining us. 

(Commercial and newsbreak update omitted at 

00:51:54 to 00:53:36.) 
* * * * * 

(Conclusion of audio recorded broadcast.) 
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2 (Commencement of audio recorded broadcast of The 

3 Investment Road Show at 00:00:02.) 

4 MALE SPEAKER: The views expressed on the 

5 following program do not necessarily reflect the views 

6 of KFNN staff, management, or advertisers, and do not 

7 represent an offer to buy or sell any securities. 

8 It's time to get on the road of alternative 

9 investments with the Investment Road Show, sponsored by 

10 the Arizona Investment Center. Jason Mogler and Jim 

11 Hinkeldey are ready to discuss a wide range of 

12 alternative investments with you. To join the show, 

13 call (602) 324-KFNN, that's (602) 324-5366, or outside 

14 the Phoenix area, call (800) 293-KFNN. 

15 

1 6  

17 

18 

19 

20 

21 

22 

2 3  

NOW, sit back and enjoy the ride, because it's 

time for The Investment Road Show. 

JASON MOGLER: You're listening to the Road Show 

on KFNN Radio 1510 AM. This is Jason Mogler, and I'm 

here with my cohost, Jim Hinkeldey. 

Jim, how are you doing today? 

JIM HINKELDEY: I am doing great on this 

Valentine's Day. 

JASON MOGLER: It is Valentine's Day, the day 

24 that separates all the people who are loved and not 

25 loved, Jim. 

ARIZONA REPORTING SERVICE, INC. (602) 274-9944 
www.az-reporting.com Phoenix, AZ 

http://www.az-reporting.com


The Investment Road Show 02-14-201 1 
Transcribed from an Audio Recording 

3 

1 THIS TEXT WAS TRANSCRIBED FROM AN AUDIO RECORDING. 

2 JIM HINKELDEY: Yes. Yes. And that - -  

3 JASON MOGLER: Did you - -  

4 JIM HINKELDEY: That is true. And it - -  what is 

5 the origin of Valentine's Day? Does anyone know? 

6 JASON MOGLER: The Valentine's Day, I believe it 

7 was started by the Catholic church some time ago. 
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JIM HINKELDEY: Oh, I thought it was by the 

candy company. 

JASON MOGLER: No, no, no. The Pope, 496 A.D., 

actually. 

JIM HINKELDEY: Oh, is that right? 

JASON MOGLER: Yeah. 

JIM HINKELDEY: WOW. 

JASON MOGLER: Yeah. 

JIM HINKELDEY: Boy - -  and the reason that it 

was started by the church was? 

JASON MOGLER: I'm not clear on that, Jim. 

JIM HINKELDEY: Okay. I always thought it was 

like Godiva or something. 

JASON MOGLER: No, that was in '69. 

JIM HINKELDEY: Okay. 

JASON MOGLER: Yeah, Pope VI. He dropped - -  

JIM HINKELDEY: I got you. 

JASON MOGLER: - -  he dropped it off in '69, and 
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2 then traditionally, they - -  it's kind of a day where 

3 inmates do exchange flowers and - -  and candy and all 

4 sorts of good stuff, love letters and the whole thing. 

5 And then we kind of commercialized the whole thing. 

6 We lost Jim. Anyway, we're doing the show 

7 today. 

8 JIM HINKELDEY: Well, you know, I guess I'm 

9 never too old to learn. 

10 So anyway, coming back, I guess, from - -  from 

11 Rikers Island, where we did the show live last week, 

12 let's see, what is - -  what is new in the world of 

13 alternative energy, Jason? 

14 JASON MOGLER: Well, what's new in the world, we 

15 have Ryan Chester on board today. And he's with Cayenne 

16 Consulting. And he helped put together the ERC package 

17 that our company put together for Mr. Slim. If you 

1 8  didn t know, we've been in talks with the Carlos Slim 

19 Group, and talking about alternative - -  I have a 

20 closed-loop system. We're actually going to get rid of 

21 the world's trash. So there you have it. Thanks for 

22 that lead in, Jim. 

23 JIM HINKELDEY: And exactly what is a 

24 closed-loop system, Jason? I don't think many people 

25 really know that. 
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2 JASON MOGLER: Well, they don't, because this is 

3 actually a - -  this is where they use actually all the 

4 trash. It's not just some of the trash. You've heard 

5 of recycling centers where they take out the aluminum 

6 and the wood and the cardboard and all of that. But a 

7 closed loop system would actually end - -  make the 
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garbage reusable. So there's different ways that they 

can do that. We're going to talk to Ryan about that 

today, on today's show, on today's Valentine's Day show. 

JIM HINKELDEY: And how do they make the trash 

reusable? Let's - -  give me one example - -  

JASON MOGLER: Well - -  

JIM HINKELDEY: - -  of something that's not done 

on a regular basis. 

JASON MOGLER: Something that's not done on a 

regular basis, such as they'll redo the wood. They have 

a refitter for the wood, where they put the wood pieces 

together and will sell that out into the California 

20 market for earthquakes, and what have you. And so 

21 that's one way to reuse wood. 

22 They have the biofuels, which you can take 

23 

24 

the - -  the existing 

biopellet, and heat 

agricultural 

that up, and 

waste 

it '11 

and put it into a 

create energy. 

25 And so that's another way to use existing products that 
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2 we already use right now in today's world. 

3 We're using - -  I mean, currently we use about 

4 four pounds each - -  about four and a half pounds a day, 

5 each person on the planet uses that. And image if we 

6 can put that to work for us. And - -  

7 JIM HINKELDEY: That would be - -  and that's what 

8 the definition of a closed-loop system is? 

9 JASON MOGLER: Yes. It's 99.9 percent of the 

10 trash is being used. And - -  and currently we have a 

11 system where we just bury it. And this couldn't bury 

12 that trash. This would actually use that trash for a 

13 good. 

14 So obviously we were invited out by Carlos 

15 Slim's group to go out and talk about this to their 

16 hedge fund and their bank, and they were very excited. 

17 And we're going to go into Mexico and open up some - -  

18 some branches down there. And also we're going to open 

19 up some branches up domestically as well. So big 

20 things, big plans. 

21 JIM HINKELDEY: And I know we were in Mexico 

22 City, and I was just absolutely amazed at the size of 

23 that town - -  or city, I should say. It is sprawling. 

24 JASON MOGLER: It has - -  yeah. There's like 

25 25 million people in that little location. You can - -  
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2 you can taste the air. 

3 JIM HINKELDEY: Yes. 

4 JASON MOGLER: So they - -  yeah, they need to do 

5 something about their - -  their pollution. And we're 

6 going to also address that as well. So there's a lot of 

7 big plans and a lot of big heavy hitters that we're 

8 working with right now to move things forward. So - -  

9 JIM HINKELDEY: And recycling definitely is the 

10 wave of the future. And there's mandates out there by 

11 the federal government that really pushed this along as 

12 well. And I think Mexico will be probably riding on the 

13 coattails to try to clean up their area and their 

14 pollution, and so forth, and get biopellets, biofuel 

15 into their system. 

16 JASON MOGLER: Well, and you know, a lot of 

17 people, they - -  they don't realize how long we've been 

18 down in Mexico, and - -  and our reputation down there, 

19 

20 

21 

22 

23 

24 

25 

and - -  and you know, working with the land development 

projects - -  

JIM HINKELDEY: Um-hmm. 

JASON MOGLER: - -  and we've established a name 

in alternative investments. And that's really what we 

look at. We look at opportunities for the listening 

audience or for our investor base to come in and invest 
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2 in things that have some merit, have some integrity - -  

3 JIM HINKELDEY: Um-hmm. 

4 JASON MOGLER: - -  have some value. And if 

5 you're interested in finding out more about our company , 

6 this is your first time listening, you can find out more 

7 information about our company over at 

8 arizonainvestmentcenter.com, that's 

9 arizonainvestmentcenter.com, or you can call for an 

10 appointment or do a 45-minute introduction seminar 

11 Thursday night. We have those on Thursdays at 

12 6 o'clock. Or you can do a webinar. To register for 

13 the seminar or the webinar, you can call (480) 2 7 8 - 7 0 3 1 .  

14 Once again, the number is (480) 2 7 8 - 7 0 3 1 .  

15 We have that project and quite a few other 

16 projects that we can introduce you to. And there's 

17 never any pressure, Jim. So if you call, we educate and 

18 you're not interested, you know, there's not somebody 

19 who will call you back and pressure you into some kind 

20 of investment that, you know, you wouldn't normally just 

21 naturally go into. 

22 JIM HINKELDEY: And that's the great part about 

23 the webinar, you don't have to leave your house. You 

24 can do it right on your computer, your PC, and you can 

25 do it almost at any time. 
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2 JASON MOGLER: You can do it anytime of the day, 

3 24 hours a day, 7 days a week. I'm sure you can call 

4 Brian Buckley over at (480) 278-7031, except for 

5 Sundays, of course. So I guess that's six days out of 

6 the week. 

7 

8 

JIM HINKELDEY: Um-hmm. 

JASON MOGLER: (480) 278-7031, or you can go to 

9 the arizonainvestmentcenter.com, that's 

10 arizonainvestmentcenter.com. 

11 JIM HINKELDEY: And Jason, what are some of the 

12 other things we're looking at with alternative fuels, 

13 and so forth? There's been talks of maybe a gas 

14 additive. 

15 JASON MOGLER: We have a gas additive, which is 

16 ATOMEX, A-T-O-M-E-X, which is a company that's been 

17 around. They do work with Briggs & Stratton. And we're 

18 working with Pemex, which as you know, that's the gas 

19 carrier for Mexico City. And we have a project that 

20 we're putting together for Pemex and for ATOMEX. ATOMEX 

21 is a chemical company that's been working out of the 

22 United States, and providing fuel additives for Briggs & 

23 Stratton, which is a pretty big company. 

24 And that company contacted us and they said, 

25 hey, we want to expand into Mexico, and we said we have 

ARIZONA REPORTING SERVICE, INC. (602) 274-9944 
www.az-reporting.com Phoenix, AZ 

http://arizonainvestmentcenter.com
http://arizonainvestmentcenter.com
http://www.az-reporting.com


The Investment Road Show 02- 14-20 1 1 
Transcribed from an Audio Recording 

10 

1 THIS TEXT WAS TRANSCRIBED FROM AN AUDIO RECORDING. 

2 the right guys you need to talk to, and we put them in 

3 touch with those guys. And we're working on a package 

4 for our investors as well. And this will actually be a 

5 fuel additive that not only increases the gas mileage, 

6 but also decreases the carbon that goes out. 

7 JIM HINKELDEY: Um-hmm. 

8 JASON MOGLER: As well as preserves the gas, so 

9 the car can sit or the boats can sit for extended 

10 periods of time without the gas going bad. So pretty 

11 exciting stuff. 

12 If you're interested, once again, the number is 

13 (480) 278-7031, or you can go to the 

14 arizonainvestmentcenter.com. 

15 JIM HINKELDEY: And Jason, while we're still in 

16 Mexico, I know that we'll be back there again in about 

17 three weeks, and hopefully we'll be able to finalize 

18 some important details on the bioplant or the recycling 

19 plant - -  

20 JASON MOGLER: Uh-huh. 

21 JIM HINKELDEY: - -  and really looking forward to 

22 that. And it will be in conjunction, as a joint 

23 venture, with Inbursa Bank, if everything goes as 

24 planned. 

25 JASON MOGLER: Um-hmm. 
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2 JIM HINKELDEY: And it'll be a first for Mexico. 

3 So very excited about that. And it's certainly 

4 something that is a wide open market in Mexico. Many 

5 people don't realize how large of a market it is down 

6 there. 

7 JASON MOGLER: Well, and you know, most of our 

8 investments are investments that are reserved primarily 

9 for hedge fund groups that come in and just buy it all 

10 up. And we have traditionally always peeled off a 

11 section of the investment for the common or the 

12 noninstitutional investor to give them the opportunity 

13 to participate in something maybe they wouldn't be able 

14 to participate in. 

15 So we're going to go to break right now. And 

16 after the break, we're going to come back and talk to 

17 Ryan Chester. Ryan Chester is with Cayenne Consulting, 

18 and we're going to talk about ERC, an Environmentally 

19 Responsible Company, which is a manufacturer of a 

20 closed-loop system. Right after the break, we'll talk 

21 to Ryan. 

22 (Commercial and newsbreak update omitted at 

23 00:09:50 to 00:12:40.) 

24 MALE SPEAKER: Now, back to Jason and Jim. 

25 JASON MOGLER: You're listening to The 
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2 Investment Road Show with Jason Mogler and Jim 

3 Hinkeldey. 

4 Jim, before we left the break, we were going to 

5 talk to Ryan Chester. Ryan Chester is a strategic 

6 advisor, 15 years in positioning in financial analytical 

7 experience, in wide varieties of industries. And he has 

8 been currently working with ERC, which is the 

9 Environmentally Responsible Company, which is the same 

10 package that we presented to Carlos Slim's group about a 

11 week ago, two weeks ago? 

12 JIM HINKELDEY: Two weeks ago, yes, it was. 

13 JASON MOGLER: Yeah. We were down in Mexico. 

14 And we're going back on the 12th to finish the final 

15 negotiations on that. 

16 And Ryan, how are you doing today? 

17 RYAN CHESTER: Doing well. Thank you. 

18 JASON MOGLER: And Ryan, tell us a little bit 

19 about yourself. 

20 RYAN CHESTER: Okay. Well, 15 years background 

21 in the strategic realm, and I've worked with anywhere 

22 from - -  from the big five companies in specific 

23 industries and all the way up to the startups. 

24 JASON MOGLER: Um-hmm. 

25 RYAN CHESTER: So I've got a pretty - -  very 

12 
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2 diverse industry experience in waste as well. Emergency 

3 services. 

4 JASON MOGLER: Uh-huh. 

5 RYAN CHESTER: Just a number of different 

6 industries. 

7 JASON MOGLER: And when you were working, did 

8 you get an opportunity - -  you took a look at the package 

9 that we - -  that we put together, and what are the high 

10 points of that? 

11 RYAN CHESTER: Well, some of the high points are 

12 not only the market size, but also what they're doing. 

13 They're doing something that is - -  ERC is doing 

14 something that's very unique. They're actually trying 

15 to service and they are servicing 100 percent of the 

16 waste, or as you said, 99.999 - -  

17 JASON MOGLER: Right. 

18 RYAN CHESTER: - -  of the waste. And that's not 

19 being done today. And it's an important thing to not 

20 only resolve the landfill issues, but also to be able to 

21 capture all of that waste and to be able to process it 

22 for a - -  for profit. 

23 JASON MOGLER: Um-hmm. And what kind of things 

24 are they doing with the waste? We talked - -  we touched 

25 upon that before, but what are some of the things that 
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they're actually doing with the waste? 

RYAN CHESTER: Well, they are not only 

collecting the material, they're recycling the 

commodities out of it, such as the metals, the plastics, 

and whatnot, and the cardboards. But then they're also 

doing a remanufacturing of wood products. 

JASON MOGLER: Um-hmm. 

RYAN CHESTER: Oftentimes in - -  in the waste 

stream you will get wood stakes that come up or broken 

pieces of wood. So they have a wood shop that they've 

set up, and they capture whatever - -  it's called remnant 

wood products, and they create wood out of - -  for sale 

in retail environments. So that's one aspect. 

Another aspect is what's called secondary 

processing. And that is to process the organic type of 

wastes. So it would be able to convert their biomass 

material into pellets for sale to convert into energy, 

ultimately, and then finally taking other types of 

recyclables and converting those into energy. 

JASON MOGLER: And this is not something that's 

conceptual. This is something that's actually happening 

right now in terms of the company in Las Vegas. They're 

currently in operation. They've been in operation 

for - -  how long, Jim? Ten - -  is it ten years? 

ARIZONA REPORTING SERVICE, INC. (602) 274-9944 
www.az-reporting.com Phoenix, AZ 

http://www.az-reporting.com


The Investment Road Show 02- 14-20 1 1 
Transcribed from an Audio Recording 

15 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

1 2  

1 3  

1 4  

1 5  

1 6  

1 7  

1 8  

1 9  

2 0  

2 1  

22  

23 

24  

2 5  

THIS TEXT WAS TRANSCRIBED FROM AN AUDIO RECORDING. 

JIM HINKELDEY: Ten years. 

JASON MOGLER: (Indiscernible.) 

JIM HINKELDEY: They have a ten-year track 

record. 

JASON MOGLER: Ten-year track record and - -  and 

good family. Likes to contract with the casinos out 

there as well. So I mean, municipals, it's hard to get 

into that business anywhere, but especially in 

Las Vegas. 

RYAN CHESTER: Yeah. And one of - -  one of the 

important things is that they have already expanded one 

time. So they have a proven track record. 

JASON MOGLER: Um-hmm. 

JIM HINKELDEY: What is the one time they 

expanded? 

RYAN CHESTER: They expanded into a larger lot 

size - -  

JIM HINKELDEY: All right. Okay. 

RYAN CHESTER: - -  to be able to handle a lot 

more volume. 

JASON MOGLER: Yeah. 

JIM HINKELDEY: Um-hmm. Um-hmm. 

JASON MOGLER: So we're talking about a business 

model here, where they just need capital expansion 
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2 money, and that's really what they're doing. They're 

3 buying a larger facility. They're going from what, 

4 three acres right now - -  two and a half, three acres? 

5 JIM HINKELDEY: Two and a half to three acres. 

6 RYAN CHESTER: Um-hmm. 

7 JASON MOGLER: Yeah. To a 12-acre facility, 

8 because they needed the - -  they have the demand there. 

9 JIM HINKELDEY: Right. And Ryan, I know youlve 

10 been involved in the energy waste world for a while. 

11 RYAN CHESTER: Um-hmm. 

12 JIM HINKELDEY: And just taking a step back and 

13 looking at the overall game plan for ERC, especially 

14 just in the Las Vegas market, what do you think of it 

15 overall? Great plan? Kind of cutting edge? Ahead of 

16 the curve? All three? Or which one would stand out 

17 more? 

18 RYAN CHESTER: You know, I think one of them 

19 that stands out - -  stands out the most is not only the 

20 servicing 100 percent of the material - -  

2 1  JIM HINKELDEY: Um-hmm. 

2 2  RYAN CHESTER: - -  but it's - -  but it's also 

23 targeting areas that - -  that are not currently targeted. 

2 4  S o  I think it's their - -  their service model, that is - -  

25  that is very important. So - -  
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2 JIM HINKELDEY: Right. And I know that Tony 

3 Salazar, he has a very good track record, and very 

4 experienced in waste management. And his model does 

5 seem to work; it seems to be spot-on. And that's one of 

6 the reasons that we're down in Mexico right now. And if 

7 it didn't make sense, I can assure you that we would not 

8 be there with a group such as Inbursa Bank - -  

9 RYAN CHESTER: Sure. 

10 JIM HINKELDEY: - -  because they can see right 

11 through it. 

12 RYAN CHESTER: Yes. And all - -  on top of that 

13 what he has done is he has cornered the market in the 

14 expos, in the expo realm. 

15 JIM HINKELDEY: Um-hmm. 

16 RYAN CHESTER: So he's proven in - -  in the 

17 Las Vegas environment. 

18 JIM HINKELDEY: Right, right. And he also has a 

19 nice government contract. Is it Area 52 or 51 or 

20 something like that? 

21 RYAN CHESTER: Yes. He's servicing the green 

22 martians. 

23 JIM HINKELDEY: Right, yeah, yeah. So I - -  I 

24 guess - -  

25 RYAN CHESTER: I think they're green. 
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2 JIM HINKELDEY: That would be a pretty hard - -  I 

3 would expect a pretty hard thing for the average guy to 

4 get. 

5 RYAN CHESTER: Yes. 

6 JIM HINKELDEY: And that, again, goes to his 

7 credit as being experienced, and I guess bankable, for 

8 lack of a better word, in the world of the green men. 

9 RYAN CHESTER: Yes. And one of the - -  you know, 

10 one of the important things is to highlight, is the fact 

11 that he has grown despite the recession. 

12 JIM HINKELDEY: Um-hmm. Yes. 

13 RYAN CHESTER: So that is a very important 

14 advantage that he has. 

15 JIM HINKELDEY: That's right. Because we did a 

16 10-year analysis, Ryan, of his income of the business, 

17 and pretty much every year it has increased, and despite 

18 the downturn - -  was it 2008? 

19 RYAN CHESTER: 2008, yes. 

20 JIM HINKELDEY: Yeah, yeah. 2008, if I'm not 

21 mistaken, correct me if I'm wrong, Ryan, but his income 

22 went down a little bit, the growth, but not a heck of a 

23 lot. 

24 RYAN CHESTER: Right. And what he did during 

25 that time was invest in assets during that time. 
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2 JIM HINKELDEY: Um-hmm. 

3 RYAN CHESTER: Assets and infrastructure. 

4 JIM HINKELDEY: Right. 

5 RYAN CHESTER: So there's an understandable cash 

6 outlay for different things, and he's got a completely 

7 cash basis model. 

8 JIM HINKELDEY: Um-hmm. 

9 RYAN CHESTER: No - -  no debt. 

10 JIM HINKELDEY: No, no. And again, despite the 

11 downturn, he's - -  he held his own. 

12 RYAN CHESTER: Yeah. And - -  and not - -  it's not 

13 just the downturn, but it's the greatest downturn since 

14 the Great Depression. 

15 JIM HINKELDEY: Um-hmm. Um-hmm. 

16 RYAN CHESTER: So that's a significant - -  

17 significant value. 

18 JIM HINKELDEY: Yeah. And especially if you 

19 think about how everything was a no-no to go to 

20 Las Vegas, when the new administration got in power in 

21 ' 0 8  and said, you know, that it's just not a right place 

22 to go for business, and - -  

23 RYAN CHESTER: Um-hmm. 

24 JIM HINKELDEY: - -  he continued to hold his own, 

25 SO - -  
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2 RYAN CHESTER: Um-hmm. 

3 JIM HINKELDEY: To his credit, he knows what 

4 he's doing and he knows how to survive. 

5 RYAN CHESTER: Yes. And - -  and on top of that 

6 he brings a great network. He's, you know, president 

7 and board member of the Nevada recyclers association, so 

8 he's very well connected. 

9 JIM HINKELDEY: Um-hmm. Yes, he is. And I know 

10 

11 

12 

13 

14 

15 

16 
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19 

20 

21 

22 

there's some of the mandates, or I should - -  I'm saying 

''mandates. 

RYAN CHESTER: Um-hmm. 

JIM HINKELDEY: In Las Vegas, they have to - -  is 

it - -  is it hit 25 percent of all waste? 

RYAN CHESTER: Of all - -  yeah. They have to 

reduce the landfill - -  

JIM HINKELDEY: Right. 

RYAN CHESTER: - -  by 25 percent, and they're not 

there yet. 

JIM HINKELDEY: Yes. And that's by what, 2 0 1 5 ?  

RYAN CHESTER: 2015, I believe, yes. 

JIM HINKELDEY: Yeah, yeah. So that certainly 

23 is helping everything in the Nevada market, and it's 

24 just the tip of the iceberg. 

25 RYAN CHESTER: Yes. 
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2 JIM HINKELDEY: There's going to be much more 

3 coming out there. 

4 RYAN CHESTER: Um-hmm. 

5 JIM HINKELDEY: And again, Tony is ahead of the 

6 curve. And if anybody is interested in finding out more 

7 about ERC and the future plans of ERC, both domestic and 

8 also hopefully international, Jason, what should they 

9 do? 

10 JASON MOGLER: They should contact us, Jim. 

11 They can call us direct at (480) 278-7031. The number 

12 is (480) 278-7031. Let me - -  let me stop here. 

13 They - -  you know, one of the - -  the amount of 

14 homework that goes into this - -  the background, 

15 research, the things that we're looking at in terms of 

16 making sure that the investor is protected through 

17 assets, you know, that in case - -  in the - -  in the event 

18 of, you can always go this direction, in the event of. 

19 So we always have a game plan that's spelled out pretty 

20 detailed and - -  and organized in terms of getting the 

21 investor back their capital. 

22 JIM HINKELDEY: Um-hmm. 

23 JASON MOGLER: And I think - -  in this particular 

24 case, and this is one of the projects that, what, we put 

25 like four or five months of work into this - -  
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2 JIM HINKELDEY: Um-hmm. 

3 JASON MOGLER: - -  and it all makes sense, and 

4 you have all the right players in place. I mean, here 

5 you've got a group like Carlos Slim's group, you know, 

6 giving thumbs-up to it. You don't get any bigger than 

7 that in the financial world. That's the - -  that's the 

8 biggest fish in the pond. 

9 JIM HINKELDEY: Right now, as the current world 

10 ranking, it is the biggest one. 

11 JASON MOGLER: And so here you've got the 

12 approval of his people and the blessing from Pemex bank, 

13 which - -  or Pemex, which is the gas carrier out in 

14 Mexico as well. So a lot of heavy hitters looking at 

15 our small company with big offerings. 

16 JIM HINKELDEY: Well, you know, and it's - -  and 

17 it's not by accident. We look in spots for emerging 

18 markets, and certainly anything with recyclables - -  

19 JASON MOGLER: Um-hmm. 

20 JIM HINKELDEY: - -  gas additives to help reduce 

21 pollution, especially in other countries. The time is 

22 here, and it's just growing, and that's what we always 

23 try to look at and latch onto. And that's always been 

24 our growth pattern. 

25 JASON MOGLER: And we're not the new kids on the 
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2 block. We've been around for a lot of years. And I 

3 know that you worked in Wall Street for a lot of 

4 years - -  

5 JIM HINKELDEY: Um-hmm. 

6 JASON MOGLER: - -  so this is not something that 

7 we decided, sitting across the kitchen table, that we 

8 were going to make up and go out and get investors' 

9 capital. This is something that is a working model, a 

10 business that's existing, been around for ten years - -  

11 JIM HINKELDEY: Um-hmm. 

12 JASON MOGLER: - -  lots of asset protection here 

13 as well, and a good return to the investor. And I'm - -  

14 I'm really proud of that. 

15 JIM HINKELDEY: Well, you know, it's just - -  the 

16 old saying, getting back to basics, Jason. And as - -  as 

17 Ryan pointed out, it is a company with a ten-year track 

18 record, a successful ten-year track record. And in bad 

19 times, such as again the ' 0 8  era, has always shown that 

20 they can hold their own. So you put all of that 

21 together, and it's a very successful business model, and 

22 one that we're very excited to be part of. 

23 JASON MOGLER: Now, and we're not even talking 

24 about the waste and controlling and - -  and turning that 

25 waste into a value. We're also talking about a 
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2 commodity's market. 

3 And after the break, we're going to talk about 

4 how this could open up the commodities market and the 

5 pellet market, so you're listening to 1510 AM. If 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

you're interested in calling and talking to us on the 

show, you can call (602) 324-5366. And again, the 

number is (602) 324-5366. You're listening to The 

Investment Road Show with Jason and Jim. 

(Commercial and newsbreak update omitted at 

00:23:14 to 00:28:02.) 

MALE SPEAKER: NOW, back to Jason and Jim. 

JASON MOGLER: You're listening to The 

Investment Road Show. This is Jason Mogler. I'm here 

with my cohost, Jim Hinkeldey. 

And Jim, it's Valentine's Day here in the 

Valley. Have you gotten Nadine a valentine? 

JIM HINKELDEY: No, I did not yet. But the day 

is still short. 

JASON MOGLER: Might I recommend a star, Jim? 

JIM HINKELDEY: Yes, a star, a - -  a star, a - -  

JASON MOGLER: The star registry. They have 

23 star registries. If you've listened to the commercials, 

24 they have actual stars you can buy your wife. 

25 JIM HINKELDEY: Oh, is that right? 
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2 JASON MOGLER: Yeah. Name it after your wife. 

3 A beautiful gift. 

4 JIM HINKELDEY: I see. 

5 JASON MOGLER: Surprise - -  surprise gift. 

6 JIM HINKELDEY: Okay. That would be very 

7 unique. 

8 JASON MOGLER: Or some chocolate from Godiva. 

9 You like - -  you like Godiva, don't you? 

10 JIM HINKELDEY: Yes, yes. We do. 

11 JASON MOGLER: Definitely a good company. Or 

12 some cigars, Jim. 

13 JIM HINKELDEY: Yes. That's - -  that is a - -  

14 always an interesting gift to get your wife, and, you 

15 know, I guess I won't go there back a few years ago in 

16 the presidential White House, but hey. 

17 JASON MOGLER: Well, you know, Jim, and - -  

18 and - -  and 1'11 save you from this, but the thing that I 

19 most enjoy about - -  you know, if you're going to make me 

20 happy, give me a bag of money. 

21 JIM HINKELDEY: Yes. 

22 JASON MOGLER: Keep - -  keep the flowers, give me 

23 a bag of money. And if you give me the bag of money, 

24 I'm going to invest it with Arizona Investment Center. 

25 And if you're interested in finding out about some of 
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2 the things that you can invest in over at the Arizona 

3 Investment Center, you can go to 

4 arizonainvestmentcenter.com, or you can call for an 

5 appointment, a 45-minute introduction seminar is held 

6 every Thursday night at 6 o'clock. You can get a 

7 webinar, which you can sit in your underwear and listen 

8 to the - -  the webinar and - -  and that's a - -  what is the 

9 webinar , Jim? 

10 JIM HINKELDEY: That is something that you can 

11 go online with your PC - -  

12 JASON MOGLER: Uh-huh. 

13 JIM HINKELDEY: - -  while you're having your 

14 cigar and eating Godivas. 

15 JASON MOGLER: There you go. 

16 JIM HINKELDEY: And Brian Buckley will walk you 

17 through a presentation in the comfort and sanctity of 

18 your home, and it can be done at any time. You do not 

19 have to come into our office. And a lot of people like 

20 those, because it's always very interactive, and a lot 

21 of people just feel more comfortable, because they're 

22 not in a large group setting. 

23 JASON MOGLER: Right. 

24 JIM HINKELDEY: And they can ask questions, and 

25 ask questions via email and all of those exciting 
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2 things. 

3 JASON MOGLER: Well, and you know, exactly. I 

4 mean, there's no pressure. There's never any pressure. 

5 We usually just do educational seminars. They can do 

6 that, they can call (480) 278-7031, (480) 278-7031. We 

7 have a large variety of alternative investments. 

8 And Jim, what is an alternative investment? 

9 JIM HINKELDEY: An alternative investment is 

10 something that everybody should always consider, and 

11 traditionally, it is an investment in something other 

12 than cash, stocks, bonds. Some people now consider real 

13 estate as a nontraditional investment, but I still put 

14 

15 

1 6  

1 7  

1 8  

it in the alternative investments, because not many 

people do that. You can have art, wine, cars, whatever 

you think is going to be held for future appreciation. 

That's a real broad and very easy-to-comprehend 

definition of an alternative investment. Things such as 

19 Phoenix premium property, Jason. People can get into 

20 property ownership on a very low threshold, I believe 

21 it's $10,000 per unit. 

22 JASON MOGLER: It is, Jim. 

23 JIM HINKELDEY: And they can get into Phoenix 

24 premium property, and they're totally secured. Money is 

25 held in an escrow account. And they can get in the real 
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2 estate game and benefit from that with little exposure 

3 and very minimal investments. And again, it's a very 

4 secured investment, and that is - -  that can be found on 

5 our web site, which is what, Jason? 
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JASON MOGLER: Arizonainvestmentcenter.com, it's 

arizonainvestmentcenter.com. 

Jim. I mean, our investments, we're not just - -  you I re 

not just handing us the cash, you're putting that money 

into an escrow account - -  

And that's a good point, 

JIM HINKELDEY: Um-hmm. 

JASON MOGLER: - -  which is held by a third 

party, which is very unique - -  

JIM HINKELDEY: Yes. 

JASON MOGLER: - -  in Arizona. 

JIM HINKELDEY: Yes. 

JASON MOGLER: There - -  there's a lot of 

companies out there that are doing fix and flips and 

repos, and things like that, and they're taking the 

money directly, and there's no referee in between. 

JIM HINKELDEY: NO. 

JASON MOGLER: And we have a referee that sits 

there, and we don't get paid until we perform. 

JIM HINKELDEY: Um-hmm. 

JASON MOGLER: And I wish a lot of companies in 
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2 the Valley would do that, and they aren't. And you're 

3 going to see a huge failure rate, potentially, with 

4 companies like that - -  

5 JIM HINKELDEY: Yes, yes. 

6 JASON MOGLER: - -  because the - -  you don't have 

7 the integrity. They don't have the - -  the - -  and this 

8 is something we actually invented with - -  and Security 

9 Title never did this before? 

10 JIM HINKELDEY: Nope. It was the first in the 

11 country for them. 

12 JASON MOGLER: Okay. So another first for 

13 Arizona Investment Center. We did that to protect the 

14 investing community. And a lot of the things that we 

15 do - -  all of the things that we do are to protect you, 

16 the investor. And if the person that you're investing 

17 with isn't doing that, then I suggest you switch. And 

18 you can go to the arizonainvestmentcenter.com, 

19 arizonainvestmentcenter.com, or call (480) 278-7031. 

20 And we're a bunch of smart guys, and we put 

21 together a package with ERC. ERC is the Environmentally 

22 Responsible Company. We took this out to Mexico City 

23 about two weeks ago, talked to Carlos Slim's group. And 

24 we had a bunch of spinoffs from there as well. We had 

25 Pemex and a bunch of other smart guys telling us, hey, 
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2 we're right. 

3 JIM HINKELDEY: Um-hmm. 

4 JASON MOGLER: And this is the right direction 

5 to go, because this is not only going to solve the 

6 world's trash problem, but it - -  in addition, it 

7 provides an opportunity for the listener, the investor 

8 out there, to - -  a place to put their money, a safe 

9 place to put their money. 

10 JIM HINKELDEY: And it's a great opportunity 

11 because, in my estimation, and Ryan, you've been 

12 involved in recycling and waste management and so forth 

13 for a long time, and correct me if I'm wrong, but it is 

14 just the beginning of the forefront of this. 

15 RYAN CHESTER: Absolutely. They have a very 

16 unique model when it comes to the organic side, and that 

17 is specifically important as it relates to Mexico. 

18 JASON MOGLER: Well, and here's what you've got, 

19 Ryan, over in ERC, in Mexico, they're putting contracts 

20 together to secure all the agricultural trash, or 

21 reusable materials, to turn that into a pellet, which 

22 will then, in turn - -  they're looking in the 10-year, 

23 15-year window to control the commodities market and 

24 turn the pellet market into a commodities market. 

25 RYAN CHESTER: Right. 
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2 JASON MOGLER: Which is huge, and - -  and here 

3 you are at the - -  at the forefront. Here it is a little 

4 small company in Arizona offering something that's going 

5 to change the world. 

6 RYAN CHESTER: Yeah. They have a - -  they have a 

7 bold vision, let's put it that way, for the next 25, 30 

8 years. 

9 JASON MOGLER: And here's a company that's been 

10 around for ten years. They aren't a startup. This is 

11 not a guess. This is a legitimate audited books, and 

12 you come in, and if you're interested in finding out 

13 about this company, you can call us. Once again, the 

14 phone number is (480) 278-7031, or you can go to the 

15 arizonainvestmentcenter.com, that's 

1 6  arizonainvestmentcenter.com, 

17 arizonainvestmentcenter.com, and schedule an appointment 

18 or a webinar online. 

19 NOW, when we last left, Ryan, you were telling 

20 us a little bit more about ERC. What are the fine 

21 points that you saw on there, the highlight - -  highlight 

22 it for us, again, if you would, please. 

23 RYAN CHESTER: Well, what they're doing is they 

24 are - -  they are - -  their goal is to process all the 

25 waste as it comes in, the municipal waste. 
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JASON MOGLER: Um-hmm. 

RYAN CHESTER: So that is stuff generated from 

the city's construction yards, that is also material 

from homes, and they want to take all of that in, all 

the waste, and recycle that and convert everything to 

reusable products. So that is the - -  that current goal 

right now is not - -  is not what is being done right now. 

As was stated before, the state of Nevada has a 

goal that was identified in 1991 by the Nevada State 

legislature to process 25 percent - -  or reduce 

25 percent of the recycling rate from the landfills. 

And they're - -  they haven't met that yet. So this idea 

was bred out of - -  out of the - -  the goal of processing 

all the waste. 

JIM HINKELDEY: Um-hmm. Yes. And Ryan, I 

firmly believe that you're going to see more and more of 

that happen across the country, on both the national and 

the state level, as we move to free ourself from all the 

old fossil fuel. 

RYAN CHESTER: There's a lot of legislation 

coming out that is promoting this type - -  

JIM HINKELDEY: Um-hmm. 

RYAN CHESTER: - -  of effort right now, yes. 

JASON MOGLER: Now, Jim, I'm going to insert 
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2 here too, they can also go back to the landfills right 

3 now and use that as fuel. They can mine the landfills. 

4 So they're going to go landfill mining - -  

5 JIM HINKELDEY: Um-hmm. 

6 JASON MOGLER: - -  if you can imagine that. So 

7 your eliminating the landfills, you're taking the 

8 garbage and you're turning it into a recyclable, and 

9 you're taking the agricultural market here in Mexico and 

10 you're - -  you're securing the farmer's market. 

11 We're going to come back and talk about this, 

12 because this is real exciting for our company to be 

13 representing. If you're interested in participating in 

14 today's show, you can call (602) 324-5366. 

15 After the break, we're going to talk to Ryan 

16 about the multiple markets that are open to this, as 

17 well as some additional alternative investments that you 

18 can get involved in. You're listening to The Investment 

19 Road Show with Jason and Jim on KFNN Radio. 

20 

21 

22 

23 

24 
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(Commercial and newsbreak update omitted at 

00:36:48 to 00:39:40.) 

MALE SPEAKER: Now, back to Jason and Jim. 

JASON MOGLER: You're listening to The 

Investment Road Show with Jason Mogler and Jim 

Hinkeldey. And we left the show, last we were talking 
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2 to Ryan about Environmentally Responsible Company, which 

3 is ERC, and they have a flagship operation right now in 

4 Nevada, which is expanding its position because of the 

5 demand that they have in their market. And they're 

6 going from a 2-and-a-half- to 3-acre property to a 

7 12-acre property. And that offering is being offered 

8 through the Arizona Investment Center, exclusively. 

9 Arizona Investment Center, we focus on alternative 

10 investments, alternative not being risky, not 

11 necessarily. It's - -  this company has been around for 

12 ten years, and sometimes people confuse that word 

13 alternative with risk, right, Jim? 

14 JIM HINKELDEY: Yes, they do, Jason. And that 

15 is not the proper way to classify Tony. He is - -  while 

16 any investment has a certain degree of risk, Tony has a 

17 proven ten-year track record - -  

18 JASON MOGLER: Um-hmm. 

19 JIM HINKELDEY: - -  throughout the highs and lows 

20 of the market, and the recycling market, and the 

21 Las Vegas market, and has always proven to come through 

22 and grow the business, so - -  

23 JASON MOGLER: Even in - -  even in this economy, 

24 he's growing - -  he's been growing this business, because 

25 trash doesn't go away. And his model, Jim, is, and you 
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2 know this, they pay him to pick it up and pay him to 

3 process it - -  

4 JIM HINKELDEY: Right. 

5 JASON MOGLER: - -  and then he makes it into 

6 something, and you know, a usable product - -  

7 JIM HINKELDEY: Um-hmm. 

8 JASON MOGLER: - -  on the backside, and then 

9 sells it. 

10 JIM HINKELDEY: And it's truly amazing. I know 

11 we've gone through his yard, and we've seen this 

12 operation firsthand. Everything, what they do from 

13 taking Styrofoam to repurposing of the wood itself. 

14 JASON MOGLER: Yeah. And the things that I 

15 thought, I mean, I was like, wow, they - -  you know, they 

16 can recycle Styrofoam, and they can. 

17 JIM HINKELDEY: Um-hmm. 

18 JASON MOGLER: And the agricultural trash, which 

19 they're gearing up for, the new facility will make 

20 pellets. And also we're expanding in the Mexican market 

21 as well, as well as the domestic, so international and 

22 domestic markets as well. We have some pretty heavy 

23 hitters looking at this, the heaviest hitter, Carlos 

24 Slim's group, taking a look at our projects, and we got 

25 an invitation to come back as well, to discuss and 
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2 finalize that relationship. 

3 So that's kind of exciting, huh, Jim? 

4 JIM HINKELDEY: That is, that's very exciting. 

5 And a great place to expand is in Mexico, because 

6 there's just a lot of need there. 

7 JASON MOGLER: And who - -  go ahead. 

8 JIM HINKELDEY: And - -  yes, go ahead, go ahead. 

9 JASON MOGLER: Well, who knew ten years ago or 

10 umpteen years ago, when we started all of this that - -  I 

11 mean, when we first - -  our first couple of investors 

12 through the door were people that we knew, family, 

13 friends - -  

14 JIM HINKELDEY: Um-hmm, um-hmm. 

15 JASON MOGLER: - -  people that believed in us. 

16 JIM HINKELDEY: Right. 

17 JASON MOGLER: And then we established a track 

18 record and the percentages went down. I remember in the 

19 beginning we were, you know, triple digit returns. And 

20 as we adjusted and had our reputation intact and our 

21 track record intact, we, of course, adjusted those 

22 returns. And alternative investments have traditionally 

23 paid back a pretty healthy return, so - -  and then now 

24 we're here talking to one of the largest investors in 

25 the world, so - -  
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2 JIM HINKELDEY: Um-hmm. 

3 JASON MOGLER: Quite a journey that we've had. 

4 JIM HINKELDEY: It has been an interesting and a 

5 fun one. 

6 JASON MOGLER: It has been an absolutely fun 

7 one. We are - -  you can reach us at (480) 278-7031. 

8 Once again, it's the Arizona Investment Center. You can 

9 go to the arizonainvestmentcenter.com, or you can call 

10 for an appointment, or get a 45-minute seminar online, 

11 webinar, and they will take care of you. And you can 

12 call (480) 278-7031. 

13 Ryan, what did you get your wife for Valentine's 

14 Day? 

15 RYAN CHESTER: Wow, don't have an answer for 

16 that. 

17 JASON MOGLER: Okay. 

18 RYAN CHESTER: I got - -  I - -  I got a - -  I woke 

19 up and said, Hey, Happy Valentine's Day, and that was - 

20 that was our gift to each other. 

21 JASON MOGLER: Well, there you go. Have you 

22 considered taking her to the movie, Just Go With It? 

23 RYAN CHESTER: No, I did not. 

24 JASON MOGLER: Well - -  

25 RYAN CHESTER: I - -  what I did consider - -  what 
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2 I did consider is just taking her out for a walk, and we 

3 actually did that. 

4 JIM HINKELDEY: Very nice. 

5 JASON MOGLER: Well, that's a - -  that's a very 

6 nice gift. But take her to the move Go With It - -  Just 

7 Go With It - -  

8 RYAN CHESTER: All right. 

9 JASON MOGLER: - -  with Adam Sandler and Jennifer 

10 Aniston. It's a great movie. 

11 JIM HINKELDEY: And just jumping back to some of 

12 the different things that we do at the Arizona 

13 Investment Center, we do residential real estate, and 

14 

1 5  

1 6  Brian Buckley, just to get a feel of what we do. And if 

that's on the Phoenix premium properties, and we go all 

the way to our Mexico project. And they should call 

17 

1 8  like that, what is the number, Jason? 

they want to schedule a webinar seminar or something 

19 JASON MOGLER: It's (480) 278-7031. 

20 NOW, Ryan, this is our last segment of the show. 

21 What - -  what do you want to express in terms of ERC? 

22 You put together the plan for us. 

23 RYAN CHESTER : Um- hmm. 

24 JASON MOGLER: That's great, and did a really 

25 great job. There - -  four or five months of work went 
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2 into this, so this is really kind of a masterpiece. A 

3 lot of work, a lot of - -  a lot of sweat went into this, 

4 a lot of meetings - -  

5 JIM HINKELDEY: Um-hmm. A lot of hard work. 

6 JASON MOGLER: - -  went into this, a lot of hard 

7 work, and a lot of thought. And you know, that's - -  

8 it's interesting, around town I see a lot of people 

9 putting in money, and there's no real thought into what 

10 these guys are doing. There's no security. And this is 

11 something that offers some security. So I'm proud of 

12 that. 

13 Ryan, what - -  

14 RYAN CHESTER: You know, one of the things I 

15 wanted to - -  I want to highlight off of this is that 

16 this is a flagship model - -  

17 JASON MOGLER: Um-hmm. 

18 RYAN CHESTER: - -  a flagship meaning it is - -  it 

19 is the blueprint - -  

20 JASON MOGLER: Um-hmm. 

21 RYAN CHESTER: - -  for other types of operations. 

22 This is - -  the vision is a very - -  is a very 

23 comprehensive vision. It is a 30-year vision that is 

24 not only domestic, but it is international. 

25 JASON MOGLER: Um-hmm. 
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JIM HINKELDEY: Um-hmm. You're right. 

RYAN CHESTER: So I - -  I think that not only is 

it covering the - -  the 99.99 percent waste, but it does 

it on an international basis. That's very important. 

JIM HINKELDEY: And Ryan, why does the flagship 

stand out and why is that so important? 

RYAN CHESTER: Well, it stands out not only 

for - -  for - -  it stands out primarily in - -  in my - -  

from my opinion, it stands out primarily as - -  as a 

resource by which potential investors can come by and 

see the location, see the operation working. 

JIM HINKELDEY: Um-hmm. And it is the footprint 

for success as that model will be fine-tuned, expanded. 

RYAN CHESTER : Right , um- hmm. 

JIM HINKELDEY: And then Phase 2, down the 

is line - -  I don't know, maybe a year or two - -  

expansion via franchising. 

RYAN CHESTER: Yes, absolutely. Franchising is 

an important model in this, and that is not only 

domestic, but it is also international. 

JIM HINKELDEY: Um-hmm. Yes. And it certainly 

makes sense because we all have a lot of trash all 

around the place, and in certain markets it is just wide 

open. So conceptually, I believe every base has been 
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2 touched. 

3 Your thoughts on that, Ryan? 

4 RYAN CHESTER: Well, absolutely. The franchise 

5 model, one of the things that it does is it gives 

6 security to potential franchisees. They've already got 

7 the road map. 

8 JIM HINKELDEY: Um-hmm. 

9 RYAN CHESTER: They've already got the 

10 blueprint. It's already been done. 

11 JIM HINKELDEY: Um-hmm. 

12 RYAN CHESTER: All they have to do is execute 

13 off of this, and we help them through that. 

14 JIM HINKELDEY: Right. 

15 JASON MOGLER: And we're - -  and we're not 

16 going - -  we're not hitting municipalities. We're 

17 hitting groups - -  city sizes of 50,000 to 150,000 

18 people, which is real niche. And that's going to stay 

19 under the radar of the big three, and it's going to 

20 leave open - -  it leaves open a market for us, because 

21 currently those trash needs aren't being met. 

22 JIM HINKELDEY: Yes, correct. And we're just 

23 having a lot of fun doing it. As you said the other 

24 day, who thought that we would be down in Mexico 

25 already. That was always Phase 3. 
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2 JASON MOGLER: Right. 

3 JIM HINKELDEY: And here we are. And again, ERC 

4 is a fine company, fine business model, great track 

5 record. Tony Salazar is certainly ahead of the curve, 

6 as far as what's happening today in the recycling world 

7 and also in the future. And he does stay ahead of the 

8 curve, and, therefore, this - -  this one business of his 

9 is just so exciting and will be expanded for the next, I 

10 don't know, three, five, ten years. 

11 JASON MOGLER: Absolutely, and you know, the sad 

12 thing about this, Jim - -  there's only one sad thing 

13 about this, is that the majority of people listening 

14 right now, they're hardworking, they put away their 

15 money for retirement, and yet they won't act, they won't 

16 call up, they won't schedule an appointment, because 

17 it's new. 

18 JIM HINKELDEY: Um-hmm. 

19 JASON MOGLER: It's something that they haven't 

20 gotten involved in. And alternative investments is a 

21 relatively old - -  been around - -  

22 JIM HINKELDEY: Oh, it's been around forever. 

23 JASON MOGLER: Yeah, since traditional. 

24 JIM HINKELDEY: Um-hmm. 

25 JASON MOGLER: And but unfortunately, it's - -  
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2 it's new to the common investor, I guess, is what I - -  

3 would be the word for it. 

4 JIM HINKELDEY: Yeah. And a lot of people do it 

5 every day. They just don't realize it. People will buy 

6 a piece of - -  a piece of art because they just think 

7 it's great and it's going to go up in value, so people 

8 do it every day, but they just don't realize or put 

9 together the importance of how alternative investments 

10 should be really more of a formal process and how they 

11 don't compete with, they complement your portfolio, 

12 because they do act as a hedge insurance against future 

13 dips in the market. 

14 JASON MOGLER: And if you're interested in 

15 finding more about the Arizona Investment Center, it can 

16 be found at arizonainvestrnentcenter.com, or you can call 

17 for an appointment or get a 45-minute introduction 

18 seminar on Thursday nights at 6 o'clock. You can go - -  

19 call (480) 278-7031. That's (480) 278-7031. You've 

20 been listening to The Investment Road Show on KFNN Radio 

21 on 1510 AM. 

22 (Commercial and newsbreak update omitted at 

23 00:48:37 to 00:49:08.) 

24 * * * * * 

25 (Conclusion of audio recorded broadcast.) 
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(Commencement of audio recorded broadcast of The 

Investment Road Show at 00:00:47.) 

MALE SPEAKER: NOW, sit back and enjoy the ride, 

because it's time for The Investment Road Show. 

CASIMER POLANCHEK: Welcome to The Investment 

Road Show. I am Casimer Polanchek, and you are on 1510 

KFNN. I am filling in for Jason Mogler today, who 

recently got Master Investor of the Year award. 

I actually wanted to start off today by quoting 

some information that is on the Securities and Exchange 

Commission web site, www.sec.gov. And I just wanted to 

start off with this quote. Under Chapter 7 - -  this is 

what happens when companies go out of business that are 

tied to the stock market - -  under Chapter 7, The company 

stops all operations and goes completely out of 

business. A trustee is appointed to liquidate, sell the 

company's assets, and the money is used to pay off the 

debt, which may include debts of creditors and 

investors. The investors who take the least risk are 

paid first. For example, secured creditors take less 

risk because the credit that they extend is usually 

backed by collateral, such as a mortgage or other assets 

of the company. They know they will get paid first in 

(sic) the company declares bankruptcy. 
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Here's a key point, listen closely: Bondholders 

have a greater potential for recovering their losses 

than stockholders. Because bonds represent the debt of 

the company and the company has agreed to pay 

bondholders interest and to return their principal, 

stockholders own the company and take greater risk. 

They could make more money if the company does well, but 

they could also lose money if the company does poorly. 

The owners are last in line to be repaid if the company 

fails. Bankruptcy laws determine the order of the 

payout. 

This means that the quote from SEC web site, 

again - -  and this is actually in the SEC web site - -  is 

secured creditors, often a bank is paid first. 

Unsecured creditors, such as banks, suppliers, the 

bondholders, have the next claim. Stockholders, which 

most people are pretty much stockholders in today's age, 

are owners of the company, but they also have the last 

claim on the assets and may not receive anything, if the 

secured or unsecured creditor's claim are not fully 

repaid. 

So this leads me into my next - -  into my next 

section, which I would like to point out that, for 

example, Fannie Mae and Freddie Mac, which are two major 
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large corporations with tons of assets, when the stocks 

delisted, the shareholders lost their money, and the 

companies are still in operation today. Go figure. 

The stockholders took all the risk, lost their 

money. That's how it goes in stocks and bonds, and you 

know, I'd just like to point out that you can find that 

information again at the Security and Exchange 

Commission's web site. It's right on there. I just 

quoted that. 

Alternative investments are different, however. 

While the investors invest in the projects, if you 

smartly invest, you will be the bank. So since you 

invest your money like the bank, you have a great chance 

at recovering your money, which means you are secured in 

the assets of the company, which in my opinion, you 

know, is a lower risk investment than stocks. 

NOW, who would you rather be in a position? 

Would you rather be in stocks where you get paid last if 

a company goes bad, or would you rather be in 

alternative investments, where if a company goes bad, 

you are acting as the bank, and you can reclaim the 

assets? This is definitely a position that I take with 

my own personal money. And the alternative investments 

have done great for me personally, and you know, I - -  I 
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2 personally have never lost any money in alternative 

3 investments, because I'm always in the first secured 

4 position. And if you invest properly, that's what you 

5 get. 

6 

7 

One of the alternative investment plans that I 

had a pleasure actually to read through , that the 

8 Arizona Investment - -  the Arizona Investment Center is 

9 proud to present one of their new companies that are up 

10 and coming, is ERC. ERC stands for Environmentally 

11 Responsible Company. This is a recycling center. This 

12 is a green project, and it's good for the economy and 

13 the planet. 

14 Some of the key points I would like to point 

15 out, first, this is a company that gets paid to take 

16 their product and gets paid to sell their product. 

17 Again, I will say that, this company gets paid to take 

18 their product. Most companies have to pay to take 

19 their - -  to acquire their product, mark it up, and sell 

20 it. And this company is actually getting paid to take 

21 it and paid to sell it. I don't really know too many 

22 companies that are positioned this way and have the 

23 potential to make lots of profit. 

24 Some of the key points that I found out in 

25 this - -  in the products that they get paid to take is 
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trash. Everybody produces it every day 

6 

RECORDING. 

On average, 

they produce about four, four and a half pounds a day. 

So what this is saying then, is this is a great 

company that deals with trash. And America spends 

$55 billion - -  yes, that's with a B - -  $55 billion a 

year to remove all trash from the households and 

businesses, most of which go to landfills. Landfills 

that cost taxpayers lots of money to fill and maintain. 

Each 12-acre facility that ERC will actually be 

putting up can handle and remove up to 250,000 tons of 

trash a year. And while ERC is making money on both 

sides by getting paid to take the trash and getting paid 

to sell the trash, this will also help save the heavy 

tax bill for trash every year that is put on so many 

Americans. 

I love this company. And it has been in 

operation for over ten years. And it's definitely worth 

looking at. It has an extensive background in 

recycling. It has politicians on board. It's just - -  

it's a great company in order to go into an alternative 

investment. They have land; they have assets. They 

have everything that you would need to back up your 

money as a bank investor - -  as a bank would. 

When banks loan against money, as I said before, 
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they're in the first position to actually reclaim that, 

and so are these types of investments. This is a better 

4 way to really just capitalize on making money and being 

5 able to just really go for it. 

ERC is focused in on niche marketing. So while 6 

7 they are paid to their product , some of those 

8 products I mentioned earlier, as cardboard or paper I 

9 cardboard; Styrofoam; metals such as steel , brass , tin, 

10 copper, and aluminum cans; PVC; wood, are some of the 

products that are considered trash. And so ERC actually 11 

12 gets to sell that as it comes in and gets paid to take 

it. For example, paper can go for like $100 to $120 a 

ton; cardboard $150 to $200 a ton; Styrofoam, $80 to $90 

a ton; steel, $110 to $450 a ton; brass $700 to $3,600 a 

ton; tin, you know, can go for around $100 to $300 a 

ton; and copper way out there, in $3,000 to $9,000 a 

13 

14 

15 

16 

17 

18 ton; aluminum , YOU know , $ 7 0 0  or more ton, just for 

1 9  aluminum cans. 

20 So anyway, this is a great investment 

opportunity that people should actually take a look at, 2 1  

22 as part of their portfolio, as stocks and bonds are not 

the entire portfolio that you actually want to be made 2 3  

up with on your portfolio there. The - -  oh, let's see 24 

here, the - -  ERC is a great company. They have a lot of 25 

ARIZONA REPORTING SERVICE, INC. (602) 274-9944 
www.az-reporting.com Phoenix, AZ 

http://www.az-reporting.com


The Investment Road Show 02-28-20 1 1 
Transcribed from an Audio Recording 

a 

1 THIS TEXT WAS TRANSCRIBED FROM AN AUDIO RECORDING. 

2 potential. I've - -  I've looked at the business plan, 

3 and they have a lot of markets that they can expand into 

4 a great deal. They also have international markets. 

5 And this is wrapping up. You are listening to 

6 Casimer Polanchek, on The Investment Road Show on 

7 1510 KFNN. 

8 (Commercial and newsbreak update omitted at 

9 00:09:42 to 00:12:32.) 

1 0  MALE SPEAKER: NOW, back to Jason and Jim. 

11 CASIMER POLANCHEK: Welcome back. You are 

12 listening to Casimer Polancheck, on The Investment Road 

13 Show on 1510 KFNN. Anyway, I'm filling in for Jason 

14 Mogler, as I said before, and - -  who recently got the 

15 Master Investor of the Year award. 

16 Anyway, as I was saying before we went to break, 

17 I just wanted to cover that stock market, you know, 

18 the - -  even the Securities and Exchange Commission, if 

19 you go to their web site, secured creditors, often, you 

20 know, if a company goes out of commission or their go 

21 into bankrupt, secured creditors such as a bank gets 

22 paid first. 

23 Well, the difference with alternative 

24 investments is that, same thing, you are the secured 

25 creditor. You get paid first. And that's the 
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difference with stocks and being a stockholder where the 

owners of the company have the last claim on the assets 

and may not receive anything in a bankruptcy. So this 

is the difference between alternative investments and 

the stock market. 

And I just wanted to actually go over and look 

at a little thing called hyperinflation, if you haven't 

heard of hyperinflation. It is devastating to any 

economy. There have been many countries, even as early 

as the 1920s, for example, like Germany, at the end of 

the World War, the mark to the dollar was trading at 

9-to-1 by July 1921, the ratio had risen to 77-to-1, and 

the prices more than doubled again by January 1922, and 

as the ratio of marks to the dollar climbed to 192.1 and 

by the time the government introduced the Rentenmark in 

November 1923, which replaced the deflated mark, the 

exchange rate had risen to 4.2 trillion marks to the 

dollar. 

Now, I just wanted to point out that also 

stocks, in general, do not do well in high inflationary 

environments, and financial and retail stocks will be 

the worst investments of all equity sectors. The best 

investments in contrast will be gold, silver, and shares 

of companies whose assets consist of modern plant and 
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2 equipment, productive lands, and other hard assets that 

3 will retain value. 

4 And that leads me into looking at the ERC. Now, 

5 I just wanted to point out that ERC is a productive 

6 value. ERC, the Environmentally Responsible Company, 

7 which is a recycling center has actually put together a 

8 program, where they will actually - -  all trash coming in 

9 will actually be used, and again, they're getting paid 

10 to take all trash, and they'll be used in about a lot - -  

11 most of it will actually be recycled. And so they will 

12 pay - -  they will get paid to actually recycle most of 

13 the trash back into the economy, which see, this is a 

14 green project also. 

15 And green projects, they are great for the 

16 environment and they are great for the pocketbook. And 

17 the hard assets of the land and the equipment and the 

18 value of the company that will be valued once it - -  the 

19 company is built out, can range from even - -  there's 

20 actually independent appraisers, when I actually looked 

21 at the business plan, which you actually have to get in 

22 to see this business plan with these guys. It is a 

23 phenomenal business plan. It is hundreds of pages. 

24 Every single detail that you want to know about this 

25 company is in there, and you know, if you go to a 
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seminar with the Arizona Investment Center, they can 

definitely just go over all the details, and especially 

for your analytical people, the - -  every detail is in 

there in order to look at and see what your money is 

going into. 

And that's what I actually really love about 

alternative investments, as well, is that you actually 

get to see the details of where your money is going and 

how it's being spent and how it's building a company and 

how you can actually, you know - -  and how the company 

forms and how the value is - -  comes way up. And when 

you see that, you'll be so shocked that you had never - -  

if you had never looked at alternative investments 

before, you'll be really shocked at just the way 

everything comes together, and how you make your money 

back and all your interest and how you are secured. And 

that is, I mean, the biggest thing about alternative 

investments is securing your portfolio. 

One thing that - -  you know, if you're retired, 

if you are looking to retire, if you want to get to 

retirement, even if you're a young person, one great 

thing is that the Arizona Investment Center has open 

slots for unaccredited investors. They take 

unaccredited investors, as well as accredited investors 
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2 into great projects. And the one great thing about them 

3 is that if you want to go see the property and if you 

4 want to go and actually touch it and feel it and see the 

5 operation, because the ERC Environmentally Responsible 

6 Company, the recycling center part has been going for 

7 over ten years. Phase 1 was ten years, building a 

8 market. Phase 2, they're actually expanding this market 

9 and they're actually going into just an incredible, 

10 incredible business plan that ties everything together, 

11 where they can actually take 99-plus percent of the 

12 trash and recycle it. And I don't want to give all the 

13 details away on that, because I think there might be 

14 some kind of trade secrets in there, and I don't want 

15 to, you know, give those out. But if you - -  you know, 

16 if you call (480) 278-7031 and they can definitely set 

17 up an appointment for you to go in and look at this 

18 investment. I highly encourage you. It is amazing. 

19 So anyway, I just wanted to point out that 

20 America, as I said before, spends $55 billion a year to 

21 remove trash. And so the ERC Environmentally 

22 Responsible Company, they're going to get part of this. 

23 And as their market grows, they're going to get more of 

24 this money that is spent to remove trash. And they're 

25 going to get paid to sell this trash. And so instead of 

12 
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burying it and creating landfills and causing problems 

with all of this landfill garbage, they're going to 

reverse this problem, and they're going to really 

just - -  I mean, I'm just - -  I'm so excited - -  I'm so 

excited about the project that - -  you know, that when I 

have kids, they'll be able to help enjoy this 

environment and this lifestyle much more, in order to - -  

in order just to live life. This will help with 

10 extending our finite resources on this planet. It's - -  

11 it Is really great. 

12 So anyway, I just wanted to tell you a story 

13 about when I was younger, my father told me, that if you 

14 have two countries, let's say. Let's say I owned a 

15 country and you owned a country. And my country was 

16 printing trillions of dollars, and I was spending it on 

17 your country, and so your economy is flowing and just - -  

18 you know, just flourishing, and you have all of this 

19 money flowing into your country. And then it comes back 

20 where that country wants to spend the money back into - -  

21 your country wants to spend the money back into my 

22 country. And I say, you know, all my people are very 

23 lazy, they're very rich, and we really don't produce 

24 anything. Well, my money becomes worthless. 

25 And so one thing I just wanted to say that our 
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country is printing up so much money. I mean, we have 

over a $14 trillion deficit, and if - -  like I was saying 

with hyperinflation, if we ever went into 

hyperinflation, you know, stocks and investments, in 

contrast - -  stocks, bonds, you know, they will not be a 

good play. However, if you go into companies with hard 

assets, they - -  that can retain value, that's great. 

And what I personally see in this country is 

that our - -  that our debts are getting so big that 

these - -  that eventually these other countries will kind 

of say, you know what, your currency isn't worth as 

much. And then, you know, the United States is not 

immune - -  although we do have a more diverse economy 

than, like, when Germany went through inflation, a 

hyperinflation period, so it'll take longer to get 

there. However, when you start printing up a lot of 

money to finance the debt, the hyperinflation can set 

in. And a lot of people, especially people in stocks 

and bonds, they loose a lot of their wealth in this 

scenario. And so when you loose a lot of your wealth, 

you really don't want to just sit there and just start 

over. Who wants to start over? I mean, jeez, I would, 

if I were you, look at some alternative investments, 

because if that ever happened, I don't believe you'll be 
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starting over. You'll actually have a place to go. 

And a company like ERC, Environmentally 

Responsible Company, who is in a recycling center, if we 

go into hyperinflation, they'll make more money. If we 

switch to a new currency, they're still going to need 

trash removal services, so they'll just collect the new 

currency. So if you're invested in this, you might not 

be able to - -  I mean, you won't be able to comprehend 

that this will be able to actually help your portfolio 

recover quicker, faster, in a new economy. And so I 

highly urge everyone to get involved in some kind of 

alternative investments as at least part of your 

portfolio. 

And when we come back, we'll be talking more on 

this. You are listening to Casimer Polanchek on The 

Investment Road Show on 1510 KFNN. 

(Commercial and newsbreak update omitted at 

0 0 : 2 3 : 0 0  to 00:31:10.) 

MALE SPEAKER: Now, back to Jason and Jim. 

CASIMER POLANCHEK: You are listening to Casimer 

Polanchek on The Investment Road Show on 1510 KFNN. I 

am filling in for Jason Mogler today. I will be talking 

a little bit about portfolio and how your portfolio 

could be invested in the $55 billion a year trash 
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removal services. In addition to that, they also get 

paid to sell them, which is different from the 

landfills. 

Anyway, if you want more information on this, 

the Arizona Investment Center can be found online at 

arizonainvestmentcenter.com, or you can call for an 

appointment, or you can go to the 45-minute introduction 

seminar every Thursday night at 6 p.m., or you can get a 

webinar. A webinar is you can sit in the comfort of 

your own home or office and actually be able to go on 

the phone with them and look at the computer screen, and 

they can actually take you through the investments that 

they have to offer you. 

To register for the seminar, please call 

(480) 278-7031. Again, that's (480) 278-7031. And that 

is the www.arizonainvestmentcenter.com. 

Anyway, back to what I was talking about is the 

investments that you can go into that are alternative 

are, in my opinion, so much better than stocks. Again, 

as I had printed out from and quoted from the stock 

market - -  from the Securities and Exchange Commission, 

is that you're the last to get paid. That's - -  that's 

basically what it says, you're the last to get paid if a 

company goes out of business. And I don't know about 
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2 you, but I don't want to be the last to get paid on my 

3 money. I want to be in the first shareholder position. 

4 I want to be the first to get paid. And that's what the 

5 Arizona Investment Center does. They actually put 

6 investors in a category like the banks. 

7 The investment money goes in, it's spent on 

8 assets that is protected against a defaulting payment. 

9 And you know, really in the stock market, you just - -  

10 you just don't get that. It's - -  it's just - -  it's 

11 almost, in my opinion, like a crap shoot. You just - -  

12 you know, you might as well go play, you know, craps 

13 or - -  or roulette, you know, and hope that it doesn't 

14 land on, you know, red when you bet on black. 

15 So anyway, one of the things that I wanted to 

16 actually talk about today is a sneak peek into something 

17 coming up that the Arizona Investment Center is actually 

18 working on. And this is a new product - -  well, actually 

19 it's an old product. It's about ten years old, about 

20 the same kind of time frame that has been worked on with 

21 ERC, the Environmentally Responsible Company. And this 

22 product actually really interested me. 

23 One of the things that I actually found really 

24 interested in this, is that this lowers emissions. 

25 Again, another one that's good for the environment. 
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The company name that is going to be going into 

this is actually a Fuel Fresh backed product. Now, Fuel 

Fresh has been around for over 20 years. It is a fuel 

stabilizer. It actually stabilizes fuel for 24 months. 

And one of the things that is great about this product 

is it's proven, over 20 years, to actually be better 

than even the competitor like Stable. And Briggs & 

Stratton, the largest engine maker in the world, has 

been buying this product for over 20 years, as well as 

other sales of the product. 

NOW, the product that I'm talking about has been 

around for ten years, they've been in the testing phase 

for ten years on this. And they even took their product 

through EPA testing, and the EPA approved this product 

and did their own tests, and amazingly the pollution out 

of vehicles was way down. NOW, one of the things that 

it did - -  well, ten years ago, gas prices were a lot 

lower than they are today. And so when the product also 

worked so well, that it actually increased some gas 

mileage, and the - -  I know the oil companies at the 

time, they didn't really want to, you know, get their - -  

cut their supply line and cut it down and actually sell 

less, because that would cut into their profits, so that 

product never really flew. However, they are in 
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2 negotiations with the Mexico government, and what this 

3 will do is if they get this approved, they're looking - -  

4 they're looking to include it in every gallon of gas 

5 down in Mexico that's sold in - -  and my researcher tells 

6 me that they sell around, what is that, 2.2 million 

7 barrels a day, which is around 100 million gallons a 

8 day. And so this could be a huge government contract 

9 that could actually make a lot of money for investors, 

10 you know, once they secure that contract, that would be 

11 open. Anyway, I might be saying too much. 

12 And the - -  one of the things that really enticed 

13 me about this is that it's just - -  the profit potential 

14 is just so huge when you're talking about the oil 

15 industry. 

16 And really let - -  I'll give you some background 

17 information. Here's - -  here's what the Mexico 

18 government has to incentivize themselves on, is that 

19 first off, Mexico City, some of you might not know this, 

20 but is actually the second-largest populated city in the 

21 world. And this city, by United Nations standards, you 

22 can look it up online, actually says that they are the 

23 most polluted city in the world, even ahead of Beijing. 

24 And so one of their problems is that they have - -  

25 one-third of their cars are like 20 years or older. And 
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2 so this product that Fuel Fresh has designed, not only 

3 keeps Fuel Fresh, which, by the way, the Fuel Fresh can 

4 actually go into, like, if you have a boat, a car, a 

5 motorcycle, a snowmobile, that's going to sit for over 

6 three months, fuel gums up and it becomes bad, and so 

7 you don't want to use it, if it is bad for your engine. 

8 So really, this product is really good for your - -  for 

9 your engine, for your car. 

10 And this new product that they had developed, 

11 the EPA approved everything, tested, it burns cleaner, 

12 and so they put some new exhaust pipes on the end of 

13 some cars, and it actually came out where it wasn't even 

14 black. It burns a - -  I mean, significantly cleaner. 

15 And so the - -  anyway, back to what I was saying. The 

16 Mexico government, they have incentive to lower their 

17 air pollution, and this is one way to do it. 

18 And so I highly suggest that you get in contact 

19 with the Arizona Investment Center to look at this 

20 

21 

22 

23 

24 

opportunity also. And the Arizona Investment Center can 

be found online at www.arizonainvestmentcenter.com, or 

you can call for an appointment, or you can go to a 

45-minute introduction seminar every Thursday night at 

6 p.m., or you can have a webinar from the comfort of 

your own home. And to register for a seminar, you can 
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2 give them a call at (480) 278-7031, again, that number 

3 is (480) 278-7031. They have great products that are 

4 coming up that will be available, and they have great 

5 products that are available now. 

6 You are listening to Casimer Polanchek, on the 

7 IRS, Investment Road Show, on 1510 KFNN. 

8 (Commercial and newsbreak update omitted at 

9 00:39:48 to 00:42:37.) 

1 0  MALE SPEAKER: NOW, back to Jason and Jim. 

11 CASIMER POLANCHEK: You are listening to Casimer 

12 Polanchek on The Investment Road Show on 1510 KFNN. I 

13 am replacing the great Jason Mogler and Jim Hinkeldey. 

14 And so anyway, The Investment Road Show, IRS - -  

15 speaking of IRS, have you guys paid your taxes yet? So 

16 I saw little blip that the IRS was actually backed up 

17 with those, and they were actually asking people to hold 

18 off on it. So - -  but, then I saw another little blip 

19 that said that Obama was giving more money to the IRS to 

20 hire more agents to run everything through. 

2 1  So anyway, you are listening to The Investment 

22 Road Show, because the only way to, you know, really get 

23 to retirement is to make more money for most people. 

24 And alternative investments is the great way to go. It 

25 is a hedge against, you know, taxes and inflation, 
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especially if you use your 401(k) to grow through 

alternative investments, which I know the Arizona 

Investment Center has the capable - -  capabilities of 

doing. And if you're like millions of Americans that 

you have lost money in the stock market, then I 

encourage you to take a look and peek in at the Arizona 

Investment Center. 

The Arizona Investment Center has been around 

for some time, and the companies who are involved with 

the Arizona Investment Center have been around for over 

20-plus years, providing great alternative investments 

for investors. You don't have to be mega wealthy to 

invest like the wealthy. Many Americans don't know that 

you can invest this way. And it is truly sad, in my 

opinion, that most people do not take full advantage of 

the possibilities and gains that come with alternative 

investments, that is so different than the stock market 

gain. 

And as I said before, I just wanted to recap 

here and let you know that the quote, straight from the 

Securities and Exchange Commission's web site, is that 

secured creditors, often a bank, is paid first, when you 

are investing in stocks and in - -  in the - -  this was in 

the case of a collapse; and unsecured creditors, such as 
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banks, suppliers, and bondholders have the next claim; 

and then if there's any money left over, which my 

research tells me there usually isn't when it comes to 

stock market holders, owners of those companies, the 

stock market people, usually receive nothing, a big fat 

goose egg. And to me, that's not where I want to put my 

money. That's where I don't want you to put your money, 

and it's just one of those things where there are 

alternative investments that are alternatively better. 

So just to kind of go over this again, you can 

call the Arizona Investment Center at (480) 278-7031. 

Again, that's (480) 278-7031, or go to their web site at 

www.thearizonainvestmentcenter.com. 

So one thing that I had said earlier today is 

ERC, Environmentally Responsible Company. A company 

that gets paid to take their product and paid to sell 

it. I don't know any other company. I can't think of 

any other company that gets paid both ways. Most 

companies have to pay to buy their product, have a 

markup, and then when they sell it, they have a profit 

margin. This company, even though commodities and your 

selling commodities can be volatile and it can go up and 

down, they're still getting paid to take their product. 

And so even if commodities fall off, you know, you still 
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get paid to take it and you're getting paid to sell it, 

so you make profit both ways. 

The way I see, long-term future, and this is, 

you know, my own personal opinion is, if you really 

think about it, we live on a finite planet. We have a 

finite amount of resources. And when those resources 

are up, that's it. So the ERC, Environmentally 

Responsible Company, that is working on recycling and 

doing a major, major program throughout the 

United States and internationally, they - -  actually, you 

should call them just to see their international 

projects on this, but they're mostly just focusing on 

the United States. 

Another investor, from what I was told, actually 

took another country, already, just based on the 

business plan and the operations of the ten years. When 

they looked at it, they loved it. And so when they're 

expanding this, these centers, they're putting these 

resources, not to mention creating jobs, and it's green 

for the country and the world, they're putting these 

resources back into play. And when you do that, you are 

conserving, helping conserve natural resources. So the 

way I see it, less trees will get cut down because of 

the wood recycling; less, you know - -  less, you know, 
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2 mountains, you know, will be blown up. I'm sure we'll 

3 get to them all some day, but if it slows down the 

4 process a little bit, and we start - -  this is a - -  a 

5 starting process, in my mind, that can just really just 

6 grab of ahold of the country and the world and really 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

set up beautifully for investors and for the company, 

and this will be generations to come. This will be an 

investment and a company that can go on for generations 

to help recycle and really help restore all the trash 

that we produce in this world today. 

Did you know the average person produces 4.5 

pounds of trash every day? And that's not including 

commercial waste. That's just what an average person 

produces. Therefore, you know, just looking at this, 

not only do you have assets to back up your investment 

if you go into this, you actually have a product that 

everybody produces every day. Everybody produces it on 

a daily basis. 

And when you look at this, you know, as far as 

security and investments go, this is, by far, one of the 

best investments that this investor has ever seen, ever. 

And I'm just so excited to be a part of it. I'm so 

excited to see that I'm going to be making a difference, 

and 1'11 make a lot of money doing it. And you know, I 
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invite you to look at that as well, and really take a 

serious look. 

And you know, with the Arizona Investment 

Center, one thing I love about them, when I go in and 

look at investments, there's no pressure. They just - -  

they just show you the product, they show you what 

they're going to be doing with your money if you invest. 

And if you want to go look at the site, they - -  they 

don't hide anything. You know, one of the - -  one of the 

big things that, you know, a lot of people are afraid of 

because of Madoff and other schemes that have happened, 

especially in the last, you know, 10, 15 years, is that 

you want to be kind of worried about if somebody says, 

you know, you can't look at the books. You can't look 

at - -  you can't look at the site, you know, because then 

it - -  to me that seems like somebody's hiding something. 

But the Arizona Investment Center and their companies, 

they go, yeah, yeah, of course. You know what, our 

first site is in Vegas. Let's go down to Vegas and show 

you. And let's really take a look at the current site. 

Let's look at the site that is going to be the future 

site. Let's show you how we're going to be processing 

all of this trash. Let's show you how much money is 

going to be coming in from this trash. Let's show you 

www.az-reporting.com Phoenix, AZ 
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how much money is going to be going out by selling the 

trash, and trash goes - -  goes into recycling, and this 

is great. 

So anyway, I invite you to go online 

www.arizonainvestmentcenter.com, or you can call for an 

appointment and go to a 45-minute introduction seminar 

every Thursday night at 6 p.m., or you can do a webinar. 

And the webinars, you can do it from the comfort of your 

own home, you can be on the phone and the computer and 

see exactly what they are - -  you know, are telling you 

about. 

Please call (480) 278-7031 if you are interested 

in any of these products. You are listening to the Road 

Show on KFNN 1510. 

(Commercial and newsbreak update omitted at 

00:51:37 to 00:53:35.) 
* * * * * 

(Conclusion of audio recorded broadcast.) 
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Memorandum# Mariorie G, Katz Revocable Trusf 

CONFIDENTIAL PRIVATE PLACEMENT MEMOWDUM 

C & D CONSTRUCTION SERVICES INC. 
A Nevada Corporation 

$1,500,000 

$25,000 per Promissory Note (Unit) 
MINIMUM PURCHASE - 1 Promissory Note 
24% Annual Rate of Return, Paid monthly 

Maturity Date: 24 months 
Redemption at Maturity - $25,000 per Unit 

I 

C & D Construction Servioes Inc. a Nevada Corporation (hereinafter referred to as the 
“COMPANY”), is offerids by means of this Confidential Private Placement 
Memorandum a maximum of Sixty (80) secured Promissory Notes (“Notes”) at an 
offering price of Twenty- Five Thousand ($25,000) Dollars per Note, for a maximum 

to qualified investors 

THESE SECVfUTlES ARE SPECULATIVE AND INVESTMENT 
IN M NOTES INVOLVES A DEGREE OF RISK 7 (SEE “RISK FACTORS”) 

Selling Proceeds 
I Commlssions to Company 

Per Unit 1 $25,000 $2,500 $22,500 

Maximum Units $1,500,000 $1 50,000 $1,350,000 

C & D CONSTRUCTION SERVICES INC. 

orth Las Vegas, Nevada 89030 
1 130 West Owens Avenue r Telephone: (702) 880-1299 
I 

The date of this Pnvat~ Placement Memorandum is October 1 , 201 0 
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I IMPORTANT NOTICES 

Offering Memorandum CMemorandum') is submitied to 
for the purpose of evaluating the specific bansaction 

DISCLAIMERS 

W E  imSTMEw+BED IN m s  MEMORANDUM INvoLms RISKS, AND 
IS OFFERED ONLY TO IN , WDUALS WHO CAN AFFORD TO ASSUME SUCH RISK FOR 
AN INDEFINITE PERIOD Oq TIME AND WHO AGREE TO PURCHASE THE NOTES ONLY 
FOR INVESTMENT PURP NOT WITH A VIEW TOWARD THE TRANSFER, 
RESALE, EXCHANGE OR DISTRIBUTION THEREOF. THERE WILL BE NO 

ii 

I 
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. I 

PURSUANT TO THIS OFFERING 
LIMITED BY FEDERAL AND STATE 

RECOMMENDED THAT EACH POTENTIAL SECURITIES LAWS AND 
INVESTOR SEEK COUNS L SHOULD THEY DESIRE MORE INFORMATION. 7 

REPRESENTATION IN CONNECTION WITH THIS MEMORANDUM, EXCEPT SUCH 

INFORMATION OR REPRESENTATLONS CONTAINED OR REFERENCED HEREIN MAY 
INFORMATION AS IS CO~AINED OR REFERENCED IN MIS MEMORANDUM. ONLY 

MUST BE VIEWED ONLY AS ESTIMATES. ALTHOUGH ANY PROJECTIONS 

COMPANY MAY DEPEND UPON FACTORS BEYOND THE CONTROL OF THE 
COMPANY. NO ASSUWCE CAN BE GIVEN THAT THE COMPANY‘S ACTUAL 
PERFORMANCE WILL Mh H ITS INTENDED RESULTS. T” 

iii 
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1. $UMMARY OFTBE OFFERTNG 

THE FOLLOWING SUMMARY (S QUALIFIED IN ITS ENTIRETY BY MORE DETAILED 
INFORMATION THAT MAY A PEAR ELSEWHERE IN THIS PRIVATE PLACEMENT 
MEMORANDUM. EACH PROS&CTNE INVESTOR IS URGED TO READ THIS PRIVATE 
OFFERING MEMORANDUM IN I S ENTIRETY. 

C & D CONSTRUCTION SERW ES INC. (the 'Company") was formed on April 26,2000 as a 
Nevada Corporation. The Compa y is in the business of rubbish and waste recyc!ing. 

The Securities offered are S i  ( 0) Notes issued by the Company at Twenty Five Thousand 

of Promissory Note). The minimu purchase is one (I) Note. The Notes have an annual rate 

with a maturity date of twenty-four 24) months from the Commencement Date of each Note. 
Initial odd days of interest due wil be included in the I O '  check. The Notes offered pursuant to 
this Private Placement Memorandum will be secured by property located In Nevada and 
California as referenced in sectionl6.2. 

None of the Notes are 
The Principal may be 
penalty. This offering 
September 30,201 1, 

d P 
($25,000) Dollars per Note, payable P In cash at the time of subscription (see TxhibR 'B" for copy 

of return of twenty-four (24%) pe rc r  nt interest, payable monthly, due on the 1" of each month, 

f 
I 

common stock, or other type of equity, in the Company. 
sole discretion of the Company, without a prepayment 
on October 1, 2010, and will terminate no later than 
the Company (see 'TERMS OF THE OFFERING"). 

I The gross proceeds of the offering will be a maximum of One Million Five Hundred Thousand 
($1,500,000) Dollars. The use of the proceeds is to create the company structure for the 
purchase and start up requiremenis for a recycling center located in Apex, Las Vegas, Nevada. 
This covers such items as site lanning, legal, accounting, marketing plan, business plan, 
franchise development and all 0th s r steps needed in the formation of this company as described 
herein (see "USE OF PROCEEDSI). 

2. THE COMPANY 

I 
C & D CONSTRUCTION SERVIFES INC. (the 'Company") was formed on April 26,2000 
as a Nevada Corporation. At theidate of this offering Twenty Five Million (25,000,000) 
Shares of the Company's voting yommon Stodc were authorized, issued and outstanding. 
The Company is in the business yf waste management and recycling. 

2.1 OPERATIONS 

A recycling plant is a faality whi processes materials for recycling. Recycling plants may 
be attached to landfills to stream1 e the waste management process, or they may be 
independent facilities. The goods handled at a recycling plant are quite vaned, depending 
on regional demand for specific aterials, and the capacity of the plant itself. 1 

T 
I 

4 i 
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I 

management. At the present 
management of the Company. 

dropping a recyclable object 
that object reaches a plant, it is dumped 

Sorted goods are divided by type, so 
usually cleaned, so that they 

to prepare things for recycling. Glass tends to 
made into new glass objects, although some 
in which bottles are sterilized for reuse. 
and paper for processing, while pulping is used 

onto a conveyor with 
that like can be 

all over again. 

be made into products 
from recycled goods. 

time, Peter A. Salazar Jr., is actively involved in the 

Bachelor in Environmental Scien e - 2000 

Peter A. Salazar Jr. resume: h 
2000- Founder of C&D Construjon Services Inc - Construction Clean Up Company 

Lumber Products 
Products - Dimensional 

2002 - Expanded CBD 

2003 - Founder of 

2008 - 2010 - 
Services Inc. 

Serw'ces Inc - Roll off Division 

- Recycling Division of C&D Construction 

Journal - Achievement Award 

expanded with qualified and 
the Company matures and 

grow. 1 
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I L 

4. TERMS OF THE OF#ERING 

4.1 

4.2 

4.3 

4.4 

GENERAL  TERM^ OF THE OFFERING 

This Private Offeri is offering a maximum of Sixty (60) Notes 

the authority to 

I 
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subscribing to the Notes may not withdraw or revoke 
time prior to acceptance by the Company, except as 
laws, or if more than ulirty (30) days have passed 

Agreement by the Company without the 
funds and delivering all applicable 

of this Offering will be used only 
Memorandum (see “USE OF 

terminate this Offering under 

1. Upon reaching the maximum offering amount of One Million Five Hundred 

The Notes will be 
the Company and 
security rules 

to prospective lenders by Officers and Directors of 
licensed personnel, pursuant to State and Federal 

This Offering is made solely through this 
and without any form of general solicitation 

use their best efforts during the Offering period to 
who desire to subscribe to the Notes in the Company. 

on a “best efforts“ basis, and there is no assurance 
Notes will be closed. The Company has the 

Notes at its sole discretion. The Offering 
of this private Offering Memorandum and will 
such occurrences as defined herein (see 

or advertising. The Company and its Officers and Directors or other 

I 
i 

7 
I 
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6. DESCRIPTION OF NbTES 

of proceeds for the 

6.1 NOTES 

The Company is offering Sixty (bo) Notes of the Company tu potential investors at Twenty 
Five Thousand ($25,000) Dolla per Note, payable in cash at the time of the subscription. 
The minimum purchase is one 1) note. The Notes will have an annual rate of return of 
twenty four (24%) percent sim le interest over the term thereof, with a maturity date of 
twenty-four (24) months from th Commencement Date of each Note. Interest shall be paid 
monthly, due on the 16' of ea month, and will be based on the outstanding principal 
balance. All principal shall be pqid at maturity. Initial odd days of interest due will be included 
in the Is' check. Principal may be prepaid at the sole discretion of the Company, without a 
prepayment penalty. The Notes 'I1 be issued in the form attached hereto and incorporated 
herein by reference as though s P forth in full herein as Exhibit 6. 

1 

I 
6.2 SECURITY FOR *WENT OF THE NOTES 

maximum offering amounts. 

I 
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I 
I 

i 
I Sources 

Sale of Notes 
Offering Expenses (1 ) 
Commissions (2) 

1 

I $aximum I Percent of 

I 

$ 150,000 10.000% 
$ 5,000 0.003% 

I 

bount  1 Proceeds 
Proceeds From I $1,500,000 I 100% 

Total Offering 
Expenses & Fees 

\ 155,000 10.003% 

I 

may receive commissions up to 

Net Offering Proceeds (3) I $1,345,000 189.667% 
I I  I 

ten percent (1 0%) of the price of the Notes sold. 

I 

Total Application of Proceedsi $1,500,000 I 100% 

The following table sum*= the capitalization of the Company prior to, and as 
adjusted to reflect, the iss ance and sale of the maw’mum of Sixty (60) Notes or One 
Million Five Hundred ThoJsand ($1,500,000) Dollars. 

9 
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Notes 

AS ADJUSTED AFTER THE 
4/26/00 OFFERING 

$1.500.0.00 

$25,000 $25,000 
$.001 par value, 25,000, 00 shares 
authorized, 25,000,000 sh res issued 
and outstanding 

$25,000 $25,000 

$25.ooo $1.525.o00 

MANAGEMENT’S DI, CUSSION AND ANALYSIS OF FINANCIAL 
CONDITION AND ReSULTS OF OPERATIONS 

1 Common Stock 

Net Shareholders’ Equity 

TOTAL CAPITALIZATION 

9. 

9.1 RESULTS OF OPERATIONS 

The Company is ah established company. 

9.2 LIQUIDITY AND OAPITAL RESOURCES 
I 

The Company’s liquidity and capital resources are dependent on its 
operations and . ability to raise sufficient capital to pay for the purchase price of the Promigsory 4 Notes. 

IO. CERTAIN TRANSACIIONS 

10.1 

10.2 

NEVADA CORPOPTION 

C (L D Construction Services Inc. is a privately held Nevada Corporation, 
incorporated on ~r i l26 ,2000.  

in this private offering, up to One Million 
Dollars of Notes to selected investors, 

10 
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. .  
I 

11. FIDUCIARY NSlBlLlTlES OF THE DIRECTORS AND 
OFFICERS 

11.1 GENERAL 

The Officers and Tirectors of the Company are accountable to the Company 
as fiduciaries and such  office^ and Directors are requlred to exercise good faith and 
integrity in managing the Coypany’s affairs and policies. Each Note holder of the 
Company, or their duly authorizyd representative, may inspect the books and records of the 
Company at any time during noyal  business hours. A Note holder may be able to bring an 
action on behalf of himself in the event the Note holder has suffered losses in connection 
with the purchase or sale of 
by an Officer or Director 
including the 

in the Company, due to a breach of fiduciary duty 
in connection with such sale or purchase, 

by any such Officer or Director of the 
be able to recover such losses from the 

11.2 lNDEMNlFlCATl0 

Company to directors, officers or 
includes expenses, such as 

and settlement amounts 
actions, suits or 

the Company, 

court of competent jurisdiction determines that such or willful misconduct, unless 
indemnification is fair and reaso x ble under the circumstances, 

12. RISKFACTORS I 
I 

THIS INVESTMENT I OLVES A DEGREE OF RISK. AN ‘INDIVIDUAL 
CONTEMPLATING INVESTME T IN THIS OFFERING SHOULD GIVE CAREFUL 
CONSIDERATION TO THE EL $ ENTS OF THE RISK SUMMARIZED BELOW, AS WELL 
AS THE OTHER RISK FAC ORs IDENTIFIED ELSEWHERE IN THIS PRIVATE 
OFFERING MEMORANDUM. T 

12.1 FORMATION OF HE COMPANY 1 
The company was on April 26,2000. 

I 

11 I 
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12.2 CONTROLBYC MPANY 

After completion f this offering the Company will own one hundred percent 
(100%) of the issued and outs nding Common Shares. Such ownership will enable the 
Company to continue to elect II the Directors and to control the Company's policies and 
affairs. The Note holders will no i have any voting rights in the Company. 

12.3 RELIANCE ON ThE COMPANY FOR MANAGEMENT 

to the management of the Company will be made 
employees of the Company. The Note holders do 
the management of the Company and will not be 

represented on the Board of Directors of the Company. Accordingly, no person should 
purchase a Note unless he islwilling to entrust all aspects of the management of the 
Company to existing Management. 

I 
12.4 LIMITED TRANSFERABILITY OF THE NOTES 

The transferability of the Notes in this offering is limited, and potential 
investors should recognize the nature of their investment in the offering. It is not expected 
that there will be a public marke for the Notes because there will be only a limited number 
of investors and restrictions of the transfetabil'Ky of Notes. The Notes have not been 

as amended, or qualified or registered under 
the Notes cannot be resold unless they are 

or an exemption from such registration is available. 
on the transferability of the Notes. Accordingly, 
to hold such Notes to maturity unless otherwise 

does not intend to register the Notes under the 

f 
-. 

12.5 REGULATIONS ~ 

The Company is subject to various federal and state laws, rules and 
regulations. Failure to comply th these laws may result in civil and criminal liability. The 

regulations. 
Company believes it will be in 4 II compliance with any and all applicable laws, rules and 

12.6 SPOTPfUClNG I 
The pricing of recy led material fluctuates according to global demand. f 
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I 

be liable in damages or have the right to terminate this 
in performing hereunder if such delay or default is 

caused by conditions beyondl its control induding, but not limited to Acts of God, 
Government restrictions (incluqing the denial or cancellation of any export or other 
necessary license), wars, insu ections andlor any other cause beyond the reasonable 
control of the party whose perf0 x ~ ance is affected. 

13. PRINCIPAL SHARE OLDERS r 
As of the date of this Offering, the Company has Twenty Five Million (25,000,000) 

Shares of Common Stock issued and outstanding. 
I 

I 
I 14. HOWTOINVEST I 

set forth in this Private Offering 
at least the minimum purchase herein of One (1) Note 
) Dollars) by carefully reading this entire Private Offering 

bound booklet. This booklet 
contained in the Private Offering 

Memorandum may subscribe 
(Twenty Five Thousand 
Memorandum and by 
contains identical 
Memorandum, 

Exhibit A INSTRUCTIONS TO SUBSCRIBERS and SUBSCRIPTION 
complete instructions to Subscribers and 

in i t s  entirety by the prospective investor prior to 
Subscription Agreement must be signed by the 

This Note will be signed by C 8, D Construction 

Investor. 

Services Inw 

Exhibit C INVESTOR1 QUESTIONNAIRE This questionnaire requires a 
Subscriber o complete a financial history in order to aid the Company 

Investor. Tqis questionnaire must be signed by the Investor. 
in the dete L , ination of the suitability of the Subscriber as a potential 

BUSINESS DEVELOPMENT J LC as agent for C & D Construction Services Inc., along 

Copies of all the abovq referenced documents are induded with this Private 
Placement Memorandum. 
properly completed request to !invest by a Subscriber, please see "TERMS OF THE 
OFFERING." Such Investor hould indude his check made payable to TRI-CORE 

Delivery of the documents referred to above, together with a check to be addressed to the 

13 

I For d scussion of the actions of the Company upon receipt of a 

with the SUBSCRIPTION AG~EEMENT, NOTE, AND INVESTOR QUESTIONNAIRE. 
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Company as follows: Tri-Core Business Development LLC, c/o Arizona investment 
Center, 8800 E. Chaparral Ro 1 , Suite 270, Scottsdale, AZ 85250. 

I 5. INVESTOR SUITABICIN REQUIREMENTS 
I 

15.1 INTRODUCTION 1 
I 

Potential Investor4 should have experience in making investment decisions or 
such Investors s ould rely on their own tax consultants or other qualified 
investment adviso x in making this investment decision. 

I 

, 

15.2 GENERAL SUITdBILITY I Each potential lqvestor will be required to represent the following by 
execution of a SuQstxiption Agreement 

1. The lnvestbr has such knowledge and experience in finandal and 
of evaluating the merits and risks of 

to bear the economic risk of this 
to provide for his, her or its current 

to invest in the Note@) is not 
to his, her or its net worth and the investment in these 

this Private Placement 

such overall commitment to become excessive. 

15.3 NONACCREDITED INVESTORS 

Up to and includin thirty-five (35) investing Subscribers may be accepted by 
the Company as $itable Investors if each such Subscriber has a net worth 
sufficient to bear y e  risk of losing his entire investment and meets the above 
'General Suitabilii Standards." 

I 
I 14 
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15.4 ACCREDITED I STORS 

In addition to sa sfying the ‘General Standards’ as defined above, all but 
thirty-five (35) bscribers for Shares must each satisfy one of the 
‘Accredited Invest rs‘ economic suitability standards as defined below: 

1. Any natura/ person whose individual net worth, or joint net worth With 
that perso$s spouse, at the time of his purchase exceeds One Million 

had an individual income in excess of Two 
Dollars in each of the two most recent 

spouse in excess of Three 
in each of those years and has 
the same income level in the 

in Section 3(a)(2) of the Act, or any savings and loan 
institution as defined in Sedion 3(a)(5)(A) of the Act, 
individual or fiduciary capacity; any broker or dealer 
Section 15 of the Securities Exchange Act of 1934; any 
defined in Section 2(a)(13) of the Act; any investment 

the Investment Company Act of 1940 or a 
as defined in Section 2(a)(48) of that Act; 

Company licensed by the U.S. Small 
Business Administration under Section 301(c) or (d) of the Small Business 

any plan established and maintdned by a state, its 
or any agency or insttumentality of a state or its political 
benefits of its employees if such plan has total assets in 

($5,000,000) Dollars; any employee benefit plan within 

t 
current yeav 

2. Any bank as 

the meaning of thi Employee Retirement Income Security Act of 1974, if the 
investment decisiqn is made by a plan fiduciary, (as defined in Section 3(21) 
of such Act, whiq is either a bank, savings and loan assodation, insurance 
company or regisfered investment adviser) or if the employee benefit plan 

directed plan, 

4. 

excess of Five Million ($5,000,000) Dollars if a self- 
investment decisions made solely by persons that are 

3. 
Any privatd business development company (as defined in Section 
202(a) (22))of the Investment Advisers A d  of 1940); 

in Section 501(c)(3) of the Internal 
Massachusetts or similar business trust, 

the specific purpose of acquiring the 
assets in excess of Five Million 
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executive officer or general partner of the issuer of the 
offered or sold, or any director, executive officer, or 

of Five Million ($5,000,000) 
the specific purpose of acquiring the securities 

is directed by a sophisticated person as 

a general partner of that issuer; 

Owners are Accredited Investors. 

NOTE: Entities la) which are formed for the purpose of investing in the 
Company, or (b) Ithe equity owners of which have contributed additional 
capital for the purlpose of investing in the Company, shall be 'looked through" 

definition of an accredited investor in 
or 7 above and will be treated as a separate 

requirements. 

15.5 ACCEPTANCE Ok SUBSCRlPTlON AGREEMENT BY THE COMPANY 

The Investor SuiJbility Requirements referred to in this section represent 
minimum requireplents for potential Investors. Satisfaction of these 
standards does Tot necessarily mean that participation in this Offering 
constitutes a suivble investment for such a potential Investor or that the 
potential Investors' Subscription will be accepted by the Company. The 
Company may, inifact, modify such requirements as circumstances dictate. 
All Subscription Agreements submitted by potential Investors will be carefully 
reviewed by the C' mpany to determine the suitability of the potential Investor 
in this Offering. The Company may, in its sole discretion, refuse a 
Subscription in thi Offering to any potential Investor who does not meet the 
applicable Investo! Suitability Requirements or who otherwise appears to be 
an unsuitable Investor in this Offering. The Company will not necessarily 
review or accept Subscription Agreement in the sequential order in which it 
Is received. The ompany also has the discretion to maximize the number of 
Accredited in this Offering and, as a result, may accept less than 

Investors in this Offering. 

16. LITIGATION 

The Company and its 
pending, no legal 
Directors, Officers 
legal actions are 
and Shareholders. 

Officers md Shareholders have no lawsuits 
or judgments entered against the Company, its 
and, to the best knowledge of the Company, no 

the Company andlor its Directors, Ofiicers 

16 
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17. ADDITIONAL INFO MATION 

Reference materials des 'bed in this Private Offering Memorandurn are available for 
inspection at the office f the company during nomal business hours. It is the 
intention of the Compan that all potential Investors are given full access to such 
information for their co ideration in determining whether to purchase the Notes 

information regarding matters set forth or other information concerning the 
being offered. Prospe f 've Investors should contact the Company for access to 

of the Company will also answer all inquiries from 
the Company and any matters relating to its proposed 

Company will afford potential Investors and 
to obtain any additional information reasonably 

source of any representations or information 
entered into by the 

may make any changes in 

material or make 
matters of interest. 

concerning any of these and any other 

18. FORECASTS OF FU' URE OPERATING RESULTS T 
Any forecasts and prof0 i, a financial information which may be furnished by the 
Company to prospective1 Investors or which are part of the Company's business 
plan, are for illustrative purposes only and are based upon assumptions made by 
Management There is no assurance that 
actual events will or that factors beyond the control 
of the Company adversely affect the illustrative 
value and conclusions of 

19. GLOSSARY OF TERMS 

shall (unless the context otherwise 
respective meanings: 

acceptance by the Company of a prospective investor's 

who meet the criteria set forth 

subscription. 

RmuiRmENTs:s 

17 i 
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BROKER-DEALER. A person or firm licensed with the NASD, the SEC and 
corporate commissions department of the state in which 

and who may employ licensed agents for that 

CONSTRUCTION SERVICES INC. a Nevada 
Corporation. 

NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC. (NASDI. A 
brokers and dealers handling securities 

of an offering's undennniting arrangements and 
and, while not a governmental agency, acts as a review 
make sure that its regulations and those of the SEC are 

protection in offerhgs of securities. 

-- NOTES A Twen ' Five Thousand ($25,000) Dollar investment consisting of 
one (1) Promisso$Note issued by C & D CONSTRUCTION SERVICES INC. 

SECURITIES ACT OF 1933. A federal act regulated and enforced by the 
, among other things, the registration and use of a 

a security is sold (unless the security or the manner of 
exempt frum such regisbation process). 

SECURITIES EXhANGE ACT OF 1934. A federal act regulated and 
enforced by the SEC which supplements the Securities Act of 1933 and 
contains require ents which were designed to protect investors and to 

require, among orer things, the use of prescriied proxy statements when 
investors' votes solicited: the disclosure of management and large 
shareholders' hol of securities; controls on the resale of such securities; 

annually) filing with the SEC of financial and 

regulate the tradi, 7 l  g (secondary market) of securities. Such regulations 

SECURITIES AND EXCHANGE COMMISSION [SECl. An independent 
regulatory and enforcement agency which 

registers companies and those 
SEC also administers statutes 

designed to protect investors in 

SUBSCRIPTION I ,DOCUMENTS. Consists of the Note, Subscription 
Agreement, Invest' r Questionnaire and a check as payment for the Note(s) to 
be purchased sub itted by each prospective Investor to the Company. 

TERMINATION D i TE. The earlier to occur of the date on which all Notes 
are sold or Septenlber 30,2011. 

18 

ACCOI 2420 
FILE #8337 



, 

. 

20. ACKNOWLEDGMEN~ 

By signing below, the undersigned acknowledges that hdshe has read and 
understood this entire Private Placement Memorandum. 

Mariorie G. Katz 
Print Name 

19 
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EXHIBIT A 

LSCRlPTlON AGREEMENT 

20 
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OFFERING A MAXIMUM 

~ 

me of Subscriber Mariorie G. Kat? Revocable Trust 

Amount Loaned: $75.000.00 

Number of Notes: 3 units 

OF SIXTY (60) SECURED PROMISSORY NOTES 

October 1,2010 

SCRIPTION INSTRUCTIONS 
(please read carefully) 

Each subscriber for the secured Promissory Notes, Twenty Five Thousand ($25,000) 
Dollars per Note & D CONSTRUCTION SERVICES INC., a Nevada 
Corporation (“the complete and execute the Subscription Documents 
in accordance set forth below. The completed documents should 

I 21 
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be sent to Tri-Core Business Lievelopment LLC do Arizona Investment Center, 8800 E. 

Payment for the Securitie should be made by check payable to Tri-Core 
Business Development LL i and enclosed with the documents as directed in 

1. These Subscription Doc, 1 ments contain all of the materials necessary for you to 

Section 111 below. 

purchase the Notes. This material is arranged in the following order: 

Subscripti d n Agreement 
Promissod Note 
Confidential Prospective Purchaser's Questionnaire 

II. All investors must complete in detail, date, initial, and sign the Subscription 
_ _  _ -  Documents where app riate. All aaDlicable sections must be filled in. 

Ill Payment forthe Notes 

Please make your check payaq, in the appropriate amount, for the number of Notes 
purchased (at Twenty Five Thousand ($25,000) Dollars per Note), to TR/-CORE 
BUS/N€SS DNELOPMENTLkC. Your check should be enclosed with your signed 
subscription documents. Tri-Cqre Business Development LLC is solely acting as the 

All funds received from 
available for use. 

IV SPECIAL INSTRUCTIO a S 

be made by check as provided below 

agent for C & D Construction S Mces Inc. for this offering. 

will be placed in a operating account and will be 

FOR CORPORATIONS/ Include copy of Board resolution designating fhe 
corporate officer authotiized to sign on behatf of the corporation, a Board 
resolution authorizing the investment, and financial statements. 

FOR PARTNERSHIPS. Provide a complete copy of the partnership agreement, 
questionnaire, and finan$al Statements for each General Partner. 

I 

22 
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FOR TRUSTS. Provic 
creating the trust, as arr 

3 a complete copy of the instruments or agreements 
mded to date. 

23 
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Print dame of Subscriber: Mariorie G. Katz Revocable Trust 

I Amount Loaned: $75.000.00 

Number of Notes: 3 Notes - 

1 
Subscription Agreement 

North Las Vegas, Nevaq 89030 

Gentlemen: I 

1. Subscription. e undersigned hereby subscribes for 3 Notes of C & D 
'Company"), a Nevada Corporation and agrees to loan 

($25,000) Dollars per Note for an aggregate 
Construction Services Inc. 

24 

delivery of the Subscription Documents to the Company, hereby tenders to the 
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extend this Offering. 

Company the Loan Amount by check made payable to the order of TRI-CORE 
BUSINESS DEVELOPMENT LC in the amount indicated above. Tri-Core Business 
Development LLC is solely a ing as the agent for C & D Construction Services Inc for 

this offering. i 
5. Acceptance o Rejection of Subscription. The undersigned 

understands and agrees that Company reserves the right, exercisable in its sole 
discretion, to accept or reject subscription, in whole or in part, for any reason and 
that the undersigned will be by the Company as promptly as practicable as to 
whether his or its been accepted or rejected. If the undersigned's 
subscription is in part, by the Company, the Company will execute 
this Agreement and the Note(s) and return them to the undersigned. If this subscription 
is rejected by the Company, in whole or in part, all funds, in the case of a 

or those funds representing the amount of the 
in the case of a rejection of the subscription 

as promptly as practicable. If this 
subscription is rejected in this Agreement shall be null, void and 
of no effect. The or revoke his or its 

_. . - subscription state laws, except 

Loan Amount from the 
not accepted the 

his or its 
until such time that the 

the subscription in 

in whole or in part or terminate 

subscription amount of One 
Million Five Hundred 
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I 

’Effective Date”). Upon the E ctive Date, (a) the undersigned shall have loaned to the 
Company the Loan Amount, b) the undersigned shall become the Holder and the 
Company shall become the aker of the Note@) subscribed for by the undersigned, 
‘and (c) both the undersigned and the Company shall be bound by the terms of the 
Private Placement Memoran I urn and the Subsuiption Documents and any other 
undertakings described herein. i 

8. Representation and Warranties. 

(a) The ny hereby represents and warrants as follows: 

Company is a corporation duly organized, validly 
under the laws of the State of Nevada and has the 

to own, lease and operate its properties and to 

binding obligation 
with its terms (except 

insolvency, moratorium, 

existing and is in 
requisite 

Company has all corporate and other, to execute and 
deliver this to consummate the transactions 

Company. 

(b) In order induce the Company to accept the subscription made 
hereby, the undersigned represents and warrants to the Company as follows: 

undersigned has received the Private Placement 
Memorandum and 
understands the and the 
information 

examine the Private Placement 
has relied only on the 

information about the Compa y contained in these dochnents 
independent investigation in T making his or its subscription. 

I 

and his or-its own 
The undersigned 

i 26 

I 
ACCOI 2428 
FILE #8337 



understands that the Notes wi 

(ii) The undersigned Is familiar with the terms and conditions of 
the Offering and is aware-tha I his or its Investment involves a degree of risk and the 
undersigned has read the se+n in the Private Placement Memorandum titled "Risk 
Factors." I 

I be issued with the rights and subject to the conditions 

(iii) The undersigned hereby specifically accepts and adopts 
each and every provision of t is Agreement and acknowledges and agrees with each 
and every provision of this Ag eement and, upon acceptance by the Company of the 
subscription made hereby, ag es to be bound by such provisions. 

The undersigned acknowledges and is aware that there is no 
assurance as to the future perf i rmance of the Company. 

Thelundersigned, if an individual (A) has reached the age of 
majority in the state in which hf) resides and (B) is a bona fide resident and domiciliary 
(not a temporary or transient resident) of the state set forth below his signature on the 
signature page hereof and has )no present intention of becoming a resident of any other 

corporation, limited liability 
under the laws of the 

on the signature page 
of altering the jurisdiction of its organization, 

has the financial ability to bear the 
has adequate means of providing for his 

has no need for liquidity in the Note(@ 

to the Company 

(iv) 

(v) 

I 

economic risk of an 
or its current needs 
and could afford a 

formation or incorporation. 

in the Offering. 

in Exhibd 1 ' 
I 

entity). 

become excessive. 
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undersigned has such knowledge and experience in 
he or it is capable of evaluating the merits and risks financial and 

(xv) The 

undersigned has been given a full opportunity to ask 
(A) answers from the Company and its Managers 
itions of this Offering and the business of the Company 

an investment in 
salisEiction of the 
or oral or written 

advisors in connection 
with this Subscription 

in the Offering as a result of or 
or other communication published 

media or broadcast over television, radio or the 
whose attendees have been invited by any 

is a corporation, limited liabilii company, 
and qualified to make this loan to the 

has been duly 
._ ___ - 

undersigned hereby represents that he or it is 

28 
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Questionnaire and Investor 

29 

Representative Questionnaire (if applicable) which 
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. I 

accompanies this Agreement true and accurate in all respects, and the undersigned 
acknowledges that the will be relying on such Information to its possible 
detriment in deciding can make these Note@) to the undersigned 
without giving rise to from registration under the applicable 
securities laws. 

the case may be. 

Company, its and affiliates and each other 

-- 

12. Miscellaneous. 

(b) This 
Arizona and any and all 

1 and construed pursuant 

ent shall be deemed to have been made in the State of 
hereunder, or breach thereof, shall be interpreted 
the State of Arizona without regard to conflict of 

laws rules applied in State of 4rizona. The parties hereto hereby consent to personal 
jurisdiction and venue exclusivyly in the State of Arizona with respect to any action or 
proceeding brought with respect to this Agreement. 

I 
I 30 
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(c) This Ag ement contains all oral and written agreements, 
representations and arrange ents between the parties with respect to its subject 
matter, and no representations or warranties are made or implied, except as specifically 
set forth herein. No modificati n, waiver or amendment of any of the provisions of this 
Agreement shall be effective P unless in wrfting and signed by both parties to this 

No waiver /of any breach of any terms of this Agreement shall be 

! 
Agreement. i 

(d) 
effective unless made in 
waiver is sought, and no 
breach of that tern or of 

signed by the party against whom enforcement of the 
shall be construed as a waiver of any subsequent 

of the same or different nature. 

-. . __ reasanably requested by the 
this Agreement. 

mer in order to carry out the provisions and purposes d 

31 

ACCOI 2433 
FILE #8337 



. 1 

IN WITNESS WHEREOF, the 
bound by this Agreement. 

Executed this day o 
(city), 

If the Investor is an INDNID 
The undersigned (circle one] 
States. 

ndersigned, by his or its execution hereof, agrees to be 

, 2010, at 
(State). 

#L, complete the following: 

' [is] [is not] a citiien or resident of the United 
I 
I 

Print Name of Individual: 

Print Social Security Number o Individual: 4 
Signature of Individual I 

Print Address of Residence: 

Print Name of Spouse if Funds are to 
be invested in Joint Name or are 
Community Propew. 

Print Social Security Number of 
spouse 

Signature of Spouse if Funds are to be 
Invested in Joint Name or are 
Community Property 

Print Telephone Number: 

32 
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he undersigned (circle one) lis] [is 

Print Jurisdiction of Organization or 
InCt3fpOEkti(3tl 

Trust or E n t i i  

Signature of Authorized Repre ntative f 
Marjorie G. Katz 1 

Print Name of Authorized Rep Print Federal Tax Identification Number 

not] a foreign partnership, foreign corporation, trust or foreign 

I 
nce: I Print TeledmtmNu 

~ ACCEPTANCE 

The terms of the foregoing, incl 
accepted on this tlJ- day of 

subscn'ption descn'bed therein, are agreed to and 

C & D Construcfion Services Inc. 
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EXHIBIT I 

(Please indicafe by providing J 
undersigned is included, and 
appropriate category of Accred 

initials A. "Non 
the d 
belov 

Initials B. "Acc 
Inw 

0 1 .  Any natun 
with that person's spouse, at th 
Dollars; 

D2. knynatura 
Hundred Thousand ($200,000 
income with that person's spa 
Dollars in each of those years 
income level in the current yea1 

0 3 .  Any bank 
and loan association or other 
whether acting in its individua 
pursuant to Section 15 of the S 
as defined in Section 2(a)(l3) 
Investment Company Act of 1I 
Section 2(a)(48) of that Act; ar 
U. S. Small Business Administ 
Investment Act of 1958; any I 
subdivisions or any agency or 
the benefds of its employees 
($5,000,000) Dollars; any emp 
Retirement Income Security Ac 
fiduciary, (as defined in Sectioi 
loan association, insurance 
employee beneffi plan has total 
selfdirected plan. with investml 
investors; 

- 

INVESTOR STATUS 

3ur inifials next fo the appropriate category in which the 
F fhe undersigned is an Accredited Investor, check the 
fed Investors in which the undersigned is an entity). 

,accredited Investor". The undersigned does not meet 
sfinition of an "Accredited Investor" as defined herein 
, ' . . . . .  ' . . . . .  
.redited Investof. The undersigned is an Accredited 
;tor as defined below (check applicable box): 

I person whose individual net worth, or joint net worth 
s time of his purchase exceeds One Million ($1,000,000) 

person who had an individual income in excess of Two 
Dollars in each of the two most recent years, or joint 

s e  in excess of Three Hundred Thousand ($300,000) 
and has a reasonable expectation of reaching the same 

IS defined in Section 3(a)(2) of the Act, or any savings 
institution as defined in Section 3(a)(5)(A) of the Act, 
or fiduciary capacity; any broker or dealer registered 

xxrities Exchange Act of 1934; any insurance company 
f the Act; any investment company registered under the 
40 or a business development company, as defined in 
y Small Business Investment Company licensed by the 
ation under Section 301(c) or (d) of the Small Business 
Ian established and maintained by a state, Its political 
nstrumentalii of a state or its political subdivisions, for 
f such plan has total assets in excess of Five Million 
oyee beneffi plan within the meaning of the Employee 
t of 1974, if the investment decision is made by a plan 
I 3(21) of such Act, which is either a bank, savings and 
ompany or registered investment adviser) or if the 
assets in excess of Five Million ($5,000,000) Dollars if a 
!nt decisions made solely by persons that are accredited 
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0 4 .  Any privat 
202(a) (22) of the Investment / 

05. Any orgai 
Revenue Code, corporation,- 
formed for the specific purpo: 
excess of Five Million ($5,000, 

OS. Anydirect 
securities being offered or solc 
general partner of that issuer; 

07. Any trus 
($5,000,000)Dollars, not form 
offered, whose purchase is d 
506(b)(2)(ii); and 

08.. Any entit 
Investors. 

NOTE: Entities (a) which are 
OT fb) the equity owners a 
purpose of investing In the 1 

owner must meet the deflnil 
2,3,4,5,6 or 7 above and w 
all suitability requirements. 

Ifthis box is checked, please in( 
of Accredited Investor in which e 

business development company (as defined in Section 
lvisers Act of 1940); 

ration described in Section 501(c)(3) of the Internal 
ssachusetts or similar business trust, or partnership, not 
of acquiring the securities offered with total assets in 

10) Dollars; 

-, executive officer or general partner of the issuer of the 
or any director, executive officer, or general partner of a 

with total assets in excess of Five Million 
j for the specific purpose of acquiring the securities 
scted by a sophisticated person as described in Rule 

in which all of the equity owners are Amredited 

ormed for the purpose of Investing in the Company, 
which have contributed additional capital for the 
Dmpany, shall be “looked through” and equity 
)n of an accredited investor In any of paragraphs I, 
I be treated as a separate subscriber who must meet 

on a separate schedule to be attached hereto, the category 
:h equity owner of such entity is included. 
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1 EXHlBlTB 

1 PROMISSORY NOTE 

THIS NOTE HAS BEE$ MADE FOR INVESTMENT PURPOSES ONLY AND 
NOT WITH A VIEW TO OR FOR SALE IN CONNECTION WITH THE 
DISTRIBUTION THEREbF AND HAS NOT BEEN REGISTERED UNDER THE 
SECURITIES ACT OF 933, AS AMENDED (THE "ACT"). THIS NOTE MAY 
NOT BE SOLD, TRAN FERRED, OR ASSIGNED ("TRANSFER") UNLESS IT 
IS SUBSEQUENTLY WGISTERED OR AN EXEMPTION FROM SUCH 
REGlSTRATlON IS AV ILABLE AND THE MAKER CONSENTS IN WRITING 
TO SUCH TRANSFER. t 

with offices at 130 

i d  mte of Fetum of 4wenty-hr p e m t  {24%). 
due on the 1' of each month and based 
Initial odd days of interest due will be 

shall be due and payable to the 

1. NOTES 

This Note in the principal amount of Twenty Five Thousand ($25,000) 
Dollars per Note, or an fractional amounts, is offered for sale by the Maker, 

2010. The Note shall beisenlor debt of the Maker. 

2. NENTSOFDEF ULT 

A default shall be defined as one or more of the following events ('Event 
of Default") occurring an continuing: 

(a) The Make shall fail to pay any interest payment on this Note when 
due for a period of thirty 1 (30) days after notice of such default has been sent by 
the Holder to the Maker. 

(b) The Makek shall dissolve or terminate the existence of the Maker. 

pursuant to that certain 1 "Private Placement Memorandum" dated October I, 

I 
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file a petition in bankruptcy, make an assignment 
or consent to or acquiesce in the appointment of a 
all of its property, or a petiion for the appointment 

the Maker and remain unstayed for at least 
ninety (90) days. ~ 

by written notice to 
accrued interest of 

3. 

of an Event of Default, the Holder of this Note may, 
Maker, declare the unpaid principal amount and all 
te immediately due and payable. 

SECURITY FOR PAYMENT OF THE NOTE(S) 

The Note@) offe d by the MAKER are secured by property in Nevada 
are in 1" lien position and the properties are free and and California. The 

clear. 

4. COMMENCEME I T DATE OF THE NOTE 
I 

The Commence 'ent Date of the Note shall be the "Effective Date," as 
defined in that certain7Subscription Agreement" attached as Exhibit A to the 

- Private Plasement kmqmndurn. 

5. STATUS OF HO+ER 

The Maker may t t the Holder of this Note as the absolute Owner of this 
Note for the purpose of aking payments of principal or interest and for all other 
purposes, and shall no f be affected by any notice to the contrary, unless the 
Maker so consents in writing. 

6. SECURITIES ACC RESTRICTIONS 

This Note has registered for sale under the Act. This Note may 
assigned or otherwise disposed of, unless 
more fully set forth in the Subscription 

not be sold, offered 
certain conditions 

7. 

Agreement. 

in an action to enforce this Note shall be entitled to 
costs and collection expense. reasonable attorneys' 

8. 

(a) Successo ' and Assigns. The Holder may not assign, transfer or 
sell this Note to any paJwithout the express written consent of the Maker. This 
Note shall be binding upon and shall inure to the beneffi of the parties, their 
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successols and, subject. to the above limitatiin, their assigns, and shall not be 

This Note contains all oral and written 
bsiyeen the patties with respect 

are made or implied, 
waiver or amendment of 

in writing and signed 

enforceable by any 

respect to this Note. 

(c) Notices. All notices in connection with this Note shall be in writing 
and personally deliver or delivered via overnight mall, with written receipt there 
for, or sent by certmed ed mail, return receipt requested, to each of the parties 
hereto at their addresses set forth above (or such other address as may 

' hereafter be designated either party in writing in accordance with this Section 
8) with a copy to C & D Services Inc., 130 West Owens Ave, North 
Las Vegas, Nevada 89 notice shall be effective upon personal or 
overnight delivery or mailing by certified mail. 

(d) Section Hbdings. The headings of the various sections of the 
Note have been inserted as a matter of convenience for reference only and shall 

If any provision or portion of this Note or the 
application thereof to ayy person or party or circumstances shall be invalid or 
unenforceable under ap liable law, such event shall not affect, impair, or render 
invalid or unenforceable a e remainder of this Note. 

beofmtegetef#-ect. I 
I 

(e) Severabilip. 
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Maker: Holder: 
Marjorie G. Katz Revocable Trust 

Sign & Date 

b Limited OA Print Name 
C & D Construction Sefvlces 
a Nevada Corporation Address: 
130 West Owens Avenue 
NorthLasVegas,Nevaqa89030 

. . . . . . .  . . . .  
alazar Jr . .  

. . .  
. . . e . . .  . . . . . .  I 

I 
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7. Please send all corr pondence to: + 
41 
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8. 

9. 

I O .  

(1 )- Residen@ Address (as set forth in item A-2) 

Business Address (as set forth in item El) I (2)- 

Date of Birth: 

Cienship: I I 

Social Security or T 4  I.D. #k 

1 
B. Occupatlonsandln me 

I O  I 
1. Occupation: 

I 
(a) Busineds Address: 

I 

(b) Busine sl, Telephone Number: ( ) I 
2. Gross income dun’ each of the last two years exceeded: 

(2) $50,000 
7 P (1) $2 ,000 

(3) $1~0,000 (4) - $200,000 

3. Joint gross income 4th spouse during each of the last two y&rs exceeded $300,000 

4. Estimated gross inco In e during current year exceeds: 

(2) - No i 

I 

(1 ) Y =  

(2) $50,000 

(4) $200,000 

(1) $2 ,000 7 
with spouse during current year exceeds $300,000 

(2) - No 

1. Current net worth or int net worth with spouse (note that ‘net worth” includes all of the 
assets owned by you an your spouse in excess of total liabilities, including the fair market 
value, less any mortgage, of your principal residence.) 1 C. Networth 

(1) $50,000-$100, 00 (2) $100,000-$250,000 (3) $250,000$500,000 

(4) $500,000-$750 000 (5) $750,000$1,000,000 (6) over $1,000,000 1 1 42 
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freely marketable securities, cash surrender value 
and other items easily convertible into cash) is suffiuent to of life insurance 

provide for possible personal contingencies: 

officer of the Company? 

in Notes, does your total purchase price 
sale, or joint net worth with your spouse? 

F. Cansfstient Invest nt Strategy t Is this Investment nsistent with your overall investment stratego 

(2) - No 

Representations 

I The information qntained in this Questionnaire is true and complete, and the 
undersigned that the Company and its counsel will rely on such information : .' -;. . . . 

to any purchase by the undersigned of securities fro$-. 

With all applicable securities laws as discussed above. Tf 
the Company promptly of any change in the foregoi * 

. .  . .  - . * . . *  . .. 
* . .- : . 

* . -  
the Company. 

Prospective Investor: 

Date: ,2010 
Signature 

i 
Signature (of joint pur 'se if purchase is to be 
Made as joint tenants 9 or s tenants in common) 

I 
I 43 
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Memorandum# m‘orie G. KatzRevocab le T m  

CONFIDENTIAL PRIVATE PLACEMENT MEMORANDUM 

ERC COMPACTORS NEVADA LLC 
An Arizona Limited Liability Company 

$1,500,000 

Minimum Offering Amount: $90,000 
$15,000 per Promissory Note (Unit) 

MINIMUM PURCHASE - 1 Promissory Note 
24% Annual Rate of Return 
Maturity Date: 24 months 

Interest Paid Monthly After a Ninety (90) Day Interest Deferment Period 
Redemption at Maturity - $15,900 per Unit (includes deferred interest) 

ERC Compactors Nevada LLC, an Arizona Limited Liability Company (hereinafter 
referred to as the “COMPANY”), is offering by means of this Confidential Private 
Placement Memorandum a qninimum of Six (6) and a maximum of One Hundred (100) 
secured Promissory Notes (“Notesa) at an offering price of Filteen Thousand ($15,000) 
Dollars per Note, for a minimum of Ninety Thousand Dollars ($90,000) and a maximum 
total of One Mlllion Five Hundred Thousand Dollars ($1,500,000) to qualified investors 
who meet the Investor Suitability Requirements set forth hereln (see “INVESTOR 
SUITABILITY REQUIREMENTS”). Each Investor must agree to purchase the Notes, as 
a lender to the Company, for investment purposes only, and execute a Subscription 
Agreement in the form contained in the accompanying Subscription Booklet (see 
‘TERMS OF THE OFFERING”). 

THESE SECURITIES ARE SPECULATIVE AND INVESTMENT 
IN M E  NOTES INVOLVES A DEGREE OF RISK 

(SEE “RISK FACTORS”) 

Offering Prlce Selling Proceeds 
Commissions to Company 

Per Unit $15,000 $1,500 $1 3,500 
Minimum Units $90,000 $9,OOO $81 ,OOO 
Maximum Units $1,500,000 $150,000 $1,350,000 

ERC Compactors Nevada LLC 
8800 E. Chaparral Road, Suite 270 

Scottsdale, AZ 85250 
Telephone: (480) 278-7031 
Facsimile: (480) 278-8979 

The date of this Private Placement Memorandum is August 8,201 1 
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IMPORTANT NOTICES 

This Confidential Private Placement Offering Memorandum ('Memorandum3 is submitted to 
you on a confidential basis solely for the purpose of evaluating the specific transaction 
described herein. This infortpation shall not be photocopied, reproduced or distributed to 
others without the prior written consent of ERC Compactors Nevada LLC ('Company'). If the 
recipient determines not to purchase any of the Notes offered hereby, it will promptly return 
all material received in connection herewith wfthout retaining any copies. 

DISCLAIMERS 

THE NOTES OFFERED HEREBY IN THIS OFFERING MEMORANDUM HAVE NOT 
BEEN REGISTERED WITH, OR APPROVED, BY THE UNITED STATES SECURITIES 
AND EXCHANGE COMMISSION, NOR HAVE SUCH NOTES OR THIS MEMORANDUM 
BEEN FILED WITH OR REVIEWED BY THE AlTORNEY GENERAL OF ANY STATE OR 
THE SECURITIES REGULATORY AUTHORITY OF ANY STATE. THIS OFFERING IS 
BASED ON THE EXEMPTIQN FROM SUCH REGISTRATION AS SET FORTH IN §4(2) 
AND RULE 506 OF REGULATION D OF THE SECURITIES ACT OF 1933. AS AMENDED. 

THE INVESTMENT DESCRIBED IN THIS MEMORANDUM INVOLVES RISKS, AND 
IS OFFERED ONLY TO INDI$'lDUALS WHO CAN AFFORD TO ASSUME SUCH RISK FOR 
AN INDEFINITE PERIOD OF TIME AND WHO AGREE TO PURCHASE THE NOTES ONLY 
FOR INVESTMENT PURPOSES AND NOT WITH A VIEW TOWARD THE TRANSFER, 
RESALE, EXCHANGE OR FURTHER DISTRIBUTION THEREOF. THERE WILL BE NO 
PUBLIC MARKET FOR THE NOTES ISSUED PURSUANT TO THIS OFFERING 
MEMORANDUM. THE RESALE OF THE NOTES ARE LIMITED BY FEDERAL AND 
STATE SECURITIES LAWS AND IT IS THEREFORE RECOMMENDED THAT EACH 
POTENTIAL INVESTOR SEEK COUNSEL SHOULD THEY DESIRE MORE 
INFORMATION. 

THE PRICE OF THE NOTES AS DESCRIBED IN THIS OFFERING 
MEMORANDUM HAS BEEN ARBITRARILY DETERMINED BY THE SPONSORS OF THIS 
INVESTMENT, AND EACH PROSPECTIVE INVESTOR SHOULD MAKE AN 

.. 
ll 

ACCOI 2523 
FILE #8337 



INDEPENDENT EVALUATION OF THE FAIRNESS OF SUCH PRICE UNDER ALL THE 
CIRCUMSTANCES AS DESdRlBED IN THE ATTACHED OFFERING MEMORANDUM. 

NO PERSON IS AUTHORIZED TO GIVE ANY INFORMATION OR MAKE ANY 
REPRESENTATION IN CO NECTION WITH THIS MEMORANDUM, EXCEPT SUCH 
INFORMATION AS IS CONT 1 INED OR REFERENCED IN M I S  MEMORANDUM. ONLY 
INFORMATION OR REPRESkNTATIONS CONTAINED OR REFERENCED HEREIN MAY 

INVESTORS WHO HAVE QYESTIONS CONCERNING THE TERMS AND CONDITIONS 
OF THIS PRIVATE OFFERING MEMORANDUM OR WHO DESIRE ADDITIONAL 
INFORMATION OR DOCUMENTATION TO VERIFY THE INFORMATION CONTAINED 
HEREIN SHOULD CONTAGT THE COMPANY. PROJECTIONS OR FORECASTS 
CONTAINED IN THIS PRIVATE OFFERING MEMORANDUM, OR OTHER MATERIALS, 
MUST BE VIEWED ONLY AS ESTIMATES. ALTHOUGH ANY PROJECTIONS 
CONTAINED IN THIS MEMORANDUM ARE BASED UPON ASSUMPTIONS WHICH THE 
COMPANY BELIEVES TO BE REASONABLE, THE ACTUAL PERFORMANCE OF THE 
COMPANY MAY DEPEND UPON FACTORS BEYOND THE CONTROL OF THE 
COMPANY. NO ASSURANCE CAN BE GIVEN THAT THE COMPANYS ACTUAL 
PERFORMANCE WILL MATCH ITS INTENDED RESULTS. 

BE RELIED UPON AS HAJ~NG BEEN MADE BY THE COMPANY. PROSPECTIVE 

! 
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I. SUMMARY OF THE OFFERING 

THE FOLLOWING SUMMARY IS QUALIFIED IN ITS ENTIRETY BY MORE DETAILED 
INFORMATION THAT MAY APPEAR ELSEWHERE IN THIS PRIVATE PLACEMENT 

OFFERING MEMORANDUM IN IT3 ENTIRETY. 

ERC Compactors Nevada LLC (the1"Company") was formed on August 3,2011 as an Arizona 
Limited Liability Company. The Company is in the business of cardboard recycling on site at 
commercial properties. 

The Securities offered are One Hundred (100) Notes issued by the Company at FAeen 
Thousand ($15,000) Dollars per Note, payable in cash at the time of subscription (see "Ghibt 
'B for copy of Promissory Note). The minimum purchase is one (1) Note. The Notes have an 
annual rate of return of Twenty-Fqur (24%) percent simple interest with a maturity date of 
Twenty-Four (24) months from the bmmencement Date of each Note. 

MEMORANDUM. EACH PROSP~CTIVE INVESTOR IS URGED TO READ THIS PRIVATE 

Principal and Interest shall be paid as follows: 
Principal: Principal shall be paid at maturity. The maturity date is Twenty-Four (24) months from 
the Commencement Date of each Note. 

Interest Since there is a delivery period of approximately Ninety (90) days between the 
equipment purchase date and equipment delivery date, the first Ninety (90) days of interest will 
be deferred. The deferred interest ($300 per month or $900 for 90 days) will be added onto the 
note's principal amount of $15,000. The new principal balance of the Note on the Ninety-First 
(91st) day after the Commencement Date will be Fifteen Thousand Nine Hundred ($15,900) 
dollars. Interest will be calculated ah the combined amount of Ffleen Thousand Nine Hundred 
($1 5,900) and will be paid monthly dommendng In the Fourth (4v") month. 

The notes will be secured by the eqLipmenffcompactors purchased. 

None of the Notes are convertible tq Membership Units, or other type of equity, in the Company. 
The Principal may be prepaid, at the sole discretion of the Company, without a prepayment 
penalty. This offering will commence on August 8,201 1, and will terminate no later than August 
7,2012, unless extended by the Company (see TERMS OF THE OFFERING'). 

The gross proceeds of the offering vll be a minimum of Ninety Thousand ($90,000) Dollars and 
a mm*mum of One Million Five Hundred Thousand ($1,500,000) Dollars. The use of the 
proceeds is to purchase compactor equipment to be installed at commercial locations (see 
"USE OF PROCEEDS). 

2. THECOMPANY 

ERC Compactors Nevada LLC (the "Company') was formed in August 3,201 1, as an 
Arizona Limited Liability Company! At the date of this offering, One Thousand (1,000) of the 
Company's Membership Units were authorized, issued and outstanding. The Company is 
in the business of recycling. 
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2.1 OPERATIONS 

ERC Compactors Nevada LLC is a new division of ERC which acquired C&D Construction 
Services Corporation. C&D Construction Services has been in recycling business for over ten 
years. 

While ERC Compactors Nevada LLC is a new divisional venture and has yet to commence 
operations, it is in the same busines and augments the company's recycling business. ERC 
Compactors LLC will supply a new source of commodities from new accounts such as strip 
malls. 
For a complete discussion on the compan)/s philosophy and operations, please see "Exhibit D - 
it's business plan". 

2.2 BUSINESS PLAN 

ERC of Nevada LLC's business plan, included as Exhibit D of this Memorandum, was prepared 
by the Company using assumptions set forth in the Business Plan, including several forward 
looking statements. Each prospective investor should carefully review the business plan before 
purchasing Notes. Management makes no representations as to the accuracy or achievability 
of the underlying assumptions and projected results contained herein. 

3. MANAGEMENT 

3.1 LLC MANAGERS 

The success of the company is dependent upon the services and expertise of existing 
management At the present time, the following individuals are actively involved in the 
management of the Company: 

Jason Todd Mogler - President and Principal 

Jason Todd Mogler, partner of Tri-Core Companies, has twenty plus years of marketing 
experience in both domestic and international markets. 

An Arizonan native, his family has been in the construction business since 1940 his 
grandfather Roger Krants was a general contractor who completed several major 
commercial and residential ventures. You could say that development is in Jason's blood 
since blood. 

I Jason's practical work experience: include the position of Director of Construction Lending 
for Republic Mottgage, and the Director of Construction Lending for the prestigious Royal 
Bank of Canada, his extensive: work experience gives him thorough knowledge of 
construction lending and banking operations. 

Mr. Mogler has an impressive academic resume at Arizona State University where he holds 
a Bachelor of Sclence degree with a major in marketing and a minor in psychology. His 
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master studies with Thunderbird American Graduate School of International Management 
give him an international understanding of business strategies and marketing position. 

Jason has also been celebrated fpr his philanthropy with numerous organizations both in 
Arizona and throughout the country. Mr. Mogler has a very long reputation for honest 
business practices and fair dealing3 with all people both personally and professionally. 

Peter A, Salazar: Chief Executive Officer: 

Bachelor in Environmental Science - 2000 

2000 - Founder of C&D Construction Services Inc - Construction Clean Up Company 

2001- Co-Founder with Brother Luis Salazar of Starwood Lumber Products - Dimensional 
Lumber Products 

2002 - Expanded C&D Construction Sem'ces Inc - Roll Off Division 

2003 - Founder of Liberty Salvage Materials - Recycling Division of C&D Construction 
Services Inc. 

2008 - 2010 - Nevada Recyclers Association - President 

2009 - Liberty Salvage Materials - Environmental Business Journal - Achievement Award 

Jim Hinkeldey - Vice President and Principal 

Jim Hinkeldey possesses thirty-five years of banking and financial experience including 
portfolio management, joint venture management, and all aspects of the mortgage banking 
profession for select regional N e w  York banks. 

Mr. Hinkeldey speameaded the Joint Venture division at Richmond Hill Savings Bank in 
New York. He was responsible for land acquisition- through project conclusion which 
included the delivery of completed developments in a timely and cost efficient, profitable 
manner. 

Mr. Hinkeldey also managed a mortgage backed portfolio. He successfully rearranged the 
shcture of the portfolio to meet aasset/liabilii repricing demands. His concept creation 
resulted in a portfolio that meet re-pricing sensitivity models while delivering positive bottom 
line results. 

Mr. Hinkeldey's business philosophy is based on total enterprise engagement, 
accountability, and the deliverability of profitable projects. Mr. Hinkeldey's philosophy is that 
the client and his investment or' requirements come first and are paramount to each 
success. 
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Brian Buckley - The management team may be further developed and expanded with 
qualified and experienced execulves, professionals and consultants, as the Company 
matures and grows. 

4. TERMS OF THE OFFERING 

4.1 GENERAL TERMS OF THE OFFERING 

This Private Offering Memorandum is offering a minimum of Six (6) and a 
maximum of One Hundred (100) rJotes at Fieen Thousand ($15,000) Dollars per Note, for 
a minimum of Ninety Thousand ($90,000) Dollars and a maximum of One Million Five 
Hundred Thousand ($1,500,000) Dollars to a select group of Investors who satisfy the 
Investor Suitability Requirements (see "INVESTOR SUITABILITY REQUIREMENTS"). The 
Company has the authority to sell fractional Notes at its sole discretion. The Company has 
set a mfnimum offering proceeds figure of $90,000 (the "minimum offering proceeds') for this 
Offering. 

4.2 MINIMUM OFFERING AMOUNT - HOLDING ACCOUNT 

The Company has established an Investment Holding Account with Wells Fargo Bank, into 
which the minimum offering proceqs will be placed. At least Six (6) Notes must be sold for 
$90,000 before such proceeds willibe released from the holding account and utili& by the 
Company. After the minimum number of Notes is sold, all subsequent proceeds from the sale 
of Notes will be deliwered directly to the Company. 

4.3 NONTRANSFEWILITY OF NOTES 

The Notes have not been registered with the Securities and Exchange 
Commission under the Securities Act of 1933, as amended (the 'Securities Act'), and are 
being offered in reliance upon an exemption under w(2) and Rule 506 of Regulation D of 
the Securities Act, as amended, and rules and regulations hereunder. The Notes have not 
been registered under the securities laws of any state and will be offered pursuant to an 
exemption from registration in each state. A purchaser may transfer or dispose of the Note 
only3 such Notes are subsequently registered under the Securities Act, or if an exemption 
from registration is available, and pursuant to an opinion of counsel acceptable to the 
Company and its counsel to the effect that the Notes may be transferred without violation of 
the registration requirements of the Securities Act or any other securities laws. 

4.4 CLOSING OF THE OFFERING 

The Notes are offered and dosed only when a properly completed 
Subscription Agreement (Exhibit 4); Note (Exhibit B), and Investor Questionnaire (Exhibit 
C) are submitted by the investing' Subscriber or hidher Investor Representatives and are 
received and accepted by the Company. The Subscription Agreement as submitted by an 
investing Subscriber or hidher Investor Representatives shall be binding once the Company 
signs the Subscription Agreement, Note and the funds delivered by the potential Investor to 
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the Company with the Subscriptioy Agreement has been cleared by the financial institution 
in which they are deposited by the Company. The Notes will be delivered to qualified 
Investors upon acceptance of tpeir subscriptions. All funds collected from investing 
Subscribers will be deposited in + designated account under the control of the Company. 
Investors subscribing to the Notes may not withdraw or revoke their subscriptions at any 
time prior to acceptance by the dompany, except as provided by certain state laws, or if 
more than Twenty (20) days have passed after receipt of the Subsctiption Agreement by the 
Company without the Company accepting the Investor‘s funds and delivering all applicable 
documents to such Investor. The proceeds of this Offering will be used only for the purpose 
set forth in this Private Offering Memorandum (see “USE OF PROCEEDS”). 

The Company may dose in whole or in part or terminate this Offering under any of 

Upon reaching the minimum offering amount of Ninety Thousand 
the following conditions: 

($90,000) Dollars. 
1. 

2. Upon receipt.of the maximum Offering subscription amount of One 
Million Five Hundred Thousand ($1,500,000) Dollars. 

3. Notwithstanding the above, this offer shall terminate one (1) year from 
the date of this Private Placement Memorandum; or on such later date not exceeding 
Twenty (20) days thereafter to which the Company, in its sole discretion, may extend this 
Offering. 

5. PLAN OF DISTRIBUTION 

5.1 OFFERING OF NOTES 

The Notes will be offered to prospective lenders by Officers and Directors of 

and regulations. This Offering is made solely through this Private Placement Memorandum 
and without any form of general solicitation or advertising. The Company and its Officers 
and Directors or other authorized personnel will use their best efforts during the Offering 
period to find eligible Investors Who desire to subscribe to the Notes in the Company. 
These Notes are offered on a ’best efforts” basis, and there is no assurance that any or all 
of the Notes will be dosed. The Company has the authorization to offer fractional Notes at 
its sole discretion. The Offen’ng period will begin as of the date of this private Offering 
Memorandum and will dose upon the happening of such occurrences as defined herein 
(see ‘TERMS OF M E  OFFERJNQ”). 

5.2 PAYMENTS TO BROKER DEALERS OR INVESTMENT ADVISORS 

I the Company and qualified license# personnel, pursuant to State and Federal security ~ l e s  

1 

The Company has the power to pay fees or commissions to qualifted Broker 
Dealers, Registered Investment Advisors or any other person qualified under other 
applicable federal and state security laws, 
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6. DESCRIPTION OF NOTES 

6.1 NOTES 

The Company is offering One Hundred (100) Notes of the Company to 
potential investors at Fifteen Thousand ($15,000) Dollars per Note, payable In cash at the 
time of the subscription. The minimum purchase is one (1) note. The Notes will have an 
annual rate of return of Twenty-Four (24%) percent simple interest over the term thereof, 
with a maturity date of Twenty-Four (24) months from the Commencement Date of each 
Note. 

Principal and Interest shall be paid as follows: 

Principal: Principal shall be paid at maturity. The maturity date is Twenty-Four (24) months 
from the Commencement Date of each Note. 

Interest: Since there is a delivery period of approximately Ninety (90) days between the 
equipment purchase date and equipment delivery date, the first Ninety (90) days of interest 
will be deferred. The deferred interest ($300 per month or $900 for 90 days) will be added 
onto the note’s principal amount d~ $15,000. The new principal balance of the Note on the 
Ninety-First (91) day after the Comlmencement Date will be FReen Thousand Nine Hundred 
($15,900) dollars. Inhest will be ualculated on the combined amount of FReen Thousand 
Nine Hundred ($15,900) dollars and will be paid monthly commencing in the Fourth (4’”) 
month. 

The notes will be secured by the equipmentlcompactors purchased. 

The principal and any interest due on said principal may be prepaid at the sole dlswetion of 
the Company, without a prepayment penalty. 

The Notes will be issued in the form attached hereto and incorporated herein by reference 
as though set forth in full herein as1 Exhibit B. 

6.2 SECURITY FOR PAYMENT OF THE NOTES 

The Notes being offered by the Company in this Private Placement Offering 
will be secured by the equipmentkqrnpactors purchased. 

6.3 REPORTS TO NOTEHOLDERS 

The Company will furnish annual unaudited reports to its Note holders ninety 
(90) days after its fiscal year. The Company may issue other interim reports to its Note 
holders as it deems appropriate. The Company’s fiscal year ends on December 31‘ of 
each year. 
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Proceeds From 
Sale of Notes 

7. USE OF PROCEEDS 

lhcimum Percent of Minimum Percent of 
Amount Proceeds Amount Proceeds 
$1,500,000 100% $90.000 100% 

The gross proceeds of the Offering will be a minimum of Ninety Thousand 
($90,000) Dollars and a maximum of One Million Five Hundred Thousand ($1,500,000) 
Dollars. The table below sets forth the use of proceeds for both the maximum and minimum 
offering amounts. 

Offering Expenses (1) 
Commissions (2) 

Total Offering 
Expenses 13 Fees 

Sources 

$ 5,000 0.33% $ 5,000 5.56% 
$ 150,000 10.00% $ 9,000 10.000% 

$ 155,000 10.33% $ 14,000 15.56% 

t I I I I 
I I I I 

Net Offering Proceeds (3) I $ 1,345,000 I 89.67% I $ 76,000 I 84.44% 
I I I 

I I I I I 
I 1 

I I I I I Total Application of Proceeds I $ 1,500,000 I 100% I $ 90,000 I 100% 

Footnotes: 

(1) Includes estimated memorandum preparation, filing, printing, legal, accounting and other fees 
and expenses related to the Offetbg 

(2) This Offering is being sold by the officers and directors of the Company, who will not receive 
any compensation for their efforts. No sales fees or commissions will be paid to such officers or 
directors. Notes may be sold by registered brokers or dealers who are members of the NASD 
and who enter into a Participating Dealer Agreement with the Company. Such brokers or dealers 
may receive commissions up to ten percent (10%) of the price of the Notes sold. 

(3) 

8. 

Net offering proceeds available for the purchase of compadodequipment. 

CAPITALIZATION STATEMENT 

8.1 

The following table summarizes the capitalization of the Company prior to, and as 

CAPITALIZATION RRlOR TO AND AFTER THE OFFERING 

adjusted to reflect, the issuance and sale of the maximum of One Hundred (100) Notes or 
One Million Five Hundred Thousand ($1,500,000) Dollars. 
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Notes 

AS ADJUSTED AFTER THE 
08/03/2011 OFFERING 

$1.500.000 

Membership Units $100 $1 00 
$.lo par value, 1,000 Units authorized, 
1000 Units issued and outstanding 

Net Members Equity $100 $1 00 

TOTAL CAPITALIZATION $1.500.100 

9. 
CONDITION AND RESULTS OF OPERATIONS 

MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL 

9.1 RESULTS OF OPERATIONS 

The Company has yet to commence compactor operations. 

9.2 LIQUIDITY AND CAPITAL RESOURCES 

The Company’s liquidity and capital resources are dependent on its ability to 
raise sufficient capital to pay for the purchase price of the Promissory Notes. 

10. CERTAIN TRANSACTIONS 

10.1 ARlZONA LIMITED ILlABlLlTY CORPORATION 

ERC Compactors Nevada LLC is a privately held Arizona Limited Liability 
Company, formed on August 3,20h 1. 

10.2 PRIVATE OFFEfUNb OF NOTES 

; 

1 August 8,201 1. 
I 

The Company is authorized to offer in this private offering, up to One Million 
Five Hundred Thousand ($1,5OO,QOO) Dollars of Notes to selected investors, effective on 
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11. FIDUCIARY RESPONSIBILITIES OF THE DIRECTORS AND 
OFFICERS OF THE COMPANY 

11.1 GENERAL 

The officers and Diktors of the Company are accountable to the Company 
as fiduciaries and such officers and Directors are required to exercise good faith and 
integrity in managing the Company's affairs and policies. Each Note holder of the 
Company, or their duly authorized representative, may inspect the books and records of the 
Company at any time during normal business hours. A Note holder may be able to bring an 
action on behatf of himsetf in the event the Note holder has suffered losses in connection 
with the purchase or sale of the Note(s) in the Company, due to a breach of fiduciary duty 
by an Officer or Director of the Company, in connection with such sale or purchase, 
including the misrepresentation or misapplication by any such Officer or Director of the 
proceeds from the sale of these Notes, and may be able to recover such losses from the 
Company. 

11.2 INDEMNIFICATION 

Indemnification is permitted by the Company to directors, ofticers or 
controlling persons pursuant to Arizona law. Indemnification indudes expenses, such as 
attorneys' fees and, in certain circumstances, judgments, fines and settlement amounts 
actually paid or incurred in connection with actual or threatened actions, suits or 
proceedings involving such p e w  and arising from their relationship with the Company, 
except In certain circumstances &ere a person is adjudged to be guilty of gross negligence 
or willful misconduct, unless a court of competent jurisdiction determines that such 
indemnification is fair and reasonable under the drcumstances. 

I 

1 12, RISK FACTORS 
I 

THIS INVESTMENT INVOLVES A DEGREE OF RISK. AN INDIVIDUAL 
CONTEMPLATING INVESTMEY IN THIS OFFERING SHOULD GIVE CAREFUL 
CONSIDERATION TO THE ELEMENTS OF THE RISK SUMMARIZED BELOW, As WELL 

OFFERING MEMORANDUM. 
AS THE OTHER RISK FACT~RS IDENTIFIED ELSEWHERE IN THIS PRIVATE 

I /  

12.1 FORMATION OF TldE COMPANY 

K 
I '  
I 

The Company was formed on August 3,201 1. It is therefore subject to all the 
risks 11 inherent in the creation of a new Company. Unforeseen expenses, complications 
and delays may occur with a new Company. 
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12.2 CONTROL BY COMPANY 

After completion of {his offering, the Company Will own one hundred percent 
(100%) of the issued and outstanding Membership Units. Such ownership will enable the 
Company to continue to elect all the Managers and to control the Company’s policies and 
affairs. The Note holders will not have any voting rights in the Company. 

12.3 RELIANCE ON THE COMPANY FOR MANAGEMENT 

I 
All decisions with respect to the management of the Company will be made 

exdusively by the Managers of the LLC. The Note holders do not have the right or power to 
take part in the management of the Company. Accordingly, no person should purchase a 
Note unless he is willing to entrust all aspects of the management of the Company to 
existing Management. 

I 

12.4 LIMITED TRANSFERABILITY OF THE NOTES 

The transferability of the Notes in this offering are limited, and potential 
investors should recognize the nature of their investment in the offering. It is not expected 
that there will be a public market for the Notes because there will be only a limited number 
of investors and restrictions of the transferability of Notes. The Notes have not been 
registered under the Securities Act of 1933, as amended, or qualied or registered under 
the securities laws of any state add, therefore, the Notes cannot be resold unless they are 
subsequently so registered or quqied or an exemption from such registration is available. 
The offering also contains restrictions on the transferability of the Notes. Accordingly, 
purchasers of Notes will be req6ired to hold such Notes to maturity unless otherwise 
approved by the Company. The Company does not intend to register the Notes under the 
Securities Act of 1933. 

12.5 CAPITALIZATION OF THE COMPANY 

Prior to this offering,, the Company was funded by its principals. Independent 
of the amounts raised in this offering, presently the Company does not have any other 
assets available to use to pay principal or interest on the Notes. 

12.6 REGULATIONS 

The Company is subject to various federal and state laws, rules and 
regulations. The Company believes it is in full compliance with any and all applicable laws, 
rules and regulations. 

12.7 US. ECONOMY 

The Company is subject to the U.S. Economy and its on consumer 
confidence and spending. 
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12.8 FORCE MAJEURE 

Neither party shall be liable in damages or have the right to terminate this 
Agreement for any delay or default in performing hereunder if such delay or default is 
caused by conditions beyond control including, but not limited to Acts of God, 
Government restrictions (including the denial or cancellation of any export or other 
necessary license), wars, insurrebtions andlor any other cause beyond the reasonable 
control of the party whose performance is affected. 

13. PRINCIPAL SHAREHQLDERS 

As of the date of this Offering, the Company has One Thousand (1,000) Membership 
Units issued and outstanding to Jason Todd Mogler and James Hinkeldey. 

14. HOW TO INVEST 

An Investor who meets the qualifications as set forth in this Private Offering 
Memorandum may subscribe for at least the minimum purchase herein of One (1) Note 
(Fifteen Thousand ($15,000) Dollars) by carefully reading this entire Private OfTering 
Memorandum and by then completing and signing a separately bound booklet. This booklet 
contains identical copies of the following exhibits contained in the Private Offering 
Memorandum, induding: 

Exhibit A INSTRUCTIONS TO SUBSCRIBERS and SUBSCRIPTION 
AGREEMENT: This contains complete instructions to Subscribers and 
should be read in its entirety by the prospective investor prior to 
investing. The Subscription Agreement must be signed by the 
Investor. 

Exhibit B PROMISSORY NOTE: This Note will be signed by ERC Compactors 
Nevada LLC. 

Exhibit C INVESTOR QUESTIONNAIRE: This questionnaire requires a 
Subscriber to complete a financial history in order to aid the Company 
in the determlnation of the suitability of the Subscriber as a potential 
Investor. This questionnaire must be signed by the Investor. 

Exhibit D ERC Nevada LLC Business Plan 

Copies of all the above referenced documents are included with this Private 
Placement Memorandum. For discussion of the actions of the Company upon receipt of a 
properly completed request to invest by a Subscriber, please see TERMS OF THE 
OFFERING.” Such Investor should include his check made payable to ERC 
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COMPACTORS NEVADA LLC, along with the SUBSCRIPTION AGREEMENT, NOTE, 
AND INVESTOR QUESTIONNAldE. Delivery of the documents referred to above, together 
with a check to the Company should be addressed to the Company as follows: ERC 
Compactors Nevada LLC, 8800 E. Chaparral Road., Suite 270, Scottsdale, AZ 85250. 

15. INVESTOR SUITABILITY REQUIREMENTS 

15.1 INTRODUCTION 

Potential Investors should have experience in making investment decisions or 
such Investors should rely on their own tax consultants or other qualified investment 
advisors in making this investment decision. 

15.2 GENERAL SUlTABlLllY 

Each potential Investor will be required to represent the following by 
execution of a Subscription Agreement: 

1. The Investor has such knowledge and experience in financial and 
business matters and is capable of evaluating the merits and risks of an investment in this 
Offering. 

2. The Investor has the ability to bear the economic risk of this 
investment, has adequate means to provide for his, her'or its current needs and personal 
contingendes, has no need for liquidity in this investment and could afford the complete 
loss of the investment. 

3. The Investor is acquiring the Note(s) for his, her or its own account for 
investment purposes only and not with a view toward subdivision, resale, distribution or 
fractionalization thereof, or for the account of others, and has no present intention of selling 
or granting any participation in, or otherwise distributing, the Notes). 

The lnvestorls overall commitment to invest in the Notes) is not 
disproportionate to his, her or its1 net worth and the investment in these Note(s) will not 
cause such overall commitment tolbecome excessive. 

4. 

5. The Investor has read and understands this Private Placement 
Memorandum and all its exhibits. 

I 

15.3 NONACCREDITED IINMSTORS 

Up to and induding thirty-five (35) investing Subscribers may be accepted by 
the Company as suitable Investors if each such Subscriber has a net worth sufficient to 
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bear the risk of losing his entire investment and meets the above "General Suitability 
Standards." 

15.4 ACCREDITED I N ~ S T O R S  

In addition to satisfying the 'General Standards" as defined above, all but 
thirty-five (35) Subscribers for Shares must each satisfy one of the 'Accredited Investors" 
economic suitability standards as defined below: 

1. Any natural person whose individual net worth, or joint net worth with 
that person's spouse, at the time of his purchase exceeds Five Hundred Thousand 
($500,000) Dollars: 

Any natural person who had an individual income in excess of Two 
Hundred Thousand ($200,000) Dollars in each of the two most recent years, or joint income 
with that person's spouse In excess of One Hundred Thousand ($100.000) Dollars in each 
of those years and has a reasonable expectation of reaching the same income level in the 
current year; 

Any bank as defined in Section 3(a)(2) of the Act, or any savings and 
loan association or other institution as defined in Section 3(a)(5)(A) of the Act, whether 
acting in its individual or fduciaty capacity; any broker or dealer registered pursuant to 
Section 15 of the Securities Excknge Act of 1934; any insurance company as defined in 
Section 2(a)(13) of the Act; any investment company registered under the Investment 
Company Act of 1940 or a business development company, as defined in Section 2(a)(48) 
of that Act; any Small Business Investment Company licensed by the U.S. Small Business 
Administration under Section 301(c) or (d) of the Small Business Investment Act of 1958; 
any plan established and maintaiyed by a state, its political subdivisions or any agency or 
instrumentality of a state or its polrtical subdivisions, for the benefits of its employees if such 
plan has total assets in excess of Five Million ($5,000,000) Dollars; any employee benefit 
plan within the meaning of the Employee Retirement Income Security A d  of 1974, if the 
investment decision is made by a plan fiduciary, (as defined in Section 3(21) of such Act, 
which is either a bank, savings and loan association, insurance company or registered 
investment adviser) or if the employee benefit plan has total assets in excess of Five Million 
($5,000,000) Dollars if a selfdir(ected plan, with investment decisions made solely by 
persons that are accredited investors; 

2. 

3. 

4. Any private business development company (as defined in Section 
202(a)(22) of the Investment Advisers Act of 1940); 

5. Any organkption described in Section 501(c)(3) of the Internal 
Revenue Code, corporation, Massachusetts or similar business trust, or partnership, not 
formed for the specific purpose of acquiring the securities offered with total assets in excess 
of Five Million ($5,000,000) Dollars; 

6. Any d i r e r ,  executive officer or general partner of the issuer of the 
securities being offered or sold, or any director, executive officer, or general partner of a 
general partner of that issuer; 
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7. Any bust, with total assets in excess of Five Million ($5,000,000) 
Dollars, not formed for the spedfic purpose of acquiring the securities offered, whose 
purchase is directed by a sophistidated person as described in Rule 506(b)(2)(ii); and 

8. 

NOTE: Entities (a) which are formed for the purpose of investing In the 
Company, or (b) the equity owners of which have contributed additional capital for the 
purpose of investing in the Compapy, shall be “looked through” and equity owner must 
meet the definition of an accredited investor in any of paragraphs 1,2,3,4,5,6 or 7 above 
and will be treated as a separate subscriber who must meet all suitability requirements. 

Any entity in which all of the equity owners are Accredited Investors. 

15.5 ACCEPTANCE OF SUBSCRIPTION AGREEMENT BY THE COMPANY 

The Investor Suitability Requirements referred to in this section represent 
minimum requirements for potential Investors. Satisfaction of these standards does not 
necessarily mean that participation in this Offering constitutes a suitable investment for such 
a potential Investor or that the potential Investors’ Subscription will be accepted by the 
Company. The Company may, in fact, modii such requirements as circumstances dictate. 
All Subscription Agreements submitted by potential Investors will be carefully reviewed by 
the Company to determine the suitability of the potential Investor in this Offering. The 
Company may, in its sole discretion, refuse a Subscription in this Offering to any potential 
Investor who does not meet the applicable Investor Suitability Requirements or who 
othennn’se appears to be an unsuitable Investor in this Offering. The Company will not 
necessarily review or accept a Subscription Agreement in the sequential order In which it is 
received. The Company also has the discretion to maximize the number of Accredited 
Investors in this Offering and, as a result, may accept less than thirty-five (35) Non- 
accredited Investors in this Offering. 

16. LITIGATION 

The Company and its Managers have no lawsuits pending, no legal actions pending 
or judgments entered against the Company or Managers and, to the best knowledge of the 
Company, no legal actions are contemplated against the Company and/or its Managers. 

17. ADDITIONAL INFORMATION 

Reference materials described in this Private Offering Memorandum are available for 
inspection at the office of the company during normal business hours. It is the intention of 
the Company that all potential Inwtors are given full access to such information for their 
consideration in determining whether to purchase the Notes being offered. Prospective 
Investors should contact the Company for access to information regarding the matters set 
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forth or other information concerning the Company. Representatives of the Company will 
also answer all inquiries from potdntial Investors concerning the Company and any matters 
relating to its proposed operations or present activities. The Company will afford potential 
Investors and their representatives the opportunity to obtain any additional information 
reasonably necessary to verify the accuracy or the source of any representations or 
information contained in this Private Offering Memorandum. All contracts entered into by 
the Company are subject to modifications and the Company may make any changes in any 
such contracts as deemed appropriate in its best discdon. Such recent amendments may 
not be circulated to Subscn’bers prior to the time of dosing this Offering. However, potential 
Investors and their representatives may review such material or make inquiry of the 
Company concerning any of these and any other matters of interest. 

18. FORECASTS OF FUTURE OPERATING RESULTS 

Any forecasts and proforma financial information which may be furnished by the 
Company to prospective Investors or which are part of the Company’s business plan, are 
for illustrative purposes only and are based upon assumptions made by Management 
regarding hypothetical future events. There is no assurance that actual events will 
correspond with the assumptions or that factors beyond the control of the Company will not 
affect the assumptions and adversely affect the illustrative value and mndusions of any 
forecasts. 

19. GLOSSARY OF TERMS 

The following terms used in this Memorandum shall (unless the context otherwise 
requires) have the following respedve meanings: 

ACCEPTANCE. The acceptance by the Company of a prospective investor‘s 
subscription. 

ACCREDITED INVESTORS. Those investors who meet the criteria set forth 
in “INVESTOR SUITABILITY REQUIREMENTS.” 

BROKER-DEALER, A person or firm licensed with the NASD, the SEC and 
with the securities or corporate commissions department of the state in which 
it sells investment securities and who may employ licensed agents for that 
purpose. 

, 
COMPANY. Refers to ERC COMPACTORS NEVADA LLC, an Arizona 
Limited Liability Company. 

NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC. fNASDL. A 
self-regulating body which licenses brokers and dealers handling securities 
offerings, reviews the terms of an offering’s undewriting arrangements and 
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advertising literature and, while not a governmental agency, acts as a review 
service watchdog tcj make sure that its regulations and those of the SEC are 
followed for the Investor's protection in offerings of securities. 

NOTES. A Fifteen kousand ($15,000) Dollar investment consisting of one 
(1) Promissory Note issued by ERC COMPACTORS NEVADA LLC, an 
Arizona Limited Liability Company. 

SECURITIES ACT OF 1933. A federal act regulated and enforced by the 
SEC that requires, among other things, the registration and use of a 
prospectus whenever a security is sold (unless the security or the manner of 
the Offering is expressly exempt from such registration process). 

SECURITIES EXCHANGE ACT OF 1934. A federal act regulated and 
enforced by the SEC which supplements the Securities Act of 1933 and 
contains requirements which were designed to protect investors and to 
regulate the trading (secondary market) of securities. Such regulations 
require, among other things, the use of prescribed proxy statements when 
investors' votes are solicited; the disdosure of management and large 
shareholders' holding of securities; controls on the resale of such securities; 
and periodic (monthly, quarterly, annually) filing with the SEC of financial and 
disdosure reports of the Issuer. 

SECURITIES AND EXCHANGE COMMISSION ISECl. An independent 
United States govpment regulatory and enforcement agency which 
supenrises investment trading activities and registers companies and those 
securities which fall under its jurisdiction. The SEC also administers statutes 
to enforce disclosure requirements that were designed to protect investors in 
securities offerings. 

SUBSCRIPTION DOCUMENTS. Consists of the Note, Subscription 
Agreement, Investor Questionnaire and a check as payment for the Note@) to 
be purchased submitted by each prospective Investor to the Company. 

TERMINATION DATE. The earlier to occur of the date on which all Notes 
are sold or August 71 2012. 

(the remainder of this page has @en infenflonally left blank) 
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20. ACKNOWLEDGMENT 

By signing below, the undersigned acknowledges that helshe has read and 
understood this entire Private Placement Memorandum. 

Signature 

Mariorie Katz 
Print Name 
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EXHIBIT A 

SUBSCRIPTION AGREEMENT 

. i  
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Print Name of Subscriber: Marione G. Katz Revocable Trust 

Amount Loaned: S100.000.00 

I Number of Notes: 6.67 

ERC COMPACTORS NEVADA LLC 

SUBSCRIPTION DOCUMENTS 

OFFERING OF A MINIMUM OF SIX (6) 
AND A 

MAXIMUM OF ONE HUNDRED (100) 
SECURED PROMISSORY NOTES 

FIFTEEN THOUSAND ($15,000) DOLLARS PER NOTE 

AUGUST 8,2011 

I 

SUB$CRIPTION INSTRUCTIONS 
@lease read carefully) 

I . .  
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Each subscriber for the secured Promissory Notes, Fifteen Thousand ($15,000) 
Dollars per Note (the "Notes") ?f ERC Compactors Nevada LLC, an Arizona Limited 
Liability Company ("the Company"), must complete and execute the Subscription 
Documents in accordance with the instructions set forth below. The completed 
documents should be sent to ERC Compactors Nevada LLC, 8800 E. Chaparral Road, 
Suite 270, Scottsdale, AZ 85250. 

Payment for the Securities should be made by check payable to the Company and 
enclosed with the documents as directed in Section 111 below. 

1. These Subscription Documents contain all of the materials necessary for you to 
purchase the Notes. This material is arranged in the following order: 

0 Subscription Agreement 
0 Promissory Note 
0 Confidential Prospective Purchaser's Questionnaire 

II. All investors must complete in detail, date, initial, and sign the Subscription 
Documents where appropriate. All aPDlicable sections must be filled in. 

111 Payment for the Notes must be made by check as provided below 

Please make your check payable, in the appropriate amount, for the number of Notes 
purchased (at Fifteen Thousand ($15,000) per Note), to 'ERC Compactors Nevada 
LLC". Your check should be endosed with your signed subscription documents. 

All funds received from subscribers will be placed in a segregated Holding Account of 
the Company. Once the minimum offering amount has been reached the funds will be 
transferred to the Company's operating account and will be available for use. 

IV SPECIAL INSTRUCTIONS 

FOR CORPORATIONS. Include copy of Board resolution designating the 
corporate officer authorized to sign on behalf of the corporatiun, a Board 
resolution authorizing the investment, and financial statements. 

FOR PARTNERSHIPS. Provide a complete copy of the partnership agreement, 
questionnaire, and financial statements for each General Partner. 

FOR TRUSTS. Provide a complete copy of the instruments or agreements 
creating the trust, as amended to date. 
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Print vame of Subscriber: Mariorie G. Katz Revocable Trust 

Amount Loaned: $1 00,000.00 

Number of Notes: 6.67 

Subscription Agreement 

To: ERC Compactors Nevada LLC 
8800 E. Chaparral Road 
Suite 270 
Scottsdale, AZ 85250 

Gentlemen: 

1. Subscription. The undersigned hereby subscribes for 6.67 Notes of ERC 
Compactors Nevada LLC (the "Company"), an Arizona Limited Liability Company, and 
agrees to loan to the Company Fifteen Thousand ($15,000) Dollars per Note for an 
aggregate loan of $lOO.OOO.OO (the "Loan Amount?) upon the terms and subject to the 
conditions (a) set forth herein, and (b) described in the Confidential Private Placement 
Memorandum ('Private Placement Memorandum") dated August 8,201 1 together with 
all exhibits thereto and materials included therewith, and all supplements, if any, related 
to this offering. The minimum toan is Fifteen Thousand ($15,000) Dollars, but the 
Company has the discretion to offer fractional Notes for loans less than the minimum. 

2. Note Offering. The Company is offering a minimum of Six (6) and up to a 
maximum of One Hundred (100) Notes at Fffeen Thousand ($15,000) Dollars per Note, 
with a minimum subscription of one (1) Note (the "Offering"). The minimum aggregate 
loan to the Company will be Ninety Thousand ($90,000) Dollars and the maximum 
aggregate loan to the Company from this Offering will be One Million Five Hundred 
Thousand ($1,500,000) Dollars. The Offering is being made to a limited number of 
investors pursuant to an exemption available under the Securities Act of 1933 (the 
"A&), specifically Rule 506 promulgated under Regulation D, and under certain other 
laws, including the securities law, of certain states. 

1 

i 
I 

3. Documents to be Delivered. The undersigned is delivering to the 
Company executed copies of this Subscription Agreement (the "Agreement"), the 
Note@), Offeree Questionnaire, and all other applicable exhibits and documents (the 
"Subscription Documents"). The Subscription Documents should be delivered to ERC 
Compactors Nevada LLC, at 8800 E. Chaparral Road, Suite 270, Scottsdale, AZ 
85250. The undersigned understands and agrees that he or it will not become a 
"Holder" of the Note@) and the Company shall not become a "Maker" of the Note(s) 
unless and until the Agreement and Note(@ are executed by the Company. 

24 

ACCOI 2545 
FILE #8337 



4. Making of Loan Amount. The undersigned, simultaneously with the 
delivery of the Subscription Documents to the Company, hereby tenders to the 
Company the Loan Amount by check made payable to the order of ERC Compactors 
Nevada LLC in the amount indicated above. 

5. Acceptance or Rejection of Subscription. The undersigned 
understands and agrees that the Company reserves the right, exercisable in its sole 
discretion, to accept or relect any subscription, in whole or in part, for any reason and 
that the undersigned will be notified by the Company as promptly as practicable as to 
whether his or its subscription has been accepted or rejected. If the undersigned's 
subscription is accepted, in whole or in part, by the Company, the Company Will execute 
this Agreement and the Note(s) and return them to the undersigned. If this subscription 
is rejected by the Company, either in whole or in part, all funds, in the case of a 
rejection of the subscription in whole, or those funds representing the amount of the 
subscription not accepted by the Company, in the case of a rejection of the subscription 
in part, will be returned to the undersigned as promptly as practicable. If this 
subscription is rejected in whole by the Company, this Agreement shall be null, void and 
of no effect. The undersigned does not have the right to withdraw or revoke his or its 
subscription during the Offering period, except as provided by certain state laws, except 
that if more than Twenty (20) days shall have passed from the date the Company 
received completed and executed Subscription Documents and the Loan Amount from 
the undersigned (the "Acceptance Period"), and the Company has not accepted the 
subscription during the Acceptance Period, the undersigned may withdraw his or its 
subscription at any time after lthe Acceptance Period up until such time that the 
Company subsequently decides, in its sole discretion, to accept the subscription in 
whole or in part. 

6. Offering Period. The Company may close in whole or in parf or terminate 

1. Upon reaching the minimum offering amount of Ninety Thousand 
this Offering under any of the following conditions: 

($90,000) Dollars. 

2. Upon receipt of the maximum Offering subscription amount of One 
Million Five Hundred Thousand ($1,500,000) Dollars. 

3. Notwithstanqiing the above, this offer shall terminate one (1) year 
from the date of this Private Placement Memorandum; or on such later date not 
exceeding Twenty (20) days thereafter to which the Company, in its sole discretion, may 
extend this Offering. 

7. Closlng of the Loan. The Note@) subscribed for herein shall not be 
deemed made by the Company fr held by the undersigned until this Agreement and the 
Note@) have been countersigned by the Company, and until the funds delivered by the 
undersigned to the Company with the Subscription Documents have been deposited in 
the Holding Account and have been cleared by the applicable bank of the Company (the 
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"Effective Date"). Upon the Effective Date, (a) the undersigned shall have loaned to the 
Company the Loan Amount, (d) the undersigned shall become the Holder and the 
Company shall become the Maker of the Note@) subscribed for by the undersigned, 
and (c) both the undersigned +d the Company shall be bound by the terms of the 
Private Placement Memorandum and the Subscription Documents and any other 
undertakings described herein. 

8. Representations and Warranties. 

(a) The Compal;ry hereby represents and warrants as follows: 

(i) The Gompany is a Limited Liability Company duly organized, 
validly existing and in good standing under the laws of the State of Arizona and has the 
requisite corporate power and authority to own, lease and operate its properties and to 
carry on its business as now being conducted; 

(ii) This Agreement constitutes the valid and binding obligation 
of the Company enforceable against the Company in accordance with its terms (except 
as such enforceability may be limited by applicable bankruptcy, insolvency, moratorium, 
reorganization or similar laws from time to time in effect which affect crctditor's rights 
generally and by legal and equitable limitations on the availability of specific 
performance and other equitable remedies under or by virtue of this Agreement). The 
Company has all requisite power and authority, corporate and other, to execute and 
deliver this Agreement and the Note(@ and to consummate the transactions 
contemplated hereby. All persons who have executed this Agreement and the Note(s) 
on behalf of the Company haCe been duly authorized to do so by all necessary 
corporate action. Neither the execution and delivery of this Agreement and the Note@) 
nor the consummation of the transactions contemplated hereby will (A) violate any 
provision of the Certificate of Incorporation or Operating Agreement of the Company, as 
currently in effect; (B) violate any judgment, order, injunction, decree or award against, 
or binding upon, the Company or the securities, assets, properties, operations or 
business of the Company; or (C) violate any law or regulation applicable to the 
Company or to the securities, assets, properties, operations or business of the 
Company. 

(b) In order to induce the Company to accept the subscription made 
hereby, the undersigned hereby represents and w a m t s  to the Company as follows: 

(i) The underslgned has received the Private Placement 
Memorandum and the Subscription Documents. The undersigned has read and 
understands the Private Placement Memorandum and Subscription Documents and the 
information contained in those documents concerning the Company and this Offering or 
has caused his or its represetptative to read and examine the Private Placement 
Memorandum and Subscription Documents. The undersigned has relied only on the 
information about the Company contained in these documents and his or its own 
independent Investigation in making his or its subscription. The undersigned 
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understands that the Notes will be issued with the rights and subject to the conditions 
described in the Private Placement Memorandum and Subscription Documents; 

(ii) The undersigned is familiar with the terms and conditions of 
the Offering and is aware that vis or its investment involves a degree of risk and the 
undersigned has read the section in the Private Placement Memorandum titled 'Risk 
Factors.' 

(iii) The undersigned hereby specifically accepts and adopts 
each and every provision of this Agreement and acknowledges and agrees with each 
and every provision of this Agreement and, upon acceptance by the Company of the 
subscription made hereby, agreds to be bound by such provisions. 

(iv) The Undersigned acknowledges and is aware that there is no 
assurance as to the future performance of the Company. 

(v) The undersigned, if an individual (A) has reached the age of 
majority in the state in which he resides and (B) is a bona fide resident and domiciliary 
(not a temporary or transient resident) of the state set forth below his signature on the 
signature page hereof and has no present intention of becoming a resident of any other 
state or jurisdiction. The undersigned, if a partnership, corporation, limited liability 
company, trust or other entity, was organized or incorporated under the laws of the 
jurisdiction set forth below the signature made on its behalf on the signature page 
hereof and has no present intention of altering the jurisdiction of its organization, 
formation or incorporation. 

(vi) The undersigned has the financial ability to bear the 
economic risk of an investment in the Offering, has adequate means of providing for his 
or its current needs and personal contingencies, has no need for liquidity in the Note(s) 
and could afford a complete loss of his or its investment in the Offering. 

(vli) The undersigned represents and warrants to the Company 
that he or it comes within one of the categories of investors as defined in Exhibit 1 
hereto (please indicafe by prodding. your initials next to the appropriate cafegoty in 
which the undersigned is induded, and if the undersigned is an Accredited Investor, 
check the appropriate category of Accredited Investors in which the undersigned is an 
entify). 

(viii) The undersigned has been given the opportunity to review 
the merits of an investment in the Offering with tax and legal counsel or with an 
investment advisor to the extent the undersigned deemed advisable. 

(ix) The undersigned's overall commitment to invest in the 
Note(s), which are not readily marketable, is not disproportionate to his or its net worth 
and his or its investment in the Offering will not cause such overall commitment to 
become excessive. 
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(x) The undersigned has such knowledge and experience in 
financial and business matters ttpat he or it is capable of evaluating the merits and risks 
of an investment in the Offering. ' 

(xi) The hdersigned has been given a full opportunity to ask 
questions of and to receive (A) answers from the Company and its Managers 
concerning the terms and conditions of this Offering and the business of the Company 
and (B) such other information as he or it desired in order to evaluate an investment in 
the Offering, and all such questions have been answered to the full satisfaction of the 
undersigned. No oral or written representations have been made or oral or written 
information furnished to the undersigned or the undersigned's advisors in connection 
with the offering or interests that were in any way inconsistent with this Subscription 
Agreement. The undersigned 'is not parh'cipating m the Offering as a result of or 
subsequent to: (1) any advertisement, article, notice or other communication published 
in any newspaper, magazine or similar media or broadcast over television, radio or the 
internet or (2) any seminar or meeting whose attendees have been invited by any 
general solicitation or general advertising. 

(xii) If the undersigned is a corporation, limited liability company, 
partnership, trust or other entii, it is authorized and qualified to make this loan to the 
Company and the person signing this Agreement on behalf of such entity has been duly 
authorized by such entity to do so. 

(xiii) If thelundersigned is a corporation, limited liability company 
or partnership, the person signing this Agreement on its behalf hereby represents and 
warrants that the information contained in this Agreement completed by any 
shareholders of such corporation, members of such limited liability company or partners 
of such partnership is true and'correct with respect to such shareholder, member or 
partner (and if any such shareholder is itself a corporation, limited liability company or 
partnership, with respect to all krsons having an equity interest in such corporation. 
limited liability company or paflnership, whether directly or indirectly) and that the 
person signing this Agreement tias made due inquiry to determine the truthfulness and 
accuracy of the information contained in this Agreement. 

(xiv) The purchase of the Note@) by the undersigned has been 
duly authorized, and the execqon, delivery and performance of this Agreement does 
not conflict with the undersigned's partnership agreement, certificate of incorporation, 
by-laws, articles of organization, operating agreement or any agreement to which the 
undersigned is a party and this Apement is a valid and binding agreement enforceable 
against the undersigned in accogjance with its terms. 

(xv) The undersigned hereby represents that he or it is 
subscribing for the Notes as principal or as trustee, solely for the account of the 
undersigned, for investment purposes only and not with a view to, or for, subdivision, 
resale, distribution, or fractionalization thereof, in whole or in part, or for the account, in 
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whole or in pad, of others, and, except as disclosed herein, no other person has a direct 
or indirect beneficial interest in the Note(s). The undersigned will hold the Note(s) as an 
investment and has no reason1 to anticipate any change in circumstances or other 
particular occasion or event, which would cause the undersigned to attempt to sell any 
of the Note(s). 

. .  

(xvi) The undersigned acknowledges his or its understanding that 
(A) the Offering of the Note@) by the Company has not been registered under the Act, 
as amended, or the securities laws of certain states in reliance on specific exemptions 
from registration, (8) the Confidential Memorandum and Subscription Documents have 
not been filed with or reviewed by the Securities and Exchange Commission or the 
securities department of any state and no securities administrator of any state or the 
federal government has recommended or endorsed this Offering or made any finding or 
determination relating to the fairness of an investment in the Company, and (C) the 
Offering of the Note(s) by the Company is intended to be exempt from registration 
pursuant to Section 4 (2) of the Act and the rules promulgated thereunder by the 
Securities and Exchange Commission, and that the undersigned's Note(s) cannot be 
sold, pledged, assigned or otherwise disposed of unless they are registered under the 
Act or an exemption from such registration is available. 

(xvii) The undersigned represents and warrants that he or it will 
not transfer or convey all or part of his or its financial interest in the Note(s) unless such 
Note(s) are subsequently registered under the Act, or an exemption from such 
registration is available and without (A) the prior written consent of the Company and 
(B) an opinion of counsel acceptable to the Company and its counsel to the effect that 
the Note(s) may be transferred without violation of the registration requirements of the 
Act or any applicable state secutjties laws, as may be amended from time to time. The 
undersigned further acknowledges that there can be no assurance that the Company 
will file any registration statement for the Note(s) for which the undersigned is 
subscribing, that such registration statement, if filed, will be declared effective or, if 
declared effective, that the Company will be able to keep it effective until the 
undersigned sells the Note(s) registered thereon. 

(xviii) The u,ndersigned understands that this Agreement is subject 
to the Company's acceptance and may be rejected by the Company at any time in its 
sole discretion in whole or any part prior to issuance of the Note(s) with respect to the 
undersigned's subscription, notwrthstanding prior receipt by the undersigned of notice of 
acceptance of the undersigned!s subscription. The Company reserves the right to 
withdraw the Offering at any time. 

(XCX) The undersigned acknowledges that this Agreement shall 
become binding upon the undersigned when it is countersigned by the Company and 
the undersigned is not entitled to; cancel, terminate, or revoke this subscription before or 
after acceptance by the Company, except as otherwise provided in this Agreement. 
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(xx) All information provided by the undersigned in the Investor 
Questionnaire and Investor yepresentative Questionnaire (ii applicable) which 
accompanies this Agreement is true and accurate in all respects, and the undersigned 
acknowledges that the Compayy will be relying on such information to its possible 
detriment in deciding whether the Company can make these Note(s) to the undersigned 
without giving rise to the loss of an exemption from registration under the applicable 
securities laws. 

9. Foreign Person. If the undersigned has indicated on the signature page 
of this Agreement that he, she or it is a foreign person, he, she or it agrees to notify the 
Company in writing within sixty (60) days of becoming a nonresident alien, foreign 
corporation, foreign partnership, foreign trust, foreign estate or other foreign entity, as 
the case may be. 

10. Indemnity. The undersigned agrees to indemnify and hold harmless the 
Company, its managers, members, agents, attorneys and affiliates and each other 
person, if any, who controls any thereof, within the meaning of Section 15 of the Act, 
against any and all loss, liability, claim, damage and expense whatsoever (including, but 
not limited to, any and all expenses reasonably incurred in Investigating, preparing or 
defending against any litigation commenced or threatened or any claim whatsoever) 
arising out of or based upon any false representation or warranty or breach or failure by 
the undersigned to comply with any covenant or agreement made by the undersigned 
herein or in this Agreement or in any other document furnished by the undersigned to 
any of the foregoing in connection with this transaction. 

11. Notice. All notices in connection with this Agreement shall be in writing 
and personally delivered or delivered via overnight mail, with written receipt therefor, or 
sent by certified mail, return receipt requested, to each of the parties hereto at their 
addresses set forth above (or such other address as may hereaf&er be designated by 
either party in writing in accordance with this Section 11) with a copy, in the case of 
notice to the Company, to ERC Compactors Nevada LLC, at 8800 E. Chaparral Road, 
Suite 270, Scottsdale, AZ 852FO. Such notice shall be effective upon personal or 
overnight delivery or fwe (5) days after mailing by certified mail. 

12. Miscellaneous. 

(a) This Agreement is not assignable by the undersigned. This 
Agreement shall be binding upon and shall inure to the benefd of the patties, their 
successors and, subject to the above limitation, their assigns, and shall not be 
enforceable by any third party. 

(b) This Agreement shall be deemed to have been made in the State of 
Arizona and any and all performance hereunder, or breach thereof, shall be interpreted 
and construed pursuant to the laws of the State of Arizona without regard to conflict of 
laws rules applied in State of Arizona. The parties hereto hereby consent to personal 
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jurisdiction and venue exclusivefy in the State of Arizona with respect to any action or 
proceeding brought with respectlto this Agreement. 

(c) This Agreement contains all oral and written agreements, 
representations and arrangements between the parties with respect to its subject 
matter, and no representations Qr warranties are made or implied, except as specifically 
set forth herein. No modification, waiver or amendment of any of the provisions of this 
Agreement shall be effective unless in writing and signed by both parties to this 
Agreement. 

(d) No waiver of any breach of any terms of this Agreement shall be 
effective unless made in writing 1 signed by the party against whom enforcement of the 
waiver is sought, and no such waiver shall be construed as a waiver of any subsequent 
breach of that term or of any other term of the same or different nature. 

(e) If any provision or portion of this Agreement or the application 
thereof to any person or party or circumstances shall be invalid or unenforceable under 
applicable law, such event shall not affect, impair, or render invalid or unenforceable the 
remainder of this Agreement. 

(9 Each of the,parties hereto shall cooperate and take such actions, 
and execute such other documents, at the execution hereof or subsequently, as may be 
reasonably requested by the other in order to carry out the provisions and purposes of 
this Agreement. 

I 
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IN WITNESS WHEREOF, the uydersigned, by his or its execution hereof, agrees to be 
bound by this Agreement. 

Executed this day of ,2011, 
at (City) I (State). 

If the Investor is an INDIVIDUAL, complete the following: 
The undersigned (circle one): [is] [is not] a citizen or resident of the United States. 

Print Name of Individual: 

Print Social Security Number of Individual: 

Signature of Individual 

Print Address of Residence: 

Print Name of Spouse if Funds are to 
be invested in Joint Name or are 
Community Property: 

Print Social Security Number of 
spouse 

Signature of Spouse if Funds are to be 
Invested in Joint Name or are 
Community Property 

Print Telephone Number: 

0 
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The investor is PARTNERSHIP, CORPORATION, TRUST OR OTHER ENTITY, 
complete the followlng: 

The undersigned (ude one) [E] [is not] a foreign partnership, foreign corporation, trust or 
foreign estate (as defined in the Intprnai Revenue Code of 1986, as amended, and the treasury 
regulations promulgated there under). . . . . . . . . . . . . . .  

. . .  . .  Marjorie G. Katz Revocable Trust Co-Trustee . .  
Print Name of Partnership, Corporation, Title of Authorized Representative . ' 
Trust or E n m  

Signature of Authorized Representative 

. .  . . .  . . .  . . . . . . . . . . .  . . .  . , . . . . . . . . . . . .  
Maricopa County, AZ 

Print Jurisdidion of Organization or 
Incorporation 

Marjorie G. Katz 
Print Name of Authorized Representative Print Federal Tax Identification Number 

Print Address of Residence: Print Telephone Number: 

ACCEPTANCE 

The terms of the foregoing, in luding the subscription described therein, are agreed to and 
accepted on this (5 day of $ o u $ W  ,201 1 
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~ EXHIBIT1 
INVESTOR STATUS 

(Please indicate by providing your initials next to the appropriate category in which the 
undersigned is incloded, and ifithe undersigned is an Accredited Investor, check the 
appropriate category of Accredited Investors in which the undersigned is an entity). 

.. . initials A. "Non- accredited Investof'. The undersigned does not 

. .  meetj the definition of an "Accredited Investor" as defined 
herein below; 

::::\I- . .  
)..'. '..... 

initials B. "Accredited Investor". The undersigned is an Accredited 
Investor as defined below (check applicable box): 

0 1 .  Any natural person whose individual net worth, or joint net worth 
with that person's spouse, at the time of his purchase exceeds Five Hundred Thousand 
($500,000) Dollars; 

! 
i !  

j 
1 .. _I 

[ I  

0 2 .  Any natural .person who had an individual income in excess of Two 
Hundred Thousand ($200,000) p l lars  In each of the two most recent years, or joint 
Income with that person's spouse in excess of One Hundred Thousand ($100,000) 
Dollars in each of those years and has a reasonable expectation of reaching the same 
income level in the current year, 

0 3 .  Any bank as defined in Section 3(a)(2) of the Act, or any savings 
and loan association or other inst i ion as defined in Section 3(a)(5)(A) of the Act, 
whether acting in its individual or fiduciary capacity; any broker or dealer registered 
pursuant to Section 15 of the Securities Exchange Act of 1934; any insurance company 
as defined in Section 2(a)( 13) of the Act; any investment company registered under the 
Investment Company Act of 1940 or a business development company, as defined in 
Section 2(a)(48) of that Act; any Small Business Investment Company licensed by the 
U. S. Small Business Administration under Section 301(c) or (d) of the Small Business 
Investment Act of 1958; any plan established and maintained by a state, its political 
subdivisions or any agency or instrumentality of a state or its political subdivisions, for 
the benefits of its employees if such plan has total assets in excess of Five Million 
($5,000,000) Dollars; any employee benefit plan within the meaning of the Employee 
Retirement Income Security Act of 1974, if the investment decision is made by a plan 
fiduciary, (as defined in Section 13(21) of such Act, which is either a bank, savings and 
loan association, insurance company or registered investment adviser) or if the 
employee benefd plan has total assets in excess of Five Million ($5,000,000) Dollars if a 
self-directed plan, with investment decisions made solely by persons that are accredited 
investors; 
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0 4 .  Any private business development company (as defined in Section 
202(a)(22) of the Investment AdVisers Act of 1940); 

05. Any organifation described in Section 501(c)(3) of the Internal 
Revenue Code, corporation, Massachusetts or similar business trust, or partnership, not 
formed for the specific purpose of acquiring the securities offered with total assets in 
excess of Five Million ($5,OOO,OqO) Dollars: 

0 6 .  Any director, executive officer or general partner of the issuer of the 
securities being offered or sold, or any director, executive officer, or general partner of a 
general partner of that issuer; 

0 7 .  Any trust, with total assets in excess of Five Million 
($5,000,000)DoIlars, not formed for the specific purpose of acquiring the securities 
offered, whose purchase is directed by a sophisticated person as described in Rule 
506(b)(2)(ii); and 

0 8 . .  Any entity in which all of the equity owners are Accredited 
Investors. 

NOTE: Entities (a) which are formed for the purpose of investing in the Company, 
or (b) the equity owners of which have contributed additional capital for the 
purpose of investing in the Company, shall be “looked through” and each equity 
owner must meet the definition of an accredited investor in any of paragraphs 1, 
2,3,4,5,6 or 7 above and will ]be treated as a separate subscriber who must meet 
all suitability requirements. 

* If this box is checked, please indicate on a separate schedule to be attached hereto, the category 
of Accredited Investor in which each equity owner of such entity is included. 
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EXHIBIT B 

PROMISSORY NOTE 
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EXHIBIT B 

PROMISSORY NOTE 
I 

THIS NOTE HAS BEEN MADE FOR INVESTMENT PURPOSES ONLY AND NOT 
WITH A VIEW TO OR FOR SALE IN CONNECTlON WITH THE DISTRIBUTION 
THEREOF AND HAS NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 
1933, AS AMENDED (THE “ACT”). THIS NOTE MAY NOT BE SOLD, 
TRANSFERRED, OR ASSIGNED (“TRANSFER”) UNLESS IT IS SUBSEQUENTLY 
REGISTERED OR AN EXEMPTION FROM SUCH REGISTRATION IS AVAILABLE 
AND THE MAKER CONSENTS /IN WRITING TO SUCH TRANSFER. 

ERC COMPACTORS NEVADA LLC, an Arizona Limited Liability Company, with offices 
at 8800 E. Chaparral Road, Suite 270, Scottsdale AZ 85250 (the ’Maker“), for value 
received, promises to pay to the Individual and/or legal ent i i  designated in this Note as 
the “HOLDEW the principal sum of One Hundred Thousand ~$100,000.00) Dollars. 

The Notes will have an annual rafe of return of Twenty-Four (24%) percent simple interest 
over the term thereof, with a ‘maturity date of Twenty-Four (24) months from the 
Commencement Date of each N o h  

Principal and Interest shall be paid as follows: 

Principal: Principal shall be paid at maturity. The maturity date is Twenty-Four (24) months 
from the Cornmencement Date of pch Note. 

Interest: Since there is a delivery period of appmximately Ninety (90) days between the 
equipment purchase date and equipment delivery date, the first Ninety (90) days of interest 
will be deferred. The deferred interest ($300 per month or $900 for 90 days) will be added 
onto the note’s prindpal amount of $15,000. The new prinapal balance of the Note on the 
Ninety-First (91) day after the Commencement Date will be Fifteen Thousand Nine Hundred 
($15,900) dollars. Interest will be calculated on the combined amount of $15,900 ($15,900) 
and will be paid monthly commenuing in the Fourth (4’h) month. 

The principal and any interest due on said principal may be prepaid at the sole discretion of 
the Company, without a prepayment penalty. 
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I. NOTES 

This Note in the principal amount of Fiffeen Thousand ($15,000) Dollars per 
Note, or any fractional amounts, lis offered for sale by the Maker, pursuant to that certain 
'Private Placement Memorandum" dated August 8,201 1. The Note shall be senior debt 
of the Maker. 

2. EVENTS OF DEFAULT 

A default shall be defined as one or more of the following events ("Event of 
DefauK') occurring and continuidg: 

(a) The Maker shall fail to pay any interest payment on this Note when due 
for a period of Twenty (20) days after notice of such default has been sent 
by the Holder to the Maker. 

(b) The Maker shall dissolve or terminate the existence of the Maker. 

(c) The Maker shall file a petition in bankruptcy, make an assignment for the 
benefd of its creditors, or consent to or acquiesce in the appointment of a 
receiver for all or substantially all of its property, or a petition for the 
appointment of a receiver shall be filed against the Maker and remain 
unstayed for at least ninety (90) days. 

(d) If the maturity date is extended this will not be considered an event of 
default. 

Upon the occurrence of an Event of Default, the Holder of this Note may, by 
written notice to the Maker, declare the unpaid principal amount and all accrued interest 
of the Note immediately due andlpayable. 

3. SECURITY FOR PAYMENT OF THE NOTE(S) 

The Note(s) offered by the MAKER are secured by the equipmentlcompactors 
purchased. 

4. COMMENCEMENT DATE OF THE NOTE 

The Commencement Date of the Note shall be the "Effective Date," as defined in 
that certain 'Subscription Agreement" attached as Exhibd A to the Private Placement 
Memorandum. 

5. STATUS OF HOLDER 

The Maker may treat the Holder of this Note as the absolute owner of this Note 
for the purpose of making payments of principal or interest and for all other purposes, 
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and shall not be affected by any'notice to the contrary, unless the Maker so consents in 
writing. 

6. SECURITIES ACT RESTRICTIONS 

This Note has not been registered for sale under the Act. This Note may not be 
sold, offered for sale, pledged, assigned or otherwise disposed of, unless certain 
conditions are satisfied, as more fully set forth in the Subscription Agreement. 

7. ATTORNEYS FEES 

The prevailing party in an action to enforce this Note shall be entitled to 
reasonable attorneys' fees, costs and collection expense. 

8. MISCELLANEOUS. 

(a) Successors and Assigns. The Holder may not assign, transfer or sell 
this Note to any party without the express written consent of the Maker. This Note shall 
be binding upon and shall inure to the benefit of the parties, their successors and, 
subject to the above limitation, their assigns, and shall not be enforceable by any third 
party. 

(b) Entire Agreement. This Note contains all oral and written agreements, 
representations and arrangements between the parties with respect to its subject 
matter, and no representations or warranties are made or implied, except as specifically 
set forth herein. No modification, waiver or amendment of any of the provisions of this 
Note shall be effective unless in writing and signed by both parties to this Note. 

(c) Notices. All notices in connection with this Note shall be in writing and 
personally delivered or delivered via overnight mail, with written receipt therefore, or 
sent by certified mail, return receipt requested, to each of the parties hereto at their 
addresses set forth above (or such other address as may hereafter be designated by 
either party in writing in accordance with this Section 8) with a copy to ERC Compactors 
Nevada LLC, 8800 E. Chaparral Road, Suite 270, Scottsdale AZ 85250. Such notice 
shall be effective upon personal or Overnight delivery or five (5) days after mailing by 
certified mail. 

(d) Section Headings. The headings of the various sections of the Note 
have been inserted as a matter of convenience for reference only and shall be of no 
legal effect. 

(e) Severability. If any provision or portion of this Note or the application 
thereof to any person or party oq circumstances shall be invalid or unenforceable under 
applicable law, such event shall not affect, impair, or render invalid or unenforceable the 
remainder of this Note. 
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(9 Applicable Law. tThis Note shall be deemed to have been made in the 
State of Arizona, and any and gll performance hereunder, or breach thereof, shall be 
interpreted and construed pursyant to the laws of the State of Arizona without regard to 
conflict of laws rules applied in the State of Arizona The parties hereto hereby consent 
to personal jurisdiction and venue exclusively in the State of Arizona with respect to any 
action or proceeding brought with respect to this Note. 

Maker: Holder: 
Majorie G. Katz Revocable Trust 

. . . . . * *  

s 
81 
3 
I 

ERC Compactors Nevada LLC, 
An Arizona LLC Sign & Date 
8800 E. Chaparral Road 
Suite 270 Mariorie G. Katz 
Scottsdale, AZ 85250 Print Name . . *  . . . . . a .  . . . . * . .  

Address: 
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EXHIBIT C 

Investor Suitability Questionnaire 

41 

ACCOI 2562 
FILE #8337 



EXHIBIT C 

ERC ComDactors Nevada LLC 

Investor1 Suitability Questionnaire 

Ta Prospective purchasers of Promissory Notes (the 'Notes-) offered by ERC Compactors 
Nevada LLC (the 'Company"). 

The Purpose of this Questionnaire is to solicit certain information regarding your financial status to 
determine whether you are an "Accredited Investor," as defined under applicable federal and state 
securities laws, and otherwise meet the suitabil'i criteria established by the Company for 
purchasing Notes. This questionndre is not an offer to sell securities. 

Your answers will be kept 8s confidential as possible. You agree, however, that this 
Questionnaire may be shown @ such persons as the Company deems appropriate to determine 
your eligibility as an Accrediied Investor or to ascertain your general suitability for investing in the 
Notes. 

Please answer all questions completely and execute the signature page 

A Personal 

1. Name: 

2. Address of Principal Residence: 

County 

3. ResidenceTelephone: ( ) 

4. Where are you registered to vote? 

5. Your driver's license is issued by the following state: 

6. Other Residences or Contacts: Please identify any other state where you own a 
residence, are registered to vote, pay income taxes, hold a driver's license or have 

any other contacts, and describe your connection with such state: 
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7. Please send all correspondence to: 

(1) Residence Address (as set forth In item A-2) 

(2)- Business Address (as set forth in item El) 

8. Date of Birth: 

9. Citizenship: 

10. Social Security or Tax I.D. #; 

6. Occupations and Income 

1. Occupation: 

(a) Business Address: 

~ - ~ ~ ~ ~~~ ~ _ _ _ _  _____ 

(b) Business Telephone Number: ( ) 

2. Gross income during each of the last two years exceeded: 

(1) $25,000 (2)-$50,000 

(3) $100,000 (4) $200,000 

3. Joint gross income with spouse during each of the last Wo years exceeded $300,000 

(1 )-Yes ( 2 ) N o  

4. Estimated gross income during current year exceeds: 

(1) $25,000 (2) $50,000 

(3) $ l O o , ~ O  (4) $200,000 

5. Estimated joint gross income with spouse during current year exceeds $300,000 

(1 )-Yes ( 2 ) N o  

C. NetWorth 

1. Current net worth or joint net worth with spouse (note that "net worth" indudes all of the 
assets owned by you and your spouse in excess of total liabilities, including the fair market value, 
less any mortgage, of your principal residence.) 
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(1) $50,000$100,000 (2) $1 00,M1o$250,000 (3) $250,000-$500,000 

(4) $500,000-$750,001) (5) $750,000-$1,000,000 (6) over $1,000,000 

2. Current value of liquid assets (cash, freely marketable securities, cash surrender value of life 
insurance policies, and other items easily convertible into cash) is sufficient to provide for current 
needs and possible personal contingencies: 

(1 )-Yes ( 2 ) N o  

D. Affiliation with the Company 

Are you a director or executive officer of the Cornpan@ 

E. Investment Percentaw of Net Worth 

If you expect to invest at least $lOO,OOO in Notes, does your total purchase price exceed 10% 
of your net worth at the time of sale, or joint net worth with your spouse. 

(1 1-y- ( 2 ) N o  

F. Consistent Investment Strategy 

Is this investment consistent with your overall investment strategy? 

(1 )-Yes W-No 

G. ProspectSve Investor's Representations 

The information contained in this Questionnaire is true and complete, and the undersigned 
understands that the Company and its counsel will rely on such information for the purpose of 
complying with all applicable securities laws as discussed above. The undekigned agrees to 
notify the Company promptly of any change in the foregoing information which may occur prior to 
any purchase by the undersigned of securities from the Company. 

! 

l 
a 
8 

I 

i 

Signature (of joint purchase if purchase is to be 
made as joint tenants or as tenants in common) 
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CONFIDENTIAL PRIVATE PLACEMENT MEMORANDU 

Tri-Core Companies LLC 

$50,000 per Promi 

60% Rate of Return, Comp 

S ARE SPECULATIVE AND INVESTMENT 
INVOLVES A HIGH DEGREE OF RISK 
SEE “RISK FACTORS’) 

Proceeds 
Commissions to Company 

$50,000 $5,000 $45,000 
Maximum Units $1 0,000,000 $1,000,000 $9,000,000 

Tri-Core Companies LLC 
8800 E. Chaparral Road, Suite 270 

Scottsdale,AZ 85250 
Telephone: (480) 278-7031 
Facsimile: (480) 278-8979 

The date of this Private Placement Memorandum is June 1 , 2010 

Tri-Core Companies LLC (480) 278-7031 
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DISCLAIMERS 

? : 

THE NOTES OF'FEFED HEREBY IN THIS OFFERING MEMORANDUM HAVE 
NOT BEEN REGISZ'ERED WITH, OR APPROVED, BY THE UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION, NOR HAVE SUCH NOTES OR 
THIS MEMORANDUM BEEN FILED WrrH OR REVIEWD BY THE ATTORNEY 
GENERAL OF ANY STATE OR THE SECURITIES REGULATORY AUTHORITY OF 
ANY STATE. THIS O F F E m G  IS BASED ON THE EXEM 
REGISTRATION AS SET FORTH IN w(2) AND RULE 506 
OF THE SECURITIES ACT OF 1933, AS AMENDED. 

AND IS OFFERED ONLY TO INDIVIDUALS 
SUCH RISK FOR AN INDEFINITE PERIOD 

A VIEW TOWARD THE TRANSFE 
DISTRIBUTION THEREOF. THERE 
NOTES ISSUED 
RESALE OF THE 
LAWS AND IT I 

F SUCH PRICE UNDER 
ATTACHED OFFERING 

NO PERSON ANY INFORMATION OR MAKE ANY 
THIS MEMORANDUM, EXCEPT 

OR REFERENCED IN THIS 
PRESENTATIONS CONTMNl3D 

SPECTIVE IMTESTORS WHO HAVE QUESTIONS 

R WHO DESIRE ADDITIONAL INFORMATION OR 
TO VERIFY THE INFORMATION CONTAINED HEREIN 

CONTAINED IN THIS PRIVATE OFFERING MEMORANDUM, OR OTHER 
MATERIALS, MUST BE VIEWED ONLY AS ESTIMATES. ALTHOUGH ANY 

ASSUMPTIONS WHICH THE COMPANY BELIEVES TO BE REASONABLE, THE 
ACTUAL PERFORMANCE OF THE COMPANY MAY DEPEND UPON FACTORS 
BEYOND THE CONTROL OF THE COMPANY. NO ASSURANCE CAN BE GNEN 
THAT THE COMPANY'S ACTUAL PERFORMANCE WILL MATCH ITS INTENDED 
RESULTS. 

PROJECTIONS -CONTAINED IN THIS MEMORANDUM ARE BASED UPON 

... 
111 
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1. SUMMARY OF THE OFFERING 

. .  

I 
THE FOLLOWING SUMMARY IS QUALIFIED IN ITS ENTIFL-, -= svsw- 

DETAILED INFORMATION THAT MAY APPEAR ELSEWHERE IN THIS PRIVATE 
PLACEMENT MEMORANDUM. EACH PROSPECTIVE INVESTOR IS URGED TO 
READ THIS PRWA’IX OFFERING MEM0RAM)UM IN ITS ENTIRETY. 

Tri-Core Companies LLC (the “Company“) was formed on August 29,2007 as an 
Arizona Limited Liability Company. The Company is in the business of Land 
Acquisition and Development. 

The Securities offered are Two Hundred 
Fifty Thousand ($50,000) Dollars pe,r 
subscription (see “Exhibit 93” for copy o 
purchase is one (1) Note. The Notes have 

maturity, with a maturity date 
Commencement Date of each Note. 

maturity date cannot be met. 
would be extended up to an additio the above noted maturity 

None of the Notes Units, or other type of equity, 
ce on June 1, 2010, and will 
extended by the Company (see 

ring will be a maximum of Ten Million 
of the proceeds is to purchase and hold for 
the Sonoran Coast of Mexico. 

2. 

development. 

2.1 OPERATIONS 

The Company is in the business of construction management, land acquisition 
and development, specializing in beach front properties along the coast of the 
upper Sonoran coastline in Sonora, Mexico. SEE TXHJBIT D - BUSINESS 
PLAN.” 
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2.2 BUSINESSPLAN 

Tri-Core Companies Business Plan, included as Exhibit D of this Memorandum, 
and was prepared by the Company using assumptions set forth in the Business 
Plan, including several forward looking statements. Each prospective investor 
should carefully review the Business Plan before purchasing Notes. 
Management makes no representations as to the accuracy or achievability of 
the underlying assumptions and projected results contained herein. 

3. MANAGEMENT 

3.1 LLClKANAGERS 

s are ac 
involved in the management of the Comp 

Jason Todd Mogler - President and 

s L E ,  Tri-Core Business 

dba Lendersquare, Inc. 
2 LLC, and Tr i -Co~ 

Lending, Inc., as well as 

gree with a major in marketing and a 
with Thunderbird American Graduate 

on. His practid work experience as 
the Royal Bank of Canada gives him 

ction lending and banking operations. 

Vice-President, Principal, and Director of Development & 

Mr. Gibbons has over 22 years of civil engineering acperience domestically and 
internationally. His expertise mcornpasses due diligence, masker plahning, 
feasibility studies, design and contract document preparation for private 
development, commercial, water, transportation, airport, flood control, storm 
drain, and sewer projects. Additional professional skills include total project 
management, design build, construction management, shop drawing review, 
inspection, cost estimates, and budget and schedule control. Mr. Gibbons is 
proficient in managing multi-disciplined teams and large projects for private 
developem and public agencies, as well as smaller mpre detailed oriented 
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projects. He has earned a reputation for being quality conscious, and for "going 
the extra mile" to complete projects on time and within budget. He has worked 
on a wide variety of projects in the states of Arizona, Utah, Colorado, Nevada, 
and New Mexico, and in the countries of Panama and Mexico, and is very 
familiar with the requirements and miteria of each associated governing entity. 

that allows him to develop innovative and cost efkctive solutions for a myriad of 
situations. 

- This broad experience has provided him-with an extensive base of knowledge 

. 

Mr. Gibbons has owned and operated Tri-Core Engine 

and is registered in Panama With a staff of highly 

attention and service they require. 

=-Core Engineering's expertise e 
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Tri-Core Engineering is known nationally and internationally for their civil 
engineering expertise, as well as their diversity of work on master planned 
communities. Samplings of their national and international projects include 
the following: 

El Rio Country Club - Mohave County, Mzona. 
Tri-Core Engineering was the engineering fixm of recard for this 640-acre 
master-planned residential golf commu.nity in Mohave Comty, Arizona. 
This community consists of an 18-hole championship golf course, gated 
entrances, commerciaf areas, restaurants, spacious 
and community Swimming pools and spas. 

Tri-Core Engimering 

Villages at Loreto Bay, Master 
Mexico. 

for this 10,000- 

$300 million in sales. 

Colonias de Card Community - Panama City, 

firm for the Panama Railroad 
development, a 2,500-acre 

is currently at the permit stage. 

of MMco - Sea of Cortee, Sonora, 

and the engineer of record responsible for 
He is also involved in all 

s high-end master planned 
consists of a 790-acre seaside residential 

five-star resort hotel. This 

possesses thirty-five years of banking and financial experience 
including portfolio management, joint venture management, and all aspects of 
the mortgage banking profession for select regional New York banks. 

Mr. Hinkeldey headed the Joint Venture division at Richmond Hill Savings 
Bank in New York He was responsible for land acquisition through project 
conclusion which included the delivery of completed developments in a timely 
and cost efficient, profitable manner. 
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Mr. Hinkeldey also managed a mortgage backed portfolio. He successfully 
rearranged the structure of the portfolio to meet asset/liability re-pricing 
demands. His concept creation resulted in a portfolio that meet re-pricing 
sensitivity models while delivering positive bottom line results. 

Mr. Ehkeldey’s business philosophy is based on total-enterprise engagement, 
accountability, and the deliverability of pmfitable projects. Mr. Hinkeldey’s 
philosophy is that the client and his investment or requirements come first and 
are paramount to each success. 

The management team may be further develope 
and experienced executives, professionals and 
matures and grows. 

TERMS OF THE OFFERING 

4.1 GENERAL TERMS OF THE OF 

of Two Hundred 
maximum of Ten 
who satis@ the 

S m T A B I w m  
rity to sell fractional Notes at REQUIREMENTS“), 

its sole discretion. 

n established before proceeds can be 

curities Act of 1933, as amended (the ‘‘Securities 
in reliance upon an exemption under w(2) and Rule 

from regijatraticm is available, and pursuant to an opinion of counsel acceptable 
to the Company and its COW5el to the effect that the Notes may be transferred 
without violation of the registration’ requirements of the Securities Act or any 
other securities laws. 
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4.4 CLOSING OF THE OFFERING 

The Notes are offered and closed only when a properly completed Subscription 
Agreement -@chibit A); Note ( M i b i t  B), and Investor Questionnaire (-it 
C) are submitted by the investing Subscriber or his/her Investor 
Representatives and are received and accepted by the Company. The 
Subscription Agreement as submitted by an investing Subscriber or his/her 

All funds collected frwn investing Subs 

may not withdraw or revoke their su 
by the Company, except as provided 
(30) days have passed after rece 
Company without the Company 
applicable documents to such 
used only for the purpose set 
"USE OF PROCEEDS"). 

- - 

offering subscription amount of Ten 

5. 

I .  

I 

The Notes will be offemd to prospective lenders by Officers and Directors of the 
Company and qualified licensed personnel, pursuant to State and Federal 
security rules and regulations. This Offering is made solely through this Private 
Placement Memorandum and without any form of general solicitation or 
advertising. The Company and its Officers and Directors or other authorized 
personnel will use their best efforts during the Offering period to find eligible 
Investors who desire to subscribe to the Notes in the Company. These Notes 
are offered on a "best efforts" basis, and there is no assurance that any or all of 
the Notes will be closed. The Company has the authorization to offer fractional 

Page 9 of 56 

ACC012908 
FILE #8337 



J . 

6. 

Notes at its sole discretion. The Offering period wil l  begin as of the date of this 
private Offering Memorandum and will close upon the happening of su+ 
occurrences as defined herein (see TERMS OF THE OFFERfl4a"). 

5.2 PAYMENTS-TO BROKER DEALERS OR INVESTMENT ADWSORS 

The Company has the power to pay fees or commissions to w e d  Brolux 
Dealers, Registered Investment Advisors or any other person qualified under 
other applicable federal and state security laws. 

DESCRIPTION OF NOTES 

6.1 NOTES 

note. The Notes 

months). Interest shall 

The Company reserves 
be  (12) months at the 

6.3 REPORTS TO NOTEHOLDERS 

The Company will furnish annual un-audited reports to its Note holders ninety 
(90) days after its fiscal year. The Company may issue other interim reports to 
its Note holders as it deems appropriate. The Company's fiscal year ends on 
December 3 la of each year. 
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7. USEOFPROCEEDS 

The gross proceeds of the Offering will be a maximum of Ten MiUion 
($10,000,000) Dollars. The table below sets forth the use of proceeds for both 
the maximum and minimum offering amounts. 

sources 

8. CAPITALIZATION STATEMENT 

8.1 CAPITALIZATION PRIOR TO AND AFTER THE OFFERING 

The following table summarizes the capitalization of the Company prior to, and 
as adjusted to reflect, the issuance and sale of the maximu of Two Hundred 
(200) Notes or Ten Million ($10,000,000) Dollars. . 
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Notes 

AS ADJUSTED AFTERTHE 
08/ 29 / 07 OFFERING 

A 
Membership Units $100 

$0.10 par value, 1,000 Units 
authorized, 900 Units issued and 
outstanding 

Net Shareholders' EcIuity 

TOTAL CAPITALIZATION 

9. MANAGEMENT'S DISCUSSION AND 
AND n T S  OF OPERATIONS 

9.1 RESULTS OF OPERATIO 

The Company is ac 
appreciation. 

9.2 LIQUIDITY 

ase of land to be held for 

s are dependent on its ability to 

10. CERT 

LIABILITY coMPm 

$100 

e; LLC is a privately held Arizona Limited Liability Company, 
gust 29, 2007. 

OFFERING OF NOTES 

any is authorized to offer in this private offering, up to Ten Million 
($10,000,000) Dollars of Notes to selected investors, effective on June 1,2010. 
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11. FIDUCIARY RESPONSIBILITIES OF THE DIRECTORS AND OFFICERS OF 
THECOMPANY 

11.1 GENERAL 

The Principals, Officers, and Directors of the Company are accountable to the 
Company as fiduciaries and such Principals, Officers and Directors are required 
to exercise goad faith and integrity in managing the Company's affairs and 
policies. Each Note Holder of the Company, or their duly authorized 
representative, may inspect the books and records ofthe C 

may be able to recover such losses from 

1 1.2 INDEMNIFICATION 

- - -- 

involving such person and 

A DEGREE OF RISK. AN INDMDUAL 
OFFERING SHOULD GIVE CAREFUL 
F THE RISK SUMMARTZED BELOW, 

G MEMORANDUM. 

STMEN" INVOLVES A DEGREE OF RISK. AN INDIVIDUAL 
CONTEMPLATING INVESTMENT IN THIS OFFERING SHOULD GIVE CAREFUL 
CONSIDERATION TO THE ELEMENTS OF THE RISK SUMMAFGZED BELOW, 
AS WELL AS THE OTHER RISK FACTORS IDENTIF'IED ELSEWHERE IN THIS 
PRIVATE OFFERING MEMORANDUM. 
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12.1 CONTROL BY COMPANY 

After completion of this offering, the Company will own one hundred percent 
(100%) of the issued and outstanding Memhership Units. Such ownership wil l  
enable the Company to continue to elect all the Managers and to control the 
Company's policies and affairs. The Note Holders will not have any voting 
rights in the Company. 

12.2 RELIANCE ON THE COMPANY FOR MANAGEBlENT 

exclusively by the Principal Managers of the LLC. The 

Accordingly, no person s h d d  
all aspects of the management 

12.3 LIMITED TRANSFERABILITY OF 

The transferability of the Notes 

lam of any state and, 
sequently 50 registered 

also contains 

is subject to the Mexican and US. Economy and its effect on 
consumer confidence and spending. 

12.6 ZONING 

This area is zoned for resort and single W y  development. No changes are 
foreseen for this area. 
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12.7 MARKETDEMAND 

The market for unspoiled beachfront property that is highly developable 
remains strong. 

12.8 FORCEMAJEURE 

Neither party shall be liable in damages or have the right to terminate this 
Agreement for any delay or dekult in performing hereunder if such delay or 

export or other necessary license), wars, insurrection 

13. PRINCrpAL SHAREHOLDERS 

As of the date of this 
Membership Units issued 
Hinkeldey (30%) and Vince 

1-4;- -HOW TO INVEBT 

An Investor who meets 
Memorandum 

reading this entire Private 

TO SUBSCRIBERS and SUBSCRIPTION 
contains complete instructions to Subscribers 

ty by the prospective investor prior 
Agreement must be signed by the 

MISSORY NOTE: This Note will be signed by Tri-Core 

ExhibitC IlfVESTOR QUESTIONNAIRE: This questionnaire requires a 
Subscriber to complete a financial history in order to aid the 
Company in the determination of the suitability of the Subscriber 
as a potential Investor. This questionnaire must be signed by the 
Investor. 

Exhibit D TRI-CORE COMPANIES LLC: Business Plan 
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Copies of all the above referenced documents are included with this Private 
Placement Memorandum. For discussion of the actions of the Company upon 
receipt of a properly completed request to invest by a Subscriber, please see 'TERMS 
OF TEE OFFERING." Such Investor should include his check made payable Tri- 
Core Companies L E ,  along with the SUBSCRIPTION AGREEMENT, NOTE, AND 
INVESTOR QUESTIONNATRE. Delivery of the documents referred to above, together 
with a check to the Company should be addressed to the Company as follows: Tri- 
Core Companies LLC, 8800 E. Chaparral Road, Suite 270, Scottsdale, AZ 
85250. 

15. INVESTOR SUITMILMY REQUIREB5ENTS 

15.1 INTRODUCTION 

Potential Investors sho 
such Investors should 
investment advisors in 

15.2 GENERALSUITABILITY 

Each potential Investor will be 
of a Subscription Agreement: 

following by execution 

1. The Invest0 d experience in financial and 
business matte atmg the merits and risks of an 

ty to bear the economic risk of this 
to provide for his, her, or its current 

ues, has no need for liquidity in this 
e complete loss of the investment. 

the Note(s) for his, her or its own account 
t with a view toward subdivision, 

on thereof, or for the account of 
has no present intention of selling or granting any 

in, or otherwise distributing, the Note(s). 

The Investor's overall commitment to invest in the Note@) is not 
roportionate to his, her, or its net worth and the investment in these 

Note(s) will not cause such overall commitment to become excessive. 

5. The Investor has read and understands this Private Placement 
Memorandum and all its exhibits. 
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15.3 NONACCREDITED IHVESTORS 

! 

Up to and including thirty-five (35) investing Subscribers may be accepted by 
the Company as suitable Investors if each such Subscriber has a net worth 
sufficient to bear the risk of losing his entire investment and meets the above 
"General Suitability Standards." 

15.4 ACCREDPTEDINvEsToR8 

In addition to satisfging the "General Standards" as de 
--five (35) Subscribers for Shares must 
Investors" economic suitability standards as 

1. Any natural person whose in 
with that person's spouse, at the 
Million ($1,000,000) Dollars; 

me in excess of 
of the two most 

in excess of Three 

come level in the current 

individual or fiduciary capacity; any 

company as defined in Section 
company registered under the 

or a business development company, 
(a)(4&) of that Act; any Small Business Investment 
the U.S. Small Business Administration under 

d by a state, its political subdivisions or 

the Employee Retirement Income Security Act of 1974, if the 
nt decision is made by a plan fiduciary, (as defined in Section 

3(21) of such Act, which is either a bank, savings and loan association, 
insurance company or registered investment adviser) or if the employee 
benefit plan has total assets in excess of Five Million ($5,000,000) 
Dollars if a self-directed plan, with investment decisions made solely by 
persons that are accredited investors; 

4. 
202(a)(22) of the Investment Advisers Act of 1940); 

Any private business development company (as defined in Section 

Page 17 of 56 

ACCOl2916 
FILE #8337 



5. Any organjzation described in Section SOl(c)(3) of the Internal 
Revenue Code, corporation, Massachusetts or similar business trust, or 
partnership, not formed for the specific purpose of acquiring the 
securities offered with total assets in excess of Five W o n  ($5,000,000) 
Dollars; 

6. Any director, executive officer or general partner of the issuer of 
the securities being offered or sold, or any director, executive officer, or 
general partner of a general partner of that issuer; 

7. 
Dollars, not formed for the specific purpose of 
offered, whose purchase is directed by a s 
described in Rule 506(b)(2)(ii]; and 

8. Any entity in which all of 
Investors. 

Any trust, with total assets in excess of 

NOTE: 
Company, or (b) the 
for the purpose of 

paragraphs 1, 2, 3 J  4, 
subscriber who must me 

Entities (a) which are fo 

treated as a separate 

Satisfaction of these standards 
in this Offering constitutes a 

nvestor or that the potential Investors’ 

as circumstances dictate. All Subscription 

the sequential order in which it is received. The Company also 
has the discretion to maximbe the number of Accredited Investors in this 
Offering and, as a result, may accept less than thirty-hve (35) Non-accredited 
Investors in this Offering. 

16. LITIGATION 

The Company and its Principals have no lawsuits pending, no legal actions pending 
or judgments entered against the Company or its Principals and, to the best 
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knowledge of the Company, no legal actions are contemplated against the Company 
and/or its principals. 

17. ADDITIONAL INFORMATION 

Reference materials described in this Private Offering Memorandum are available for 
inspection at the office of the company during normal business hours. It is the 
intention of the Company that all potential Investors are given full access to such 
information for their consideration in determining whethe ase the Notes 
being offered. Prospective Investors should contact the for access to 
information regarding the matters set forth 
Company. Representatives of the Company 
potential Investors concerning the Company an 
operations or present activities. The Company 
their representatives the opportunity to obtain 

amendments may not be circulated 

of these and any other 
matters of interest. 

18. FORECASl'SOF 

Any forecasts and on which may be furnished by the 
e part of the Company's business plan, 

based upon assumptions made by 
events. There is no assurance that 

assumptions or that factors beyond the 
the assumptions and adversely affect the 

rms used in this Memorandum shall (unless the context otherwise 
following respective meanings: 

ACCEPTANCE. The acceptance by the Company of a prospective 
investor's subscription. 

ACCREDITED INvEsToRs. Those investors who meet the criteria set 
forth in "INVESTOR SUlTAJ3ILITY REQUIREMENTS." 

BROKER-DEALER A person or firm licensed with the NASD, the SEC 
and with the securities or corporate commissions department of the state 
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in which it sells investment securities and who may employ licensed 
agents for that purpose. 

COMPANY. Refers to TRI-CORE COMPANIES LLC, an Arizona Limited 
Liability Company. 

NATIONAL ASSOCIATION OF SECURITIES DEALERS. INC. INASD), A 
self-regulating body which Licenses brokers and dealers handling 
securities offerings, r e v i m  the terms of an offering's underwriting 
arrangements and advertising literatux and, whil 

NOTES. A Fifty Thousand ($5 
(1) Promissory Note issued by 
Limited Liability Company. 

A federal act regulated and 
e Securities Act of 1933 and 

elicited; the disclosure of management and 
of securities; controls on the resale of such 

monthly, quarterly, annually) tiling with the SEC 
reports of the Issuer. 

An independent 
nt agency which 

SUBSCRIPTION DOCUMENTS. Consists of the Note, Subscription 
Agreement, Investor Questionnaire, and a check as payment for the 
Note(s) to be purchased submitted by each prospective Investor to the 
Company. 

TERMINATION DATE. The earlier to occur of the date on which all 
Notes are sold or May 31,2011. 
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20. ACKNOWLEDGMENT 

By signing below, the undersigned acknowledges that he/she has read and 
understood this entire Private Placement Memorandum. 
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Each subscriber for the Secured Promissory Notes, Fifty Thousand ($50,000) 
Dollars per Note (the “Notes”) of Tri-Cure Companies LLC, an Arizona Limited Liability 
Company (“the Companf‘), must complete and execute the Subscription Documents 
in accordance with the instructions set forth below. The completed documents should 
be sent to %-Core Companies LLC, 8800 E. Chaparral Road, Suite 270, Scottsdale, 
AZ 85250. 

Payment for the Securities should be made by check 
Companies LLC and enclosed with the documents as 
below. 

I. These Subscription Documents contain all of 
purchase the Notes. This material is arran 

Subscription Agreement 
PromissoryNote 
Confidential Prospective 

II. All investors must complete in 

III. Payment for the Notes 

payable, in the appropriate 
er of Notes purchased (at Fifty 

0) per Note), to lU-Com Companies 
should be enclosed with your signed 

s received from subscribers will be placed in a 
Holding Account of the Company. Once the 
ffering amount has been reached the funds will 

Iv 
RATIONS. Include copy of Board resolution designating the 

corporate officer authorized to sign on behalf of the corporation, a Board 
resolution authorizing the investment, and financial statements. 

FOR PARTNERSHIPS. Provide a complete copy of the partnership agreement, 
questionnaire, and financial statements for each General Partner. 

FOR TRUSTS. 
creating the trust, as amended to date. 

Provide a complete copy of the instnunents or agreements 
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Print Name of Subscriber: 

Amount Loaned: $ 100,000.00 

Number of Notes: 2 

Mark Sherman 

Subscription Agreement 

To: Tri-Core Companies LLC 
8800 E. Chaparral Road - Suite 270 
Scottsdale, AZ 85250 

Gentlemen: 

Core Companies L E  (the 
agrees to loan to the Com 
aggregate loan of $100,000. 
conditions (a) set forth 
Memorandum ("Private 

related to this offering. 
the Company has the 
minimum. 

1, 2010, together with 

($50,000) Dollars, but 

is offering a maximum of Two Hundred 
Dollars per Note, with no minimum 

aggregate loan to the Company from this 
0) Dollars. The Offering is being made to a 

s of this Subscription Agreement (the "Agreement"), the 

The undersigned understands and agrees that he or it will not become a 'Woldei" of 
the Note(s) and the Company shall not become a "Maker" of the Note(@ unless and 
until the Agreement and Note(s) are executed by the Company. 

4. Maw of Loan Amount. The undersigned, simultaneously with the 
delivery of the Subscription Documents to the Company, hereby tenders to the 
Company the Loan Amount by check macle payable to the order of Tri-core 
Compunies LJX: in the amount indicated above. 
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. .  

5. Acceptance or Rejection of Subscription. The undersigned 
understands and agrees that the Company reserves the right, exercisable in its sole 
discretion, to accept or reject any subscription, in whole or in part, for any reason and 
that the undersigned will be notified by the Company as promptly as practicable as to 
whether his or its subscription has been accepted or rejected. If the undersigned's 
subscription is accepted, in whole or in part, by the Company, the Company wiU 
execute this Agreement and the Note@) and return them to the undersigned. If this 
subscription is rejected by the Company, either in whole or in part, all funds, in the 

provided by certain state laws, except that if 

the Company has not accepted the sub 
undersigned may withdraw his or its s 
Period up until such time that 
discretion, to accept the subscriptio 

6. Offering Perio se in whole or in part or 

subscription amount of Ten 

Date"). Upon the Effective Date, (a) the undersigned shall 

Holder and the Company shall become the Maker of the Note(s) subscribed for by the 
undersigned, and (c) both the undersigned and the Company shall be bound by the 
terms of the Private Placement Memorandum and the Subscription Documents and 
any other undertakings described herein, 

8. Representations and Warranties. 

(a) The Company hereby represents and warrants as follows: 
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I 

I ,  

(i) The Company is a Limited Liability Company duly 
organized, validly existing and in good standing under the laws of 
the State of Arizona and has the requisite company power and 
authority to own, lease and operate its properties and to carry on 
its business as now being conducted; 

(ii) "his Agreement constitutes the valid and binding obligation 
of the Company enforceable against the Cumpany in accordance 
with its terms (except as such enforceability may be limited by 

requisite power and 
deliver this Agreem 
transactions contemplate 
this Agreement and the 
been duly authorized to 

of the Company, as 
t, order, injunction, 

, the Company or the 
or business of the 

perties, operations or 

Company to accept the subscription made 
reby represents and warrants to the Company 

Private Placement Memorandum and Subscription Documents. 
The undersigned has relied only on the information about the 
Company contained in these documents and his or its own 
independent investigation in meking his or its subscription. The 
undersigned understands that the Notes will be issued with the 
rights and subjeci to the conditions described in the private 
Placement Memorandum and Subscription Documents; 

(ii) The undersigned is familisr with the terms and conditions 
of the Offering and is aware that his or its investment involves a 

I 
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degree of risk and the undersigned has read the section in the 
Private Placement Memorandum titled “Risk Factors.” 

(5) The undersigned hereby specifically accepts and adopts 
each and every provision of this Agreement and acknowledges and 
agrees with each and every provision of this Agreement and, upon 
acceptance by the Company of the subscription made hereby, 
agrees to be bound by such provisions. 

(iv) The undersigned ackn 
no assurance as to the future 

(v) The undersigned, Zan 

resident and domiciliary (n 
the state set forth below 

urisdiction set 

in the Offering, has adequate 

for liquidity in the Note(s) and could 
or its investment in the Offering. 

(viii) The undersignEd has been given the opportunity to review 
the merits of an investment in the Offering with tax and legal 
counsel or with an investment advisor to the extent the 
undersigned deemed advisable. 

(ix) The undersigned’s averall commibent to invest in the 
Note(s), which are not readily marketable, is not disproportionate 
to his or its net worth and his or its investment in the Offering will 
not cause such overall commitment to become excessive. 
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(x) The undersigned has such knowledge and experience in 
financial and business matters that he or it is capable of 
evaluating the merits and risks of an investment in the Offering. 

(xi) The undersigned has been given a full opportunity to ask 
questions of and to receive (A) answers from the Company and its 
Managers concerning the terms and conditions of this Offering 
and the business of the Company and (l3) such other information 
as he or it desired in order to evaluate an investment in the 

red to the full 

undersigned or the undersigned's 

Subscription Agreement. The 
the Offering as a result of or 
article, notice or other 
newspaper, magazine or 
television, radio or the 
whose attendees h eneral solicitation or 

the person signing 
en duly authorized 

the person signing this Agreement on its 
ts and warrants that the information 
ment completed by any shareholders of 

f such limited liability company or 
is true and correct with respect to 

and accuracy of the information contained in this Agreement. 

(xiv) The purchase of the Note(s) by the undersigned has been 
duly authorized, and the execution, delivery and performance of 
this Agreement does not conflict with the undersigned's 
partnership agreement, certificate of incorporation, by-laws, 
articles of organization, operating agreement or any agreement to 
which the undersigned is a party and this Agreement is a valid 
and binding agreement enforceable against the undersigned in 
accordance with its terms. 
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(xv) The undersigned hereby represents that he or it is 
subscribing for the Notes as principal or as trustee, solely for the 
account of the undersigned, for investment purposes only and not 
with a view to, or for, subdivision, resale, distribution, or 
fractionalization thereof, in whole or in part, or for the account, in 
whole or in part, of others, and, except as disclosed herein, no 
other person has a direct or indirect beneficial interest in the 
Note(s). The undersigned will hold the Note(s) as an investment 
and has no reason to anticipate any ch 
other particular occasion or event, 
undersigned to attempt to sell any of the 

have not been filed 
Exchange Commissi 
and no securitie 

this Offering or made 
the fairness of an 

ring of the Note(s) by 

ess they are registered under the Act or 
ch registration is available. 

undersigned further aclnrowledges that there can be no assurance 
that the Company will file any registration statement for the 
Note(s) for which the undersigned is subscribing, that such 
registration statement, if filed, will be declared effective or, if 
declared effective, that the Company will be able to keep it 
effective until the undersigned sells the Note(s) registered thereon. 

(xviii) The undersigned understands that this Agreement is 
subject to the Company’s acceptance and may be rejected by the 
Company at any time in its sole discretion in whole or any part 
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prior to issuance of the Note(s) with respect to the undersigned's 
subscription, notwithstanding prior receipt by the undersigned of 
notice of acceptance of the undersigned's subscription. The 
Company reserves the right to withdraw the Offering at any time. 

(xix) ?'he undersigned acknowledges that this Agreement shall 
become binding upon the undersigned when it is countersigned by 
the Company and the undersigned is not entitled to cancel, 
terminate, or revoke this subscription before 

Questionnaire and 

Note(s) to the und 
exemption h m  re 

d on the signature page 
he, she, or it agrees to of this Agreement that 

alien, foreign corpor 

10. Indemn es to indemnify and hold harmless the 
, attorneys and affiliates and each 

ereof, within the meaning of Section 15 

with any covenant or agreement made by the 

o any of the foregoing in connection with this transaction. 

therefore, or sent by certified mail, return receipt requested, to each of the 
parties hereto at their addresses set forth above (or such other address as may 
hereafter be designated by either party in writing in accordance with this 
Section 11) with a copy, in the case of notice to the Company, to Tri-Core 
Companies LLC, at 8800 E. Chaparral Road, Suite 270, Scottsdale, AZ 85250. 
Such notice shall be effective upon personal or overnight delivery or five (5) days 
after mailing by certified mail. 
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12. Miscellaneous. 

(a) This Agreement is not assignable by the undersigned. This 
Agreement shall be binding upon and shall inure to the benefit of the 
parties, their successors and, subject to the 
assigns, and shall not be enforceable by any thir 

be interpreted and construed pursu 

parties hereto hereby cons 
exclusively in the State of 
proceeding brought with re 

(c) This Agreement d written agreements, 
parties with respect to its 

subject matter, warranties are made or 

of this Agreement shall be 
th parties to this Agreement. 

any terms of this Agreement shall be 
signed by the party against whom 

s sought, and no such waiver shall be 
subsequent breach of that term or of any 

ion or portion of this Agreement or the application 

der applicable law, such event shall not affect, impair, 

Each of the parties hereto shall cooperate and take such actions, 
execute such other documents, at the execution hereof or 

subsequently, as may be reasonably requested by the other in order to 
carry out the provisions and purposes of this Agreement. 
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by his, her, or its execution hereof, has R ement and agrees to be bound by this 
IN WITNESS WHEREOF, the 
read and approved this Sub 
Agreement. 

Executed this 

If the Investor is an INDIVIDUAL, complete the 

The undersigned (a& one): [is] [is not] a ci 

Print Social Security Number of Spouse 
or Co-Investor 

[if hurds cut? to be Invested in Joint Name 
or are Community Property) 

Signature of Spouse / Co-Investor 
(ifpwrds are to be Intrssted in Joint Name 

or are Communitg pI.opertyl 
' 

ddress: Print Residential Telephone Number: 

I 
i ' ,  

I 

j .  
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If the investor is PARTNERSHIP, CORPORATION, TRUST OR OTHER ENTITY, 
complete the following: 

The undersigned (urde one) [is] [is not] a foreign partnership, foreign corporation, 
trust or foreign estate (as defined in the Internal Revenue Code of 1986, as amended, 
and the treasury regulations promulgated there under). 
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EXHIBIT 1 
INVESTOR STATUS 

. ,  

(Please indicate by providing your initials next to the appropriate catego y in which the 
undersigned is included, and if the undersigned is an Accredited Investor, check the 
appropriate catego y ofAccredited Investors in which the undersigned is an entity). 

initials A. "Nonaccredited Investor". 
meet the definition of an "Ac 
herein below, 

Investor as defined bel 

01. ~ n y  natural person 
with that person's spouse, at the s One Million 
($1,000,000) Dollars; 

al income in excess of 

joint income with that p 

the same income level 

ection 3(a)(2) of the Act, or any savings 
s defined in Section 3(a)(5)(A) of the Act, 
capacity; any broker or dealer registered 
Exchange Act of 1934; any insurance 

e Act; any investment company registered 

ons or any agency or instrumentality of a state or its 

decision is made by a plan fiduciary, (as defined in Section 3(21) of such Act, which is 
either a bank, savings and loan association, insurance company or registered 
investment adviser) or if the employee benefit plan has total assets in excess of Five 
Million ($5,000,000) Dollars if a self-directed plan, with investment decisions made 
solely by persons that are accredited investors; 

c]4. Any private business development company (as defined in Section 
202(a)(22) of the Investment Advisers Act of 1940); 
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0 5 .  Any organizatian described in Section 501(c)(3) of the Internal 
Revenue Code, corporation, Massachusetts or sixnilar business trust, or partnership, 
not formed for the specihc purpose of acquiring the securities offered with total assets 
in excess of Five Million ($5,000,000) Dollars; 

0 6 .  Any director, executive officer or general partner of the issuer of 
the securities being offered or sold, or any director, executive officer, or general 
partner of a general partner of that issuer; 

506@)(2)(ii); and 

08.' Any entity in which all of th 
Investors. 

NOTE Entities (a) which are formed 
Company, or @) the equity owners of wh 
for the purpose of investing in 

* I f  this box is checked, please indicate on a separate schedule to be attached hereto, the category 
of Accredited Investor in which each equity owner of such entity is included. 
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EXHIBIT B 

PROMISSORY NOTE 

THIS NOTE HA8 BEEN MADE FOR INVESTMENT PuRPoSES ONLY AND NOT 
WITH A MEW TO OR FOR SALE IN CONNECTION WITH 
THEREOF AND HAS NOT BEEN REGISTERED UNDER THE 

TRANSFERRED, OR ASSIGNED (“TRANSFER”) 
REGISTERED OR AN EXEMPTION FROM SUCH 
AND THE MAgER CONSENTS IN WRITING TO SUC 

as the WOLDER,” the principal 
sixty percent (60%) compound 

th a rate of retum of 
due and payable at 

premium at any time. 
additional twelve (12) mo 

to extend t he  maturity for an 

sale by the Maker, pursuant to that certain “Private 
June 1, 2010. The Note shall be senior debt of the 

defined as one or more of the following events (%vent of Default“) 
occurring and continuing: 

(a) The Maker shall faillto pay any interest payment on this Note 
when due for a period of thirty (30) days after notice of such default has 
been sent by the Holder to the Maker. 

(b) The Maker shall dissolve or terminate the existence of the Maker. 
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(c) The Maker shall file a petition in bankruptcy, make an assignment 
for the benefit of its creditors, or consent to or acquiesce in the 
appointment of a receiver for all or substantially all of its property, or a 
petition for the appointment of a receiver shall be fled against the Maker 
and remain unstayed for at least ninety (90) days. 

Upon the occurrence of an Event of Default, the Holder of this Note may, by written 
notice to the Maker, declare the unpaid principal amount and all accrued interest of 
the Note immediately due and payable. 

3. SECURITY FOR PAYMENT OF THE NOTE(S) 

The Note(s) offered by the MAKER are secured by future land 

4. COMMENCEMENT DATE OF THE NOTE 

certain “Subscription Agreement“ attached as 
Memorandum. 

5. STATUS OF HOLDER 

ate Placement 

owner of this Note for the 
r all other purposes, and 

6. SECURITIESA 

Subscription Agreement. 

ction to enforce this Note shall be entitled to reasonable 
d collection expense. 

(a) - q c c e s s o r s  and Assigns. The Holder may not assign, transfer, or sell 
this Note to any party without the express Written consent of the Maker. This 
Note shall be binding upon and shall inure to the benefit of the parties, their 
successors and, subject to the above limitation, their assigns, and shall not be 
enforceable by any third party. 

(b) Entire Agreement. This Note contains all oral and written agreements, 
representations and arrangements between the parties with respect to its 
subject matter, and no representations or warranties are made or implied, 
except as specifically set forth herein. No modification, waiver, or amendment 
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of any of the provisions of this Note shall be effective unless in writing and 
signed by both parties to this Note. 

(c) Notices. All notices in connection with this Note shall be in writing and 
personally delivered or delivered via overnight mail, with written receipt thereof, 
or sent by certified mail, return receipt requested, to each of the parties hereto 
at their addresses set forth above (or such other address as may hereafter be 
designated by either party in w-riting in accordance with this Section 8) with a 
copy to Tri-Core Companies LLC, 8800 E. Chaparral Road, Suite 270, 
Scottsdale, AZ 85250. Such notice shall be effec personal or 
overnight delivery or five (5) days after mailing by certified 

have been inserted as a matter of convenience 
no legal effect. 

unenforceable 
render invalid 

have been made in the 

the State of Arizona. The 

on or proceeding brought with the State of 

party respectively acknowledges that 
rormssory note. 
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EXHIBIT C 

”xi-Core Companies L I Z  

Investor Suitability Questionnaire 

To: Prospective purchasers of Promissory Notes (the Votes’’) offered by 
(the “Companf’). 

The Purpose of this Questionnaire is to solicit certain info 

state securities laws, and otherwise meet the 
purchasing Notes. This questionnaire is not 

Your answers will be kept as confidential as owever, that this 
Questionnaire may be shown to such persons as ropriate to determine 
your eligibility as an Accredited Investor or to uitability for investing in 
the Notes. 

e Companies LLC 

Please answer all question 

A. Personal 

2. Address of Princi 

is issued by the following state: 

ces or Contacts: Please identify any other state where you own a residence, am 
registered to vote, pay income taxes, hold a driver‘s license, or have any other contacts, and describe 
your connection with such state: 

7. Please send all correspondence to: 
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B. 

(1) - Residential Address [as set forth in item A-21 

(2) - Business Address [as set fodh in item &l(a)] 

8. Date of Birth: 

9. Country of Citizenship: 

10. Social Security Number or Tax I.D. Number: 

11. E-Mail Address: 

Occupations and Income 

1. 

w (a) Business Address: 

(b) Business Telephone Number: 

2. Gross income during each of 

(2) - 
3. Joint gross inco 

rrent year exceeds: 

two years exceeded $300,000. 

(3)- Not Applicable 

5. gross income with spouse during current year exceeds $300,000. 

(2) - No (3)- Not Applicable 

C. NetWorth 

1. Current net worth or joint net worth with spouse (note that "net worth" includes all of the assets 
owned by you and your spouse in excess of total liabilities, including the fair market value, less any 
mortgage, of your principal residence.) 

, 

(1) $50,000-$100,000 (2) - $1 00,000-$250,000 (3) - $250,000-$500,000 
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(4) - $500,000-$750,000 (5) - $750,000-$1,000,000 (6) over $1,000,000 

2. Current value of liquid assets (cash, freely marketable securities, cash surrender value of life insurance 
policies, and other items easily convertible into cash) is sufficient to provide for current needs and possible 
personal contingencies: 

(1 1- Yes (2)- No 

D. Affiliation with the Company 

Are you a director or executive officer of the Company? 

E. Investment Percentage of Net Worth 

If you expect to invest at least $100,000 i 
your net worth at the time of sale, or joint n 

chase price exceed 10% of 

F. Consistent Investment Strategy 

Is this investment consi 

G. Prospective lnvesto 

understands that 

Date: 
I Signature 

Signature ’ 
(of spouse or coinvestor, ifpurchase is to be 
made as joint tenants or as tenants in common) 

Date: 
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EXHIBIT D 

TRI-CORECOMPANIESLLC a %\. 
BUSINESS PLAN 
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EXHIBIT D 

TRI-CORE COMPANIES LLC 
BUSINESS PLAN 

Mission Statement 

beachfront land on the Gulf of California (Sea of Cortez), Sono 
resale or for development. 

Clara on the north and Puerto Peiiasco (Rocky Po 

afforded this area. Prior to the new 
rugged four-wheel-drive vehicles. The 
automobile for millions of visitors and 

The Company believes that ther 

ea accessible by 

emand for property in 

Business Operation 

The Company is titive, highly motivated company with a 
majority of the day to day responsibilities, 

be performed by the principal/managing 

by hired contract services. An example of a hired 

sident and Principal 

al partner in Tri-Core Companies LLC, Tri-Core Business 
ore Business Development 2 LLC, and Tri-Core Lending, Inc., 

as well as the President of Mycreditstore dba Lendersquare, Inc. which has been a 
profitable business since 1997. 

_ .  

Mr. Mogler has an impressive academic resume at Arizona State University where he 
holds a Bachelor of Science degree with a major in marketing and a minor in 
psychology. His master studies with Thunderbird American Graduate School of 
International Management give him an international understanding of business 
strategies and marketing position. His practical work experience as the Director of 
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Construction Lending for the Royal Bank of Canada gives him thorough knowledge of 
construction lending and banking operations. 

Mr. Mogler has a very long reputation for honest business practices and fair dealings 
with all people both personally and professionally. 

Vince Gibbons - Vice-President, Principal, and Director of Development L 
Engineering 

studies, design and contract document preparation 

projects. Additional professional skills include 

budget and schedule control. Mr. Gibbons i 
teams and large projects for private dev 
more detailed oriented projects. He ha 
conscious, and for "going the extra 

Colorado, Nevada, and New M 
is very familiar with the re 

allows him to develop 

, as well as smaller 

on time and within 

f Panama and Mexico, and 
s of Arizona, Utah, 

e solutions for a myriad of situations. 

Core Engineering for over 9 years. Tri-Core 
na, Colorado, and Nevada and is registered in 

d and diversified individuals and professionals, 
offer its clients a wide range of services and 

as owner, president, and project manager of various 

tion and service they require. 

g's expertise encompasses: 

Agency coordination & 

0 Assurance/Quality Control 
0 Budget & Schedule Control 
0 Contractor bidding and 

Negotiations 

negotiations 

Construction oversight & 

Coordination of sub-consultants 
management 

Drainageplans 
0 Major Roadway design 
0 Master plan document creation 
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. 

0 Preliminary lot layout 
Final plat design 
Pro-forma cost estimates 

. .  
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Tri-Core Engineering is known nationally and internationally for their civil engineering 
expertise, as well as their diversity of work on master planned communities. 
Samplings of their national and international projects ipclude the following: 

9 El Ftio Country Club - Mohave County, Arizona. 

e 

Tri-Core Engineering was the engineering firm of record for this 640-acre 
master-planned residential golf community in Mohave Coun 
community consists of an 18-hole championship go 
commercial areas, restaurants, spacious clubhouse 
swimming pools and spas. 

Eagle View Subdivision - Kingman, Arizo 

Villages at Loreto Bay, Master 

Tri-Core Engineering was the en 
development. This projec 
in sales. 

Colonias de Car 

for this 10,000-acre 

unity - Panama City, Panama. 

of MWco - Sea of Cortee, Sonora, M h i c o .  

of a 740-acre seaside residential golf development and 

Hinkeldey - Vice-President and Principal 

Jim Hinkeldey possesses thirty-five years of banking and hnancial experience 
including portfolio management, joint venture management, and all aspects of the 
mortgage banking profession for select regional New York banks. 

Mr. Hinkeldey headed the Joint Venture division at Richmond Hill Savings Bank in 
New York. He was responsible for land acquisition through project conclusion which 
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included the delivery of completed developments in a timely and cost efficient, 
profitable manner. 

Mr. Hinkeldey also managed a mortgaged backed portfolio. He successfully 
rearranged the structure of the portfolio to meet asset/liability re-pricing demands. 
His concept creation resulted in a portfolio that meet re-pricing sensitivity models 
while delivering positive bottom line results. 

Mr. Hinkeldey’s business philosophy is based on total enterprise engagement, 

is that the client and his investment or requirements come 
each success. 

The management team may be further developed 
experienced executives, professionals and consul 
&rows. 

years and consider the 
markets in all of Mexico 

e of the (if not the most) active 
upside investment. 

g factors that influenced this decision were: 

States markets (one hour drive from the Border 

sand beaches 

mountain views of the Baja Peninsula 

g of the area by new Coastal Highway from the US/Mexico border 
300 miles to the south along the coast of the Sea of Cortez to Guaymas, Mexico, 
a major seaport 

The new $50 million dollar international airport at Rocky Point accommodates 
all types of passenger planes 

The newly constructed Hospital of Peiiasco will serve the El GoKo/Rocky Point 
areas 
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The newly designated cruise ship port in Rocky Point 

The Mexican and Sonoran Governments are dedicated to promoting the area as a 
major destination for both Americans and Canadians. This is evidenced by the 
millions of dollars of infrastructure being put in place by the United States and 
Mexican Government& A prime example of this dedication is the Coastal Highway. 
This three hundred mile highway is being built and will connect the port city of 
Guaymas in Mexico with the US/Mexico border at San Luis Rio Colorado, south of 
Yuma, Arizona. This will make the whole area much more ac 
Americans in Southern California, Arizona, and Nevada for weeken 
as well as for longer stays by visitors from all across the Unite 
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eral Economic and Area Information: 
state line between Arizona, California, Nevada and 

e Sea of Cortez. Along its entire length, it is a major 
area for Arizona, Nevada, and Southern California in the spring 
ll as a perfect destination for “Snowbirds” in the winter - creating a 

year-round demand for the entire area. 

Historically, neighboring Rocky Point has been a major recreational area for Phoenix 
and Tucson, Arizona. The drive time to Rocky Point has been about four-plus hours 
from Phoenix, making it a very easy weekend vacation spot. There have been many 
new h h  and mid-rise condominium units built in the Sandy Beach neighborhood of 
Rocky Point within the past few years. These are well-designed and constructed 
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Office of the 
CORPORATION COMMISSION 

The Executive Director of the Arizona Corporation Commission does hereby certify that 
the Corporations Division has custody of the official records pertaining to the qualification and 
authorization of the corporations and limited liability companies doing business in the State of 
Arizona and that, upon search of these records, our office has determined that: 

ERC COMPACTORS NEVADA, LLC 

was not authorized as a corporation or limited liability company in the State of Arizona, and has 
not been so authorized in this State, for at least the preceding ten (10) years, insofar as the 
records of the Corporations Division extend. 

EXHl BIT 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 
the official seal of the Arizona Corporation Commission on this date: 
August 23,2013. 

I 

J&+. J e r i c h , M c u  t ive \pirec t o r  



Investor Statement 

S/l/ZOU 

9/1/2012 

EXHIBIT I F ]  
ACC012995 
FILE #8337 



8800 E. Chaparral Road .I S u b  27U ' Scottsdsle, Arizona 85150 -Lora Phone: (-1 278-7031 
Fax (w) 278-8979 

Investor Statement 

Name: Floatr~~,  Inc. lnnrtmnidatc 1 ~ / 2 a O  

ACCOI 2996 
FILE #8337 



-- 08/05/2013 20:07 - 
ERC of Nevada, LLC 
8800 E. Chaparral Road - Sulte 270 
Scottsdde, Arixona 85250 
Phone: (48U) 278-7031. 
tax: (4801 278-8979 

FEDEX OFFICE 4693 

i 

PAGE 01/01 

Daw; s/l/zola 
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investor Statement 

ACC012963 
FILE #8337 



I 1 8 7 2  
DeDartment of the Treasury - Internal Revenue Service 

Area: Serial Number 
S W L  BUSINESS/SELF EMPLOYED ARELA #5 
Lien Unit Phone: ( 9 5 4 )  423-7789 2 01846 6 04 

As provided by section 6321, 6322, and 6323 of che lnternal Revenue 

have been assessed a g a h  the followfng-named taxpayer. We have d e  
Code, we are &ins a n o d e  that taxes (hchrdhg interest and peddes) 

For Ophonal Use by Recording Office - 
* 

L L U W  

( - 3 o c p c I  -0  

- w  

P O X r D  = z  x- 
Z Z L . 0  

s,=5 r a w -  
5%" z -  cu 
- w t d  -E;- e - w  
w c 3 c  e . 0  

a d-d for payment of this Ibbllfty, but it remains unpaid. Therefore, 
there Ls a Uen in favor of the United Stater on ail property and rights to 
property belonging to tbk taxpayer for the amaunt of these taxer, and 
additional penalties, hntwest, and costs that may accrue. 

Name of Taxpayer JAMES L STEVENS 

Residence .FL- 

m 
m - z  

w o  
N . 0 - W  
N ' U I I L .  
O P  
N W - Z  I- 
w o o  
- - e m  
0 4-  

-4 
v1 0 

FZEi  

I IMPORTANT RELEASE WFORMATION: For each assessment listed below, 
unless notice of the lien is refiled by the date given in column (e), this notice shall, 
on the day following such date, operata as a certificate of release as defined I in !RC 5325b) .  

Signature 

- 
KJnd of Tax 

( a )  
io43 
1 c 4 0  
I O B O  
1040 
1040 
1040 
1040 
1040 
1040 

Title 
REVENUE OFFICER 25-08-2205 

Ending I Identifyfng Number 
Tax Period 

__ ~ __ 
Date of 

Assessment 
(dl 

0 9 / 2 6 / 1 9 9 4  
0 9 / 2 6 / 1 9 9 4  
1 1 / 2 5 / 1 9 9 6  
1 1 / 2 5 / 1 9 9 6  
0 6 / 2 6 / 2 0 0 0  
0 5 / 2 9 / 2 0 0 0  
1 0 / 2 9 / 2 0 0 1  
0 9 / 0 8 / 2  003 
06 /28 /2004  

Place of Filing 
County Courthouse 
C o l l i e r  County 
N a D l e s ,  FL 33940 

LastD for I Unpaid Balance ~ 

R&Lg of&stsmtent 
(e) 

N/A 
N/A 

1 2 / 2 5 / 2 0 0 6  
1 2 / 2  5 / 2 0 0 6  
0 7 / 2 6 / 2 0 1 0  
0 6 / 2 8 / 2 0 1 0  

10/08/2013 
07/28/2014 

11/2a/2011 

Total 

(0 
7 5 3 9 3  - 9 0  

2 2 7 7 . 6 9  
2003  -31 
8087.16 
5839.18 

72088.51: 
10610.53 

2 0 8 6 . 6 8  
9 5 9 . 5 0  

$ 1 7 9 3 4 6 . 4 9  

This notice was prepared and signed at JACKSONVILLE, FL , on this, 

November 2004  
the 23rd day of r - '  

Form 668(v)(c) (RW. 2-2004) 
CAT. NO 60025X 



Stzte of FLORIDA 
Couniy of COLLIER 

I HEREBY CERTIFY THAT this is a true and correcl 
rernrdsd in fie OFFlClkL 



_ _ _ -  
Department of the Trsasufv - Internal Revenue Service I Form 668 0l)fc) 

[Rev. October 2oM) 

IHSTR # 101t562578 
OR W 32527 YC; 0452 

12969.80 
County Courthouse 
Broward County 
Ft. Lauderdale. FL 3 3 3 0 1  

FT. LAWDERDALE, FL This notice was prepared m d  signed at 

December 2001 
the 12th day of *-. Return Doairacsnt To 

Bus iness  Operations 
Title 
ACS 65-01-0008 
(800) 829-3903 

e ecknowfedgmenf is mt smmtid to the validity of No+Jca of Federal Tax lien 
Rev. R J .  71-468. 1971 - 2 C.B. 409) 

P u ~  f - K w & W o J l l ~ r  
Forin 668(Y)(c) fRev. lUO@ 

CAT. NO 60025X 





SUBPOENA 
SECURITIES DIVISION 

ARIZONA CORPORATION COMMISSION 

TO: Custodian of Records 
Tri-Core Mexico Land Development, LLC 
8840 E. Chaparral Rd., Suite 150 
Scottsdale, AZ 85250 In the matter of 

Jason Todd Mogler, file #8337 
involving possible violations of the Securities Act 

and/or Investment Management Act of Arizona 

PURSUANT TO A.R.S. 5 44-1823 AND A.R.S. 5 44-3133, YOU ARE HEREBY REQUIRED to appear 

before Annalisa Weiss of the Securities Division of the Arizona Corporation Commission at  1300 West 

Washington, Third Floor, Phoenix, Arizona 85007, on the 2 3 r d  of May, 2012 at 10 o'clock AM, to PRODUCE THE 

DOCUMENTS SPECIFIED IN EXHIBIT "A", which is attached and incorporated by reference. 

The seal of the Arizona Corporation Commission is 
affixed hereto, and the undersigned, a member of 
said Arizona Corporation Commission, or an officer 
designated by it, has set her hand at Phoenix, 
Arizona this 9 h  day of May, 2012. 

Jus{ Coleman 
Chef Counsel of Enforcement 
Securities Division 

Information and documents obtained by the Securities Division in the course of an investigation are confidential, unless made 
a matter of public record. The Securities Division may disclose the dormation or documents to a county attorney, the 
attorney general, a United States Attorney, or to law enforcement or regulatory officials to be used in any administrative, 
civil, or criminal proceeding. You may, in accordance with the rights guaranteed to you by the Fifth Amendment of the 
Constitution of the United States, refuse to g v e  any dormation that might establish a direct hnk in a chain of evidence 
leading to your criminal conviction. 

Persons with a disability may request a reasonable accommodation such as a sign language interpreter, as well as request 
this document in an alternative format, by contacting Shaylin A. Bernal, Executive Assistant to the Executive Director, 
voice phone number (602) 542-3931, e-mail sabernal@azcc.gov. Requests should be made as early as pcssible to allow 
time to arrange the accommodation. 

Pursuant to A.R.S. § 44-1825 and A.R.S. 5 44-3134, failure to comply with this subpoena may result in the application for a 
finding of contempt. 

Pursuant to A.A.C R14-4-304, any person required to appear at a formal interview may be represented by legal counsel. 

mailto:sabernal@azcc.gov


AFFIDAVIT OF SERVICE (INDWIDUAL) AFFIDAVIT OF SERVlCE (BUSINESS ENTITY) 

State of Arizona 
County of Maricopa 

) 
) ss.: 

State of Arizona 1 
County of Maricopa ) ss. 

,&lAu I [$& &ng duly sworn, deposes and says I being duly sworn, deposes and says: 

I, for the Securities Division of the -4rizona Corporation 
Commission, Phoenix, Arizona, served an original of this 
subpoena by: 

I, for the Securities Division of the Arizona Corporation 
Commission, Phoenix, Arizona, served an original of this subpoena 
by: 

Personal Service on the person named in the subpoena. 

Leaving a copy at the dwelling house of the person 
named in the subpoena with a person of suitable age (not less 
than 16 years of age) and discretion, then residing there. 

Leaving a copy with an employee, of suitable age and 
discretion, (not less than 16 years of age) at any place of busmess of 
the corporation, partnership, trust, limited liability company, 
association, or other business entity. 

Leaving a copy at the usual place of business or 
employment of the person named in the subpoena with an 
employee, express or implied agent, supervisor, owner, officer, 
partner, or other similar person of suitable age and discretion (not 
less than 16 years of age). 

Leaving a copy with any officer or director of a 
corporation, managing or general partner of a partnership, trustee 
of a trust, member of a member-managed limited liability 
company, manager of a manager-managed limited liability 
company or any authorized representative of an association or 
other business entity. 

Leaving a copy with an agent authorized by express or 
implied appointment or by law to receive process for the entity 
named in the subpoena. 

Leaving a copy with an agent authorized by express or 
implied appointment or by law to receive process for the person 
named in the subpoena. 

Mailing a copy, by certified mail with return receipt 
requested, in an  envelope addressed to the last known dwelling 
house or usual place of abode or last known business address, 
postage prepaid. 

Mailing a copy, by certified mail with return receipt 
requested, in an envelope addressed to the last known business 
address, postage prepaid. 

Name of Person Served: Name of Person Served: 

Relabonship to Person Named: I$ Dkl29q Relationship to Person Named: 

Place of Service: 

Time and Date of Service: lF?i!3 02.1 b 5 w -  Time and Date of Service: 

Service Performed by: 

Title: 

Signature of Affiant: Signature of Affiant: 

rr Z 
Sworn to before me this ( / -day of /@fi 2' ,2012. Sworn to before me this day of ,2012. 

Notary Public Notary Public 



Exhibit "A" 

For the purpose of the requests below, TRI-CORE MEXICO LAND DEVELOPMENT 
LLC, an Arizona limited liability company, and its predecessors and successors in 
interest shall be referred to as "TCMLD." 

For purposes of the requests below, the ARIZONA INVESTMENT CENTER 
(d.b.a./a.k.a. www.arizonainvestmentcenter.com) may be referred to as "AIC." 

From January 1, 2007, to the present, provide the following documents, records and 
information, whether stored on electronic media or otherwise: 

1. 

2. 

3. 

4. 

5. 

6. 

TCMLD's partnership and membership agreements, bylaws, articles of 
organization, and operating agreements, partner, membership or subscription 
agreements, and any and all related attachments and amendments to these 
documents; 

Documents and records relating to the TCMLD's pre-organization, post- 
organization or corporate meetings, officer, director, shareholder, partner, 
manager or member meetings including proposed or adopted minutes, 
resolutions and agendas; 

Documents and records regarding the names, addresses, telephone numbers and 
email addresses of the TCMLD and AIC's past and present owners, officers, 
directors, shareholders, partners, managers, members and investment or 
securities salesman, brokers or dealers; 

Names, street, telephone numbers and email addresses of persons and entities (the 
"Investor(s)") who have been offered, sold or issued investments of any kind by 
TCMLD, AIC, and any of the persons or entities identified in, or listed in 
response to paragraph 3 above, including, without limitation, promissory notes, 
notes, "Unit[s]," stock, real estate, limited liabdity company membershp interests 
and any other types of equity or non-equity investments issued by or relating to 
TCMLD and/ or AIC (collectively the "Investments"); 

The principal investment amounts and dates of said Investments; 

Copies of all letters, emails, faxes and other types of written communications, 
correspondence, messages or "Contact Us" website forms/messages exchanged by 
and between each potential or actual Investor, TCMLD, AIC, and any of the 
persons or entities identified in, or listed in response to paragraph 3 above, 
including, without limitation, all of the communications submitted via or 
through the website at www.arizonainvestmentcenter.com; 



7. Copies of all executed or unexecuted versions of all ”Promissory Note (Unit[s]),” 
notes, contracts, agreements, operating agreements, checks, wire transfers, 
memorandums, private placement or offering memorandum documents, 
prospectuses or any other documents or records that memorialize the terms and 
conditions of any offered, purchased, issued, transferred or amended 
Investments; 

8. Copies of all Investment related advertising materials, and web or Internet content 
published and/or distributed by TCMLD, AIC, and any of the persons or entities 
identified in, or listed in response to paragraph 3 above, including, without 
limitation, all versions of pages published on the AIC website at 
www.arizonainvestmentcenter.com, and on social websites such as Facebook or 
Twitter; 

9. Statements for any and all financial or bank accounts, whether open or closed, 
owned or controlled by TCMLD, and AIC, and the: (a) the name of the bank, 
financial, brokerage, retirement, or depository institution and address of the 
branch at which the account is located; (b) the name of the account holder(s), and 
the number of each account; (c) the names of all signatories, authorized persons 
and/or beneficiaries on each account; and (d) documents supporting all deposits, 
withdrawals, purchases, trades or sales made from or pursuant to the accounts; 

10. The amounts and dates of any interest, earnings, distributions, dividends, debt 
payments, rescissions, refunds, or any other form of returns, profits or payments 
paid to each Investor, whether momentary or otherwise; 

11. An accounting and all documents relating to how TCMLD, AIC, and any of the 
persons or entities identdied in, or listed in response to paragraph 3 above, 
receipted and disbursed all Investment money including, without limitation, 
records of all compensation, salaries, bonuses, debt payments, credit 
withdrawals or advances, distributions, draws, loans, asset purchases or sales, 
lease executions, expense reimbursements, or any other compensation and 
money transfers, whether monetary or otherwise; 

12. All of the TCMLD’s accounting records and books of original entry, whether 
audited or unaudited, including but not limited to, cash receipts journal, cash 
disbursements journal, sales journals, general journal, subsidiary journals, 
general ledger, ledgers, and chart of accounts; 

13. All of TCMLD’s state and federal tax returns, including any related forms, 
correspondence or amendments thereto; 

Page 2 of 3 
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14. Documents or records submitted by TCMLD, AIC, and any of the persons or 
entities identified in, or listed in response to paragraph 3 above, for the purpose 
of compliance, reporting, or affirmatively seeking exemptions from registration 
with any state or federal securities, investment adviser or regulatory agencies or 
organizations; 

15. A list of TCMLD, and AIC’s professional licenses, registrations or certifications, 
related correspondence, and documents regarding all discipline or complaints 
relating to the same, including those relating to any of the persons or entities 
identified in, or listed in response to paragraph 3 above; 

16. All lists of prospective Investors, including sales lead lists, telephonic calling 
lists, demographic lists, and any other source of potential investor names and 
contact information, whether drafted by, purchased by, or obtained for the 
benefit of TCMLD, AIC, and any of the persons or entities identified in, or listed 
in response to paragraph 3 above; 

17. All lists of persons who attended any public, private or in-home “webinar[’s],” 
seminars, classes, conferences, or meetings held or sponsored by or on behalf of 
TCMLD, AIC, and any of their affiliates or agents, and any of the persons or 
entities identified in, or listed in response to paragraph 3 above relating to the 
Investments; and 

18. All documents regarding any security or collateral pledged, provided or 
perfected by TCMLD, AIC, and any of the persons or entities identified in, or 
listed in response to paragraph 3 above, in relation to the Investments and/or on 
behalf of investors including, without limitation, those relating to ”commodities 
such as locomotives’’ or real estate. 

Page 3 of 3 



COMMISSIONERS 
GARY PIERCE, Chairman 

BOB STUMP 
SANDRA D. KENNEDY 

PAUL NEWMAN 
BRENDABURNS 

ERNEST G. JOHNSON 
EXECUTIVE DIRECTOR 

MATTHEW J. NEUBERT 
DIRECTOR 

SECURITIES DIVISION 
1300 West Washington, Third Floor 

Phoenix, A 2  85007 
TELEPHONE: (602) 542-4242 

E-MAIL: securitiesdiv@azcc.gov 
FAX: (602) 714-8120 

ARlZO N A CORPORATION CO MMlSSlO N 

May 9,2012 

Custodmn of Records 
Tri-Core Mexico Land Development, LLC 
8840 E. Chaparral Rd., Suite 150 
Scottsdale, AZ 85250 

RE: Jason Todd Mogler, File #8337 

Dear Custodian of Records, 

Attached is a Subpoena for document production to the offices of the Securities Division of 
the Arizona Corporation Commission, 1300 West Washmgton Street, Third Floor, Phoenix, 
Arizona. On that date and time, you must produce the documents listed on Exhibit "A" of the 
Subpoena. Testimony concerning the documents will be scheduled at a later time, if necessary. 

Information and documents obtained by the Securities Division in the course of an 
investigation are confidential, unless made a matter of public record. The Securities Division may 
disclose the information or documents to a county attorney, the attorney general, a United States 
Attorney, or to law enforcement or regulatory officials to be used in any administrative, civil, or 
criminal proceedmg. You may, in accordance with the rights guaranteed to you by the Fifth 
Amendment of the Constitution of the United States, refuse to give any information that might 
establish a direct llnk in a chain of evidence leading to your criminal conviction. 

ms Subpoena is being served upon you with sufficient notice in order to enable you to 
retain the services of an attorney, if you so wish. If you or your attorneys have any questions 
regarding the above or the attached Subpoena, please feel free to contact me at (602) 542-0630. 

Sincerely, 

Annalisa Weiss 
Special Investigator 

1200 WEST WASHINGTON, PHOENIX, ARIZONA 85007 I 4 0 0  WEST CONGRESS STREET, TUCSON, ARIZONA 85701 

www.azcc.gov 

mailto:securitiesdiv@azcc.gov
http://www.azcc.gov


usiness Development LLC 

kottsdale, A d Z O M  85250 TRH-c3RI Phone:(480)27&7031 
Fax: (480) 278-8979 W S I N U J  DEVELOPMINI 

subtotal: -_ - - . - - _ -  . _. - . 
, 'J~nuary01,ZOllamountw~llbelsrgerdue~oaddlq pmratcddayrln NovmkrZOlOtotull Advances 

Total: 

-- 

Decemkrrnonth. Subsequent months will k lower and lenl pymcnh 

Date: 11/1/2012 

20 l2 
Invoice I: . 23 

$ia,w.w 

Sl8,SW W 

Investor Statement 

Name: Charles Sanders Investment date: 11/15/2010 

ACC005755 
FILE M431 



P 

6/1/2012 

7/1/2012 

8/1/2012 

9/1/2012 

ERC of Nevada, LLC 
8800 E. Chaparral Road -Suite 270 
Scottsdale, Arizona 85250 
Phone: (480) 278-7031 
Fax: (480) 278-8979 

ERC of Nevada, LLC Monthly interest service on notes SlS.000.00 $318.00 $0.00 $318.00 

ERC of Nevada, LLC Monthly interest service on not- $15,000.00 $318.00 $0.00 $318.00 

ERC of Nevada, LLC Monthly interest service on notes $lS,wO.OO S3lS.W $0.00 $318.00 

ERC of Nevada. UC Monthlv inter& service on notes $lS,ooO.00 $318.00 $0.00 $318.00 

Investor Statement 

10/1/2012 

11/1/2012 

N a m :  Charles Sanders investment date: 10/6/2011 

ERC of Nevada, LLC Monthly interest service on notes Sls.000.00 $318.00 $0.00 $318.00 

ERC of Nevada, UC Monthiy interest serviceon notes $15.000.00 $318.00 $0.00 $318.00 m* r'fl 
$0.00 

Date: 11/1/2012 
Invoice I: 10 

2/1/2012 1 ERC of Nevada, LLC I Monthly interest swviceon n o t e  1 $15,0CKlW I $572.40 I $0.00 I $572.40 

3/1/2012 I LRC of Nevada. Ut I Manthlv interest service an notes I $15,000.00 I $318.00 1 $0.00 I $318.00 

I 4/1/2012 I ERCofNmda.LLC I Monthlvinterestservlceonnotes I $15,000.00 I ~318.00 I $0.00 I ~318.00 I 
1 5/1/2012 I ERCofNevada. LLC I Monthlvinterertse~eicoater I Sls.OUO.00 I $318.00 I $0.00 I $318.00 I 

I $0.00 ' I 
$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

I $0.00 I 
I I I I $0.00 I 

I 
I 

I $0.00 I 
I $0.00 I 

I $0.00 I 
- - .- - . . - -. - . . - __ - - 

*April 01,2011 amount wlll bc larger due to addlng pmnted days In February 2011 to full 
March month. Subsequent months will k lower and 1-1 payments 

_ _  _ _ _  - 1  

Advances: 

ACC005756 
FILE M431 
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EXHIBIT [GI 
2006 TAX RETURN 

R-BB-ATTACHMENT NO. 1 



EMPLOYEE W-2 WAGE SUMMARY 2006 

W3-117P OW20 

FIRST NATIONAL UORTRAGE 
11oom 
luYSKs(7(01 

e# nsln. or ox % 
18 w10 wa 

3466.00 214.87 

3466.00 50.28 
8 UlOralsd up1 

e Employn'r wma. addns. and LIP code 6 Hamcan mg8s m a  lips 6 MeOlCMB t p X  Withh~ld 

7 sock1 recudty tips 

10 Depndent cam b m a  0 Advance EIC paymmnl 

h Wonqualified plans 

m. tips. ao. 17 SWle lncoma tuc 18 Loa1 n g s s ,  tips. etc. 10 Local Income tsx 20 Locality name 
3466.00 22.71 

1 1 I I 

- . . . . . . .. .. .. - . . .. .. . - . .~ . - .. . . . . - . __ .. 
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I 

"I B I 
3. 
3 

I 
I 
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2007 TAX RETURN 
R-BB-ATTACHMENT NO. 2 



EMPLOYEE W-2 WAGE SUMMARY 2007 
W63-117P OaWzO 

FIRST NATIONAL MORTGAGE 
1loOFORT 
HAYS KS 67601 

FEDERALWITHHOLDING WYPTIONS M 4 
A2 WITHHOLOINO EXEMPTIONS Y 4  

For 2007, you have no payroll adjustments which affected your federal 
wages (Box 1) or state wagea Therefore, the wages on your final 2007 
check statement should be the same as the wages reported on your 
W-2 statement. 

REQUUR WAGES FOR2007 2m.!4 

PAYROLLS BY PAYcjjm 

Copy C, for employees records 
Form W-2 Wage and Tax Statement 2007 

~ 

I Void I o  Employer's name. address. and ZIP code Department of the Treasury . Internal Revmur Servica I FIRST NATIONAL MORTGAGE 

HAYS K6 67601 

10 Deprndent care benetils 'e Advlncs €IC payment 

h Nonawlilird plans 

5 b t e  Employer's slals ID No 16 State wages. tlps. (IC. 17 State income tax 18 Local waqos. tlps. etc. 19 Local income tax 20 Locallly name 

2 9 9 6 7 . 9 2  6 4 0 . 7 8  w -  

Chhmna(lm II bW hmihed to tha h$m# Rwaw Serum 

- . -  - -  - -  - - - - ~  . - - . - - - - - - - . - 
Copy 6, to be filed with employees FEDERAL tax return 
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2008 TAX RETURN 
R-BB-ATTACHMENT NO. 3 
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2009 TAX RETURN 
R-BB-ATTACHMENT NO. 4 



FORM # LMISCPAY 

N 
e 

n 
3 

c 

2010 TAX RETURN 
R-BB-ATTACHMENT NO. 5 

I 



. ._ 

a Convd M). 
0007003504 

OYB No. 
154W08 6,750.00 
This Information 
Is beh fuml hed 

Revenue Service 
C Employeh name. address. and ZIP code 

Waps. Ups. other comp. 2 Federal Income tax withheld 
6,750.00 459.81 

418.50 
3 Social s w r ~ t y  wages 4 soda security tax withheld 

5 Medime wages and Ups 6 Medicare tax withheld 
to the Pnterna! 6,750.00 97.88 , 

Pan aea Investment Group LLC 
880% E Chaparral ~d 
Ste 270 
Scottsdale, AZ 85250 

d Contmlno. 1 Wagss.8ps,othercwnp. 
6,750.00 0007003504 

om No. 
1945oo08 0,750.00 

6,750.00 

3 sod&  tear^ wages 

5 Medicare wages and tips 

I I I I I I I I e Employee's name, address. and ZIP code e Employee'6 name. address. and ZIP code 

2 Federal income tax withheld 

4 Social secudly lax wilhheld 

6 Medicare tax wiweld 

459.81 

418.50 

97.88 

2010 1 5 2  -number ......................................... 
38-2089603 

.oo .................................. 
Copy 2-To Be filed 

state, CiP , or Local 
With Em loyee's 9 ~ocal income tax 

. - - *. - - -. - - - - - - - - - 

20 1 0 1 5 ~  I 16 state wages, tips, etc. ....................................... 16 Statewages.11 6,7?!.00 s etc. 

18 LC-A wages, UPS, etc. 

20 Localltyname - - - I I- I - - I I I 

38-2099803 

.. ' Depahwt ol the Treasury - Internal Revenue Service 
I 

.......... ... . . .  ...... .... . . . .  . . . . . . . . . . . .  ... .. ....... , . ,  , .- 

. . .  I 

- .  
! .. I 
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2011 TAX RETURN 
R-BB-ATTACHMENT NO. 6 



I ! 1 . . _ I  

0007003504 14 Jan-2012 1965 1623367 1122 
d conmino I1 Wages. Ilps. other m p .  I 2 Federal incoma lax withheld I 

1545.0008 

0007003504 I 58,500.00 I 6,499.52 
OM6 No. 13 Soda1 searrity wages I 4 Social securlty tax withheld 

58,500.00 2,457.00 

58,500.00 848.25 
5 Medicare wages and tips 6 Medicare tax withheld 

Pangaea Investment Group LLC 
8800 E Chaparral Rd 
Ste 270 
Scottsdale, AZ 85250 

I 

Pan aea Investment Group LLC 
880% E Chaparral Rd 
Ste 270 
Scottsdale, AZ 85250 

I O  Dependent are benefits I 11 NonquallRed plans IS 1 Za See ~nst. for box 12 I 10 &pendent Care benefits I 11 Nonqualbd plans I f  12a Sea inst. for box 12 
.oo I .oo I: I 

e Employee's name. agdress, and ZIP code 

e Employee's name, address. and ZIP toae 

Pangaea Investment Group LLC 
8800 E Chaparral Rd 

Scottsdale, AZ 85250 

13 Slat. ReUrement Third - 14 Other I KCyPay 
empl. plan 

I 
e Employee's name, address. and ZIP coda 



NonquaLBed plans ee Inst for box 12 Dependent cafe bene 

. . . .  

ERC Of Chicago LLC 
8 8 0 0  E Chaparral Rd 
Suite 270 
Scottsdale, A2 8 5 2 5 0  

Wkallwl number (EIN) a Employee's social security numbw 

i 3 Slat. Retirement Third - 14 Other 
ompl. pian pady 

I lshkpay 

16 Stale wa as, tips etc 
?37,11+.5i 

18 L K ~ I  wager, ups. eic. 

..... .................. 
38-2089803 

1,150.00 ................................. 
copy Be 

State, Cit , or Local 
With Employee's 19 L ~ I  Income tax 20 Localily name 

Income Return. ................................. 
DepMmenl of the Treasury - Internal Revenue Servlce 

e, Az 85250.  . 

1; I , I '  
dly number 

I I 

e Employee's name. address. and ZIP code I 
i n Buckle m- 
201 2 15 Stale -number 

38-2089803 
Form 

16 Slate wages, lips. elc. 
AZ 37,111.51 

18 L W I  wages. UPS, otc. 

.---. ....................... 
Wa e and Tax 17 Stale i m m s  Isx 

W-2 Stai'ernent . 1,150.00 
Copy &-To Be filed 
With Employee's L w ~  Income tax 20 Loceiity name 
State, Ci , or Local 

................................. 

Income gy,x Return. -le'-- .............................. 
ospament ~l the Treasury - Internal Revenue Service __ .... -, 

2012 TAX RETURN 
R-BB-ATTACHMENT NO. 7 



I N n I Y I - C V t "  

1545-0008 43,250.00 43,250.00 1,816.50 

Pangaea Investment Group LLC 
8800 E Chaparral Rd 
Ste 270 
Scottsdale, AZ 85250 

I O  Dependent care bonefils 

512b I P I 512d 

I I NonquallPed plans 1 Za see inst. for box 12 
. 00 .oo 0 

Conlrol no 
' 43.260.00 .-- 4,612.74 

OM0 No. social securlly wages 4 Scclaj sewdty,lex wHhhd 
15454008 43,250.00 

Medicare wages and ltpr Medicare Ux withheld 
43.250.00 627.13 

Pan aea Investment Qroup LLC 
8808 E Chaparral Rd 
Ste 270 
Scottsdale, AZ 85250 

Copy C-For 
EMPLOYEE'S ' ' 

- S Me&cs<awagerand#p 6 Med1,cefe IBX mlhheld 
43,250.00 . 627 13 

C Employers name. address and ZIP oode 

Pangaea Investment Group LLC 
8800 E Chaparral Rd 
Ste 270 
Scottsdale, A2 85250, 

tikation number (€IN) rlly number 

empi. plan , p&ypay 

I 
e Employee's name. eddress. and Z~Peode 1 

Pangaea Investment Group L W  
8800 6 Chaparzal Rd. 
Ste 270 . .  
Scottsdale, M 85250 . . , .. , 

Bnan Buckle Y. 

13 Slal. Rnlifement Thlrd - 14 Other 
empi. pian party I 

I I flCk pay 
I 1 I 

e Empbyoe'r name. address. and ZIP code 

Brian Buckle Y 
number 16 Slsla wages tips elc. 

43:256.00 .................................. 
38-2099803 

1 
Wa e and Tax 17 Slalclnsomelax I 8  Local wages, tips, OIC. 

$2 s t ?  a ement 767.25 ................................. 

I I I 
Deparimsnl of the Treasury .. lnlernal Revenue Sen4ce 

m r  
16 Stele wages, UPS. sic. 

38-2089803 

i 8 Local wages. Up), elc. 
767.25 .................................. 

Copy 2.-To Be filed 

State, Cit , or Local 
With Employee's 19 L-I income lax 20 ~ocatity name 

income &x Return, .................................. 
Deperlmenl of Ihe Treasury _- Internal Revenue Service - .  



PAYER'S name streel address, ci:y. state. ZIP code, and telephone no I 1 flents 
I 
I 

Miscellaneous 
Income 

Tri-Core Companies, LLC j $ L ]  9012 
I L-_I i Royaitlcs i 

8800 E. Chaparral Rd #270 
Scottsdale A Z  8 5 2 5 0  

OMB NO 1545-0115 

480-278-7031 

PAYER'S federal identificalion I RECIPIENTS idenlilicalion 

Is 

s F O ~  1099-MISC I 
$22,020.00 $ For Reclplent 

COPY 3 Oltier inwnie 4 Federal income lax withlieid 

5 Fishing boat proceeds 6 M&l and health care parnenls 

I products IO a buyer 1 
IreciDient) tor resole t I$ 

RECIPIENT'S name, slrwt address (including apl. no,), city. stare, and ZIP cod0 

$ $ 
7 Nonemployeo compensalion 8 Substilule pspWnl6 in lieu d 

dividends of inkrest This is important tax 

58 Section 409A deterrals 15b Seclicn 409A income 

$ 

payments an atlomey has not been 
reported. 

$ $ 
16 Siaie tax vriltitielo 17 SlalelPoyeh stale no. 18 Slate income 

s 
s 

?! ...................................... ' ..................................................................... s 



Tri-Core Companies LLC 
8840 E, Chaparral Road - Sulte 150 
Scottsdale, Arlzona 85250 
Phonc:(480)346-3200 

cu*wm'~  LLc' Fax: (480) 346-3201 

Date: 11/16/2007 
invoice #: 1 

Commission Receipt 
CONTRACTOR INFORMATION 

Name: Brian Buckley 

RECEIVED: 

Brian Buckley 

* Commlsslons are pold out only after the full omount of investment proceeds have been received from the Investor by Tri-Core Componks, 1 LC. 
** Contractor is responsible for any and all appllcoble state and/or federal taxes on their commisslon(s). 



Tri-Core Companies LLC 
8840 E. Chaparral Road - Sulte 150 
Scottsdale, Arizona 85250 

TRL-CORE Phone: (480) 346-3200 
~MP.'WU%.. L - W  F ~ ~ :  (a) m3201 

Date: 11/27/2007 
2 Invoice U: 

Commission & Services Sheet 
CONTRACTOR INFORMATION 

Name: Brian Buckley 

APPROVED 

Jason Todd Mogler - Presldent 

Commlsslons are pald out only after the full amount of lnvestment proceeds have been received from the investor by Tri-Core Companies, LLC 
D D  Contractor Is responslblefor any and all applicable state ond/orfederal taxes on thek commlsslon(s) /pay.  



. 

Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 
Scottsdale, k l rona  85250 =-cORE Phone: (480) 346-3200 

COMPANIES LLC Fax: (480) 346-3201 
Date: . 12/14/2007 

Invoice #: 1 

Commission Sheet 
CONTRACTOR INFORMATION: 

Name: Brian Buckiey 

APPROVED 

Jason Todd Moglcr - President 

Commissions are pold out only ofter the fu/i amount of investment proceeds hove been received from the investor by Trl-tore Compnies, UC 
** Controctor Is responsible for any and oil applicable state and/or federal taxes on their comrnlssion(s). 



Tri-Core Companies LLC 
8840 E. Chaparral Road - Sulte 150 
Scottsdale, Arizona 85250 

T R J - C O ~  Phone: (480) 346-3200 
CoMPm'ES Fax: (480) 346-3201 

12/24/2007 

12/26 / 2007 

12/26/2007 

Commission Sheet 

Nicholas Simak investment on Lot 5 1 $S,rn.W 3% $lsO.OO 

Georgian Adrlance Investment on Lot 5 1 $S,OOO.OO 3% $150.00 
Jeanlne Barnes investment on Lot 5 2 $10,o0o.00 3% $300.00 

CONTRACTOR INFORMATION 

Name: Brian Buckley 

12/312007 I 2 week base pay 

Date: 1212a12007 
Invoice #: 4 

I $1,015.00 

Subtotal: 

APPROVED: Advances 

Jason Todd Mogler- President Total: 

$1,615.00 

$1,615.00 

*Commissions ore poid out only ofrer the full omounrof investment proceeds hove been receivedfrorn the investor by lri-Core Companies, LLC. 
** Cbntractor is responsible for 4ny and 011 applicrble state and/or jedeml taxes on their commissio+). 



Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 
Scottsdale, Arizona 85250 

T ~ - c ~ ~  Phone: (480) 346-3200 
COMP~IES LLC Fax: (480) 346-3201 

Commission & Services Sheet 
CONTRACTOR INFORMATION 

Name: Brian Buckley 

Date: 1/18/2006 
Invoice #: 5 

APPROVED: 

Jason Todd Mogler - President 

Cornrnlsslons are paid out only after the full amount of Investment proceeds how been received from the Investor by Trl-Core Companies, LLC 
**Contractor Is respanslble for any and 011 applicable stote ond/orfedeml taxes on their comrnlnlon(s)/poy. 



Tri-Core Companies L lC  
8840 E. Chaparral Road - Sulte 150 
Scottsdale, Arizona 85250 

T ~ - C - , ~  Phone: (480) 346-3200 
COMPANIES LLC Fax: (480) 346-3201 

Referral Fee & Services Sheet 
CONTRACTOR INFORMATION: 

Name: Brlan Bucklev 

Date: 1/25/2008 
Invoice #: 6 

* Commlsslons are pold out only ofrer the full amount of Investment proceeds hove been recclvedfram the Investor by Trl-Core Componles, LLC 
** Contractor Is responslblefor any and 011 applkoble state andfor federal taxes on their commlsslon(s)/poy. 



Tri-Core Companies LLC 
8840 E. Chaparral Road - Sulte 150 
Scottsdale, Arizona 85250 

T ~ ~ - c ~ ~  Phone: (480) 346-3200 
COMPANIES LLC Fax: (480) 34E-3201 

Date: 2/1/2608 
Invoke #: 1.8 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION: 

Name: Brian Buckley 

Fees are paid out only ofter the full amount of Investment proceeds hove been recelved from the Investor by Trl-Core Companies, UC Contractor wl// receive poyment within seven 
[7) days of receipt of invoice. 

'* Contractor is responsible for any and 011 opplicoble state ond/orfederol taxes on thelrpoy-out omounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road - Suite 150 
Scottsdale, Arizona 85250 

2/1y2oos 
2/12/2008 

2 / w 2 o o s  
2/13/2008 

2114/200a 

Commission & Services Sheet 

Nanette Tennebaum investment in Lot 5 2 $lO,oo0.00 3% $300.00 

Dr. Jerold Mangas Investment In Lot 5 2 $lO,oo0.00 3% $300.00 
Per lensen Investment in Lot 5 2 $lO,Ooo.00 3% $300.00 
Eric Mihel investment in Lot 5 2 $lO,OoO.00 3% $300.00 

Tiff. Tran Investment in Lot 5 1 $s,oO0.00 3% $lSO.oo 

COMRACTOA INFORIWATION 

Name: 

~- 
$0.00 

2/15/2008 2 wk base $0.00 

$0.00 
$0.00 

$0.00 
$0.00 

$0.00 
$0.00 
$0.00 
$0.00 

Brian Bucklev 

1CrX $0.00 
10% $l ,OlS.00  

10% $0.00 

10% $0.00 

10% $0.00 

1077 $0.00 
10% $0.00 

10% $0.00 

10% $0.00 

10% $0.00 

Date: 2/15/2008 
Invoice #: 6 

Subtotal: 
APPROVED Advances: 

Jason Todd Mogler- President Total: 

$2,365,00 

$2,365.00 

Commissions are paid out only afier the full amount of investment proceeds have been reurived from the investor by Tri-Core Companies, LLC 
** Contractor is responsible for any and a// applicable state ond/or federal taxes on their commission(s)/pay. 



Tri-Core Companies LLC 
8840 E. Chaparral Road - Sulte 150 
Scottsdale, Arizona 85250 

Fax: (480) 346-3201 
TRI-CORE Phone: (480) 3463200 

CohsP*v'P_S 

Date: 2/22/2008 
Invoice #: 9 

Referral & Services Fees Invoice 
CONTRAITOR INFORMATION: 

Name: 

Fees ore pold aut only after the full omount of Investment proceeds have been recelved from the Investor by Trl-Core Companies, LLC. Contractor will receive payment within seven 
(7) days of receipt aflnvolce. 

** Controctar Is respanslble for any ond all applicable state ond/or federol taxes on thebpay-out amounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road - Suite 150 
Scottsdale, Arizona 85250 

TRT-CORE Phone: (480) 3463200 
CoMpm'- LLC Fax: (480) 346-3201 

Referral & Services Fees Invoice 
CONTMCTOR INFORMATION: 

Name: Brian Buckley 

Date: 2/29/2008 
lmJOiCC 8: 8.1 

Subtotal:L $2,965.03 I 
Advances: 

Fees ore paid out only after the full amount of investment proceeds hove been received from the investor by Trl-Core Companies, LLC. Contractor will receive payment within Seven 
(7) days ojrecelpt ojinvolce. 

" Contractor is responrlble for any and a// applicable state and/orfederal taxes on thelr poy-aut amounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 
Scottsdale, Arizona 85250 

T ~ ~ - c ~ ~  Phone: (480) 346-3200 
COMPANIES LLC Fax: (480) 346-3201 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION: 

Name: Brian Bucklev 

Date: 312i/zooa 
Invoice #: 11 

Advances: 

Total: 

*Fees are pold out only after the full amount of lnvestmentpraceeds have been received from the Investor by Trl-Core Camponies, LLC. 

** Contractor Is responsible for any and all appllcable state and/or federal taxes an thek comrnlssion(s)/poy. 



Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 
Scottsdaie, Arizona 85250 

T ~ ~ - c ~ ~  Phone: (480) 346-3200 
COMPANIES LLC Fax: (480) 346-3201 

I 

Referral & Services Fees Invoice 

1 
1 

CONTRACTOR INFORMATION: 

Name: Brlan Bucklev 

Date: 3/27/2008 
Invoice #: 12 

3/14/2ooa Kurt Senser Investor in Lot 5 1 1 $ S , ~ . o O  3% 
3/21/2008 1 I 2-Week Base Pav I I s1.0ls.00 

* Fees are paid out only ofter the full amount of investment proceeds have been received from the Investor by Trl-Core Companies, LLC. 

** Contractor Is responsible for ony ond oil applicable state ond/or federal taxes on their commlsslon(s)/pay. 



Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 ' A  Scotrsdale, Arlrona 8R50 

T ~ - c ~ -  Phone: (480) 346-3200 
COMPMIES LIS Fax: (480) 346-3201 

4l412MxI 
4/4/200a 

Referral & Services Fees Invoice 

Eric Mitzel Investor on Lot 5 1 ~S,oOo.W 3% $lSO.W 

Jeanine Barnes Investor on Lot 5 2 $10,ooo.00 3% $m.m 
9.00 3% Saw 

CONTWKTOR INFORMATION: 

t 

Name: Wan Buckley 

~ 

$0.00 3% $0.00 

$0.00 3% $0.00 

$0.00 3% $0.00 

$0.00 3% 50.w 
$0.00 3% $0.00 

50.00 3% 50.m 
$0.00 3% $0 00 
s0.m 3% $0 00 

Date: 4/4/2Mx1 
lnvoice U: April 05,2008 

$0.00 

$0.00 

$0.00 

3% $0.00 

3% $0.00 

3% $0.00 

$0.00 3% 

Subtotal: 

Advances: 

Total: 

$0.00 

$450.00 

5450.00 

* Fees are paid out on/y after the full amount of investment proceeds have been receivedfrom the investor by Jri-Core Companies, LlC Contmdor will recek payment Within seven 
(7) days ofreceipt of invoice. 

** Contractor is responsible for any and alf appficobte state andorfederal taxes on theif payeut amounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road - Suite 150 
Scottsdaie, Arizona 85250 

T ~ - c ~ ~  Phone: (480) 346-3200 
COMPANIES LLC Fax: (480) 346-3201 

Date: 4/11/2008 
Invoice #: 15 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION 

Name: Brian Buckley 

* Fees are pold out only after the furl amount of Investment proceeds have been received from the Investor by TrI-Core Companies, LLC. Controctor wlllrecelve Payment within 
seven 17) days of receipt of Invoice. 

** Contmaor Is responslble for ony and all appllcoble state and/or federal taxes on their poy-out amounts. 



Tri-Core Companies LLC 
8840 E.  Chaparral Road -Suite 150 
Scottsdale, Arizona 85250 

T ~ ~ - c ~ ~ ~  Phone: (480) 346-3200 
COMPANIES LLC Fax: (480) 346-3201 

4/23/2008 

4/25/2008 

Referral & Services Fees Invoice 

Arlene Francis Investor In Lot 5 1 $5,000.00 3% $l50.00 
$0.00 3% $0.00 

2 wk base S0.W 3% $l.500.00 

CONTRAClOR INFORMATION: 

Name: Brlan Buckley 

$0.00 

$0.00 

$0.00 

$0.00 

Date: 4/25/2008 
Invoke #: 16 

3% $0.00 
3% $0.00 

3% $0.00 

3% $0.00 
- 

I 

I 
~~ ~ 

$0.00 I 3% $0.00 

J 

$0.00 3% $0.00 
$0.00 3% $0.00 
$0.0 3% $0.00 

$0.00 3% $0.00 

$0.00 3% $0.00 

- 

Subtotal: 

Advances: 

$1,950.00 

Totakl $1,950.00 I 

* Fees ore paid out only after the full amount of investment proceeds hove been received from the investor by Tri-Core Componies, LLC. Controctor wlil receive payment within 
seven (7) doys of receipt of invoice. 

** Contractor is responsible for ony ond all opplicoble Srote and/or federoi taxes on their ~ O Y - O U ~  amounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road - SuiEc 150 
Scottsdale, Arizona 85250 

T ~ - c ~ ~  Phone: (480) 346-3200 
coh$rmiczs LLC Fax: (480) 346-3201 

50.00 

50.00 
$0.00 

$0.00 

50.00 
50.00 

Date: 5/9/2m8 
Invoice #: 17 

3% $0.00 
3% $0.00 

3% $0.00 

3% $0.00 

3% $0.00 

3% $0.00 

Referral & Services Fees Invoice 

Subtotal: 

Advances: 

Total: 

Name: Btian Buckley 

$2,uO.00 

$2,250.00 

Fees are paid out only after L k  full amount of Investment promeds hove been remivedfrom the investor by Td-Core Companles, UC. Contractor will m i v e  payment W/thh seven 
(7} days of receipt of Invoice. 

** Contmdorb responsible for any and all applicable shrte anc(/orfedeml taxes on their pay-out amounk. 



. 

Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 
Scottsdale, Arizona 85250 

T ~ ~ - c ~ ~  Phone: (480) 346-3200 
COMPANIFS ILC Fax: (480) 346-3201 

Referral & Services Fees Invoice 
CONTRAClOR INFORMATION: 

Name: Brian Bucklev 

2/19/2010 
G 

Date: 
Invoice #: 

' Fees ore poid out only after the full amount of investment proceeds have been received from the investor by Trl-Core Companies, LLC. Contractor will receive payment within 
seven (7) days of receipt of invoice. 

* *  Contractor Is responsible for ony and all applicable state and/orfederol taxes on thelr poy-out amounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 
Scottsdale, Arizona 85250 

T ~ ~ - c ~ ~  Phone: (480) 346-3200 
COMPAMES uc Fax: (480) 346-3201 

Date: 11/20/2009 
Invoice #: 47 

Referral & Services Fees Invoice 
CONTRAmOR INFORMATION: 

Name: Brian Buckley 

Fees are paid out only ofter the full amount of investment proceeds have been recelved from the Investor by Tri-Core Campanles, LLC. Contractor will receive payment w M n  
seven (7) doys of receipt of invoice. 

** Controctor is responsible far any and allapp6cable state and/or federol taxes on theirpayaut amounts 



Tri-Core Companies LLC 
8840 E. Chaparral Road - Suite 150 
Scottsdale, Arizona 85250 

T ~ ~ - c ~ ~  Phone: (480) 346-3200 
COMPANIES LLC Fax: (480) 346-3201 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION: 

Name: Brian Bucklev 

Date: l/8/2010 
Invoice #: 1 

* Fees ore poid out only after the full omount of Investment proceeds hove been received from the investor by Jri-Core Companies, LLC. Controctor will receive payment within 
seven (7) doys of receipt oflnvoice. 

**Contractor Is responsible for ony ond 011 opplicoble state ond/orfederol taxes on their poy-out omounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road - Suite 150 
Scottsdale, Arizona 85250 

T ~ ~ - c ~ ~  Phone: (480) 346-3200 
COMPANIES u x 3  Fax: (480) 346-3201 

Date: 4/30/2010 
Invoice #: 14 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION: 

Name: Brian Buckley 

* Fees are paid aut only after the full amount of investment proceeds have been received from the Investor by Tri-Core Companies, LLC. Controctor will receive poyment within 
seven (7) days of receipt of invoice. 

** Contractor is responsible for any and 011 applicable state and/or federal taxes on thelrpay-out amounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 
Scottsdale, Arizona 85250 

m-coRE Phone: (480) 346-3200 
COMPANIES LLC Fax: (480) 346-3201 

12/5/2008 

Referral & Services Fees Invoice 

s0.w 3% $0.00 

so w 3% $0.00 
2 wk base $0.00 3% $2,500.00 

CONTRACTOR INFORMATION: 

Name: 

$0.00 
$0.00 
$0.00 

$0.00 
$0.00 

$0.00 
$0.00 

$0.00 
$0.00 

Brian Buckley 

3% $0.00 

3% $0.00 
3% $0.00 
3% $0.00 
3% 50.00 
3% $0.00 

3% $0.00 

3% $0.00 
3% $0.00 

~~ 

Date: 12/5/2008 
Invoice #: 49 

Subtotal: $2.700.00 

Advances: 

* Fees ore pold out only afrer the full omaunt of lnvestment proceeds have been received from the Investor by Trl-Core Companles, LLC. Contractor will receive payment within 
seven (7) days of receipt of invoice. 

** Contractor Is respanslble for ony ond a// opplicoble store ond/or federal taxes on thelr pay-our amounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road - Sulte 150 
Scottsdale, Arizona 85250 

T ~ - c ~ ~ ~  Phone: (480) 346-3200 
COMl'ANlk2S LLC Fax: (480) 346-3201 

Date: 7/3/2009 
Invoice #: 27 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION: 

Name: Brian Buckley 

* Fees are paid out only afier the full amount of investment proceeds have been received from the investor by Tri-Core Companies, LLC. Controctor will receive payment within 
seven (7) days of receipt of invoke. 

" Contractor Is responsible for ony and all oppllcable store and/or federal taxes on thelrpay-out amounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 
Scottsdale, Arizona 85250 

T ~ ~ - c ~ ~  Phone: (480) 346-3200 
COMI*ANIES LLC Fax: (480) 346-3201 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION: 

Name: Brian Buckley 

Date: 7/10/2009 
Invoice #: 24 

li Fees are paid out only after the fu/i ornaunt of investment proceeds have been received from the Investor by Trl-Core Cornponies, LLC. Contractor will receive poyment within 
seven [7) doys of receipt of invoice. 

** Contractor is responsible for any and all applicable state ond/or federol taxes an thelrpaydut omounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road - Suite 150 
Scottsdale, Arizona 85250 

T ~ - c ~ ~  Phone: (480) 346-3200 
COMPAN'~ES LLC Fax: (480) 346-3201 

Date: 7/18/2008 
Invoice &: 29 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION: 

Name: Brian Buckley 

* Fees are paid out only after the foil amount of investment proceeds have been received fram the investor by TriKore Companies, LLC. Contractor w/l/ reCelVe payment within 
seven (7) days of recelpt of Invoice. 

* * Contractor Is responsible for any and 411 applicable state and/or federal taxes on theirpay-out amounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 
Scottsdale, Arizona 85250 

T ~ - c ~ -  Phone: (480) 346-3200 
COMPANIES LLC Fax: (480) 346-3201 

11/18/2008 

1l/18/2008 

Referral & Services Fees Invoice 

Thomas Marcus Investor in Relaxante 1 SlO.ooo.00 1096 $Loo0 00 

Cynthia Mays fnvestor In Relaxante 1 $10,ooo.00 10% $l,ooo 00 
so.OO 3% $0.00 

$0.00 3% $0.00 

CONTRACTOR INFORMAllON: 

Name: Brian Buckley 

11/z1/2M)B Date: 
Invoice #: 46 

* Fees are pald out only after the foil amount of Investment proceeds how been recelvedfrom the Investor by Tri-Core Companies, LLC Contractor will receive payment within 
seven (7) days of receipt of invoice. 

* I  Contractor Is responsible for any and all applicable state and/or federal taxes on theirpoy-aut amounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road - Suite 150 
Scottsdale, Arizona 85250 

T ~ ~ - c ~ ~  Phone: (480) 346-3200 
COMW.NES I-= Fax: (480) 346-3201 

Date: 2/20/2009 
Invoice #: 5 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION: 

Name: Brian Buckley 

*Fees ore poid out only ofter the full omount of investment proceeds hove been received from the investor by Tri-Core Cornpanles, LLC. Contractor will receive payment within 
seven (71 days of receipt of invoice. 

** Contractor is responsible for ony and all opplicoble stote and/or federal toxes on their poydut omounts. 



TRI-CORE 
COMPANIES U C  

Tri-Core Companies LLC 
8840 E. Chaparral Road - Suite 150 
Scottsdale, Arizona 85250 
Phone: (480) 346-3200 
Fax: (480) 346-3201 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION: 

Name: Brian Bucklev 

Date: 4/16/2010 
Invoice #: 11 

*Fees ore pold out only ofter the full omaunt of investment proceeds hove been received from the investor by Tri-Core Companies, LLC. Contractor will receive poyrnent within 
seven (7) days ofreceipt of invoice. 

** Contractor is responsible for any and oil applicoble state and/or federal toxes on theirpoy-out amounts 



Tri-Core Companies LLC 
8840 E. Chaparral Road - Suite 150 
Scottsdale, Arizona 85250 

T ~ ~ - c ~ ~  Phone: (480) 346-3200 
COMPANICS LLC Fax: (480) 346-3201 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION: 

Name: Brian Buckley 

Date: 1/2/2009 
invoice #: 1 

Fees ore paid out only ofter the full omaunt of investment proceeds hove been received from the investor by Tri-Core Companies, LLC. Contractor will receive payment within 
seven (7) days of receipt of Involce. 

* Contractor Is responsible for any and all applicable state and/or federal toxes on their poy-out amounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road - Suite 150 
Scottsdale, Arizona 85250 

T ~ - c ~ ~  Phone: (480) 346-3200 
COMPANIES LLC Fax: (480) 346-3201 

8/15/2008 Date: 
Invoice #: 40 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION: 

Name: Brlan Buckley 

* Fees ore paid out only ofrer the fu// amount of investment proceeds hove been received from the investor by Tri-Core Companies, LLC. Contractor will receive poyment wlthln 
seven (7) days of receipt of invoice. 

** Controctor Is responsible for any ond all opplicoble state and/or federal toms on their poy-out omounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road - Sulte 150 
Scottsdale, Arizona 85250 

*-cow Phone: (480) 346-3200 
COMP~IJLS LLC Fax: (480) 346-3201 

Date: 10/10/2008 
invoice #: 44 

Referral & Services Fees invoice 
CONTRACTOR INFORMATION: 

Name: Brian Buckley 

* Fees are pold out only after the full amount of Investment proceeds hove been received from the investor by TrI-Core Cornponies, LLC. Contractor w/ll receive payment wirhh 
seven (7) days of receipt of invoice. 

** Contractor Is responslble for any and all appllcable state ond/or federal toxes on their pay-out amounts. 



Tri-Core Companies LLC 
8840 E Chaparral Road -SUI%? 150 
Scottsdsle, Arizona 85250 

T ~ ~ - c ~ ~  Phone: (480) 346-3200 
COEIPM~ES 1.1.c Fax: (480) 346-3201 

5/14/2008 I Dr. Mangas Investor on Lot 47 4 $ 4 0 , ~ . ~  3% $l,ZW.00 

5/14/2008 Dr. Mangas Investor on Magnan B W , ~ . ~  3% $1,2oorn 

so.00 3% $0.00 

9.00 3% $0.00 

w.00 3% $0.00 
$0.00 3% $0.00 

$0.00 3% 50.00 

$0.00 3% w.00 
50.00 3% $0.00 

$0.00 3% 9.00 

I 

Referral & Services Fees Invoice 

I 
9.00 

$0.00 

9.00 
$0.00 

M.00 

I 

I 
L 

CONTRACTOR INKUIMATION: 

Name: Bn'an Buckley 

3% $0.00 

3% $0.00 

f0.W 3% 

3% 50.00 
3% S0.W 

5/16/2008 Date: 
Invoice R: 18 

Subtotat 
Advances: 

$2,400.00 

Fees ore paid out only ufter Me full amount of investmentproceeds have been nzceived fram the investor by Trlcore Componles, LLC Contractor WIN m l v e  payment witfrin Sewn 
(7) duys of receipt of invoice. 

** Contractor Is responsible for any and all applicable state and/or federal taxes an theirpay4uiamounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 
Scottsdale, Arizona 85250 

T ~ - c ~ ~  Phone: (480) 346-3200 
COMPANIF? J A X  Fax: (480) 346-3201 

Date: 2/5/2010 
Invoice #: 3 

Referral & Services Fees Invoice 
CONTRAClOR INFORMATION: 

Name: Brian Buckley 

* Fees ore pold out only ofter the full amount of investment proceeds have been recelved from the Investor by Trl-Core Componies, LLC. Contractor will receive poyment within 
seven (7) days of receipt of invoice. 

*' Controctor Is responsible for a n y  and 00 applicoble state and/or federol toxes on their pay-out amounts. 



TRI-CORE 
COMPANlK5 L - I - C  

Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 
Scottsdale, Arizona 85250 
Phone: (480) 346-3200 
Fax: (480) 346-3201 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION: 

Name: Brian Bucklev 

11/13/2009 Date: 
Invoice #: 46 

Total*- 

' Fees ore paid out only ofter the full amount of investment proceeds hove been received from the investor by Tri-Core Companies, LLC. Contractor will receive pOYment wlthh 
seven (7) doys of receipt of invoice. 

*+ Contractor Is responsible far any and all applicable state and/or federal taxes on their poydut amounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 
Scottsdale, Arizona 85250 

T ~ - c ~ ~  Phone: (480) 346-3200 
COMPANIES ux Fax: (480) 346-3201 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION: 

Name: Brian Buckley 

Date: I2/n/2om 
Invoice #: 48 

I I I I ._.__ I -  - I 

12/9/2009 I Marjorle Kat2 Investor T C Q  8 1 $200,000.00 1 2% I ' $4,ooo.00 
I I I I so w I ' 3% I 

' Fees ore poid out only ofler the full omount of Investment proceeds hove been receivedfrorn the Investor by TriCore Cornponies, LLC. Controctor will receive poyrnent within 
seven (7) days of receipt of invoice. 

* *  Controctor is responsible for ony and oil applicable srote ond/or federol toxes on their poy-out omounts. 



. 

11/5/2008 

11/7/2008 

Tri-Core Companies LLC 
8840 E. Chaparral Road - Sulte 150 
Scottsdale, Arlrona 85250 

~ ~ - c ~ ~  Phone: (480) 346-3200 
COMPAR’ICS llic Fax: (480) 346-3201 

8armir Premier Capital, LLC Relaxante Investors 10 $l00,ooO.00 4% $4.oOO.W 

2 wk base $0.00 3% $1,500.00 
$0.00 3% $0.00 

$0.00 3% $0.00 

Referral & Services Fees Invoice 

11/7/2008 

CONTRACTOR INFORMATION: 

Name: Brian Buckley 

Airfare reimburse to Jason $0 00 3% ($725.00) 

$0.00 3% 9.00 
$0.00 3% $0.00 
$0.00 3% $0.00 
$0.00 3% $0.00 

Date: 11/7/2008 
Invoice #: 45 

$0.00 
$0.00 
$0.00 
S0.W 

3% $0.00 

3% $0.00 
3% 50.w 
3% $0.00 

I I I I t I 
I 

$0.00 3% 
Subtotal: 

$0.00 
$4.775.00 

Advancer: 

Fees ore paid out only after the full amount of Investment proceeds hove been receivedfrom the lnvestor by Tri-Core Companles, LLC Contractor wlli receive payment within 
seven (7) days of receipt of Invoice. 

** Contractor Is responsible for any ond all applicoble state and/or federal taxes on thelr poy-out amounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 
Scottsdale, Arlzona 85250 

~ ~ - c ~ ~  Phone: (480) 346-3200 
COMPMTES LLC Fax: (480) 346-3201 

Date: 1/30/2009 
Invoice #: 3 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION: 

Name: Brian Buckley 

* Fees ore paid out only ofter the full amount of investment proceeds have been recelved from the lnvestor by TriCore Companies, LLC. Controctar will receive payment within 
seven (7) days of receipt of invoice. 

*+ Controdor is respanslble for ony and all opplicable state and/or federal taxes on their pay-aut amounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 
Scottsdale, Arizona 85250 

T ~ - c ~ ~  Phone: (480) 346-3200 
COMPANIES LLC Fax: (480) 346-3201 

Date: 2/13/2009 
Invoice I: 4 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION: 

Name: Brian Buckley 

Fees ore poid out only after the full amount of investment proceeds hove been received from the investor by Tri-Core Cornponles, LLC. Controctor will receive payment within 
seven (7) days of receipt of invoice. 

** Controctor Is responsible for any and oll applicable store and/orfederol taxes on their poy-out ornounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 
Scottsdale, Arizona 85250 

~ ~ - c ~ ~  Phone: (480) 346-3200 
COMPANIES LLC Fax: (480) 346-3201 

$0.00 
$0.00 

9.00 
$0.00 

9.00 
$0.00 

$0.00 

Referral & Services Fees Invoice 

3% $0.00 

3% $0.00 

3% 50.w 
3% $0.00 

3% $0.00 

3% $0.00 

3% $0.00 

CONTRACTOR INFORMATION: 

Name: 

Subtotal: 

Advances: 

Total: 

Brian Buckley 

,%GO00 

$40000 

Date: 5/22/2009 
Invoice II: 11 

Fees ore poid out only after thefull amount of Investment proceeds hove been received from the Investor by Tri-Core Companies, LLC Contractor will receive payment within 
seven (7) days of receipt of Invoice. 

* *  Controaor Is responsible for any ond oil applicable state ond/or federal taxes on theirpoy-out omoonts. 



. 

so.00 
$0.00 
50.00 

$0.00 

Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 
Scottsdale, Arizona 85250 

T ~ - c ~ ~  Phone: (480) 346-3200 
COMP.Vl'tDS LLC Fax: (480) 346-3201 

3% 9.w 
3x $0.00 

3% $00.00 
3% $0.00 

Date: 12/19/2008 
Invoice U: 5 1  

$0.00 
$0.00 
$0.00 

$0.00 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION 

Name: Brian Buckley 

3% $0.00 

3% $0.00 
3% $0.00 

3% 9.00 

I I I $0.00 I 3% I 50.00 

Advances: 

Fees are paid out only after the full amount of investmentproceeds have been recelvedfrom the Investor by TrlCore Companies, LLC. Contractor wlll receive payment within 
seven (7) doys of receipt of invoice. 

** Contractor is responsible for any and all oppllcable state and/or federal toxes an thelrpayaot amounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 
Scottsdale, Arizona 85250 

T ~ ~ - c ~ ~  Phone: (480) 346-3200 
COMPANIFS ux fax: (480) 346-3201 

Date: 10/15/2010 
Invoice #: 44 

Referral & Services Fees invoice 
CONTRACTOR INFORMATION 

Name: Brian Buckley 

* Fees ore paid out only ofter the full amount of investment proceeds hove been received from the investor by Trl-Core Componies, LLC. Controctor will receive payment within 
seven (7) days of receipt of Invoice. 

* *  Controctor Is responsible for ony and oil opplicoble store ond/orfederol toxes on their poy-out omounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 
Scottrdale, Arizona 85250 

T ~ ~ - c ~ ~  Phone: (480) 346-3200 
COMI-ANIES LLC Fax: (480) 346-3201 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION: 

Name: Brian Buckley 

Date: 8/13/2010 
Invoice #: 39 

* Fees ore poid out only ofter the furl amount ofinvestment proceeds hove been received from the investor by Tri-Core Componles, LLC. Controctor will receive payment within 
seven (7) doys of receipt of invoice. 

** Contractor is responsiblefor any and 011 opplicoble state ond/or federol toxes on theirpoyaot omoonts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 
Scottsdale, Arizona 85250 

T ~ ~ - c ~ ~  Phone: (480) 346-3200 
COMPANIES LLC Fax: (480) 346-3201 

6/11/2010 Date: 
Invoice #: 25 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION: 

Name: Brian Buckley 

' Fees are paid out on/y after the full amount of investment proceeds have been received from the investor by TriCore Companies, LLC Contractor will receive payment within 
seven (7) days af receipt of invoice. 

** Contractor is responsiblefor any and all applicable state and/or federal taxes on their poy-out amounts. 



1 

Tri-Core Companies LLC 
8800 E. Chaparral Road ~ Sulte 270 
Scottsdale, Arizona 85250 

T ~ ~ - c ~ ~ ~  Phone: (480) 278-7031 
C O ~ ~ ~ ~ A N I W  LLC Fax: (480) 278-8979 

Date: 8/26/2011 
Invoice #: 28 

Referral & Services Fees Invoice 
CUNTRACTUR INFORMATION 

Name: Brian Buckley 

Advances: 

* Fee5 ore paidout on& offer thefullamount of investmentproceeds hove been received from the invertor by Tri.Core Gmponler, LLC. Contractor willreceivepoyment within 
seven (7) doys of receipt of invoice. 

** Contractor is responsible for ony and all oppiicable state and/orfederol foxes on their p a y a t  omounts. 



Tri-Core Companies LLC 
8800 E. Chaparral Road - Suite 270 
Scottsdale, Arizona 85250  

T ~ - c ~ ~ ~  Phone: (480) 278-7031 
G<WPAVILS ~ J . C  Fax: (480) 278-8979  

Referral & Services Fees Invoice 
CONTRACTOR INFORMATlOU 

N d W e  Brian Buckley 

10/7/2011 Date: 
Invoice #: 29 

Advances: 

Total: 

Fees arepoidoul only oJter the Jvilornount oJinvestrnent proceeds have been receivedfrorn the Invertor by Jri-Core Componfes, LLC, ContraRcr WIII receivepoyment within 
seven (7) doyr ojreceipt oflwoice. 

* Contractor is responsible for any nnd oil upplicable stGte and/orJederal tmes on thelc pay-out amounts. 



c 

Referral & Services Fees Invoice 
'"YIRACTOX i A i O Y M I l l l O N  

Warn. Brian Buckley 

Date: 11/11/2011 
l""0iCE t i :  32 



Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 
Scottsdale, Arizona 85250 

T ~ ~ - c ~ ~  Phone: (480) 346-3200 
COMI*ANIW ILC Fax: (480) 346-3201 

Referral & Services Fees invoice 
CONTRACTOR INFORMATION: 

Name: Brian Bucklev 

Date: 11 /12/2010 
Invoice #: 47 

* Fees ore paid out only ofier the fullamount oflnvestmentproceeds hove been received from the investor by Tri-Core Companies, LLC. Contractor will receive payment within 
seven (7) doys of receipt of Invoice. 

'* Contractor is responsible for any and ail applicable state and/or federal toxes on their poyaut amounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 
Scottsdale, Arizona 85250 

T ~ ~ - c ~ ~ ~  Phone: (480) 346-3200 
COMI>M’IBS LAC Fax: (480) 346-3201 

Date: 12/3/2010 
Invoice #: 50 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION: 

Name: Brian Buckley 

Fees ore paid out only after the fufi omount of investment proceeds hove been received from the investor by Trl-Core Componies, LLC. Contractor will receive poyment within 
seven (7) doys of receipt of invoice. 

** Contractor is responsible for any und oll appiicobie state ond/or federol taxes on their poy-out amounts. 



Tri-Core Companies LLC 
8840 E. Chaparral Road - Suite 150 
Scottsdale, Arizona 85250 
Phone: (480) 346-3200 
Fax: (480) 346-3201 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION: 

Name: Brian Buckley 

Date: 11/19/2010 
Invoice u: 47 

Fees ore pald out only after the f d i  amount of Investment proceeds hove been recelved from the Investor by Tri-Core Componles, LLC. Controctor will receive poyment wlthln 
seven (7) doys of recelpt of Involce. 

** Controctor Is responsible for any and 011 opplicoble stote and/or federal taxes on their poy-out amounts. 



TRI-CORE 
COMPANIFS LLC 

Tri-Core Companies LLC 
8800 E. Chaparral Road -Suite 270 
Scottsdale, Arizona 85250 
Phone: (480) 278-7031 
Fax: (480) 278-8979 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION: 

Name: Brian Bucklev 

' 12/17/2010 Date: 
Invoice #: 51 

* Fees are paid aut only after the fuli amount of Investment proteeds have been receivedfrom the Investor by Trl-Care Componles, LLC. Contractor wiN receive poyment withln 
seven (71 days of receipt of invoice. 

** Contractor is responsible for ony and all applicable state and/arfederal taxes an theirpoyaut amounts. 



Tri-Core Companies LLC 
8800 E. Chaparral Road -Suite 270 
Scottsdale, Arizona 85250 

T ~ ~ - c ~ ~  Phone: (480) 278-7031 
COMP-IES LLC Fax: (480) 278-8979 

Date: 1/14/2011 
Invoice #: 2 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION: 

Name: Brian Buckley 

Fees are paid out only after the full amount of Investment proceeds have been received from the Investor by Tri-Care Companies, LLC. Contractor will receive payment within 
seven (7) days of receipt of invoice. 

'* Contractor is responsible for any ond all oppllcoble state and/arfederal taxes on thelr pay-aut amounts. 



t 

TRI-CORE 
COMPhh'lFS L L K  

Tri-Core Companies LLC 
8840 E. Chaparral Road -Suite 150 
Scottsdale, Arizona 85250 
Phone: (480) 346-3200 
Fax: (480) 346-3201 

Referral & Services Fees Invoice 
CONTRACTOR INFORMATION 

Name: Brian Buckley 

Date: 10/29/2010 
Invoice #: 46 

* Fees ore paid out only after the fd/ amount of Investment proceeds have been received from the lnvestor by Tri-Core Companies, LLC. Contractor will receive payment within 
seven (7) days of receipt of invoice. 

'* Contractor Is responsible for any and all applicable state and/orfederal taxes on their pay-out amounts. 



Tri-Core Business Development LLC 
8800 E. ChaprmA Road - Sulte 270 
Smtbddr, Arkonr 85150 

Fax (480) 27MIOTB 

A 
TN-Caw PhOna:[480)27&7031 

SUSINLSJ DWF.LO?UWT 

Investor Statement 

)(w: Sherman MeMn KaQ Rcv. lMng Trust Sep. L$99 -d*e llplzoln 

-- 
Sam 
s0.W 

$0.00 
S0.W 

$0.00 

ACCOl2997 
FILE #8337 



Investor Statement 

Mnu: Sherman Katz Trust (2) I-dm: 1/6/rw 

ACC012998 
FILE #8337 
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MikeArmstrong - - MO = - 
Ms. Annalisa Weiss 
Arizona Corporation Commission 
Securities Division 
1300 W. Washington, 3d Floor 
Phoenix, AZ 85007 

September 30,2013 

Dear Ms. Weiss: 

I am one of the investors in the Tri-Core lot 5 development, for which your commission is suing Tri-Core 
for payment. I was told to send copies of my correspondence with Tri-Core to your office. Enclosed are 
those copies. I bought two $5,000 notes for a total investment of $lO,OOO. My address and phone 
number are indicated a t  the top of this letter. I look forward to a positive result, and wish you good 
luck. 

Mike Armstrong Y 

ACCO? 3089 
FILE #8337 



EXHIBIT A 

SUBSCRIPTION AGREEMENT 

Print Name of Subscriber: J!~c/-t AEI C, A/aM S ~ A O N  

Amount Loaned: $ i o ,  000,  DO 

Number of Notes: 2 

Tri-Core Mexico Land Development, LLC 

SUBSCRIPTION DOCUMENTS 

OFFERING OF A MAXIMUM OF SEVEN HUNDRED (700) SECURED PROMISSORY 
NOTES 

FIVE THOUSAND ($5,000) DOLLARS PER NOTE 

May 1,2007 

SUBSCRIPTION INSTRUCTIONS 
(please read carefully) 

A2 1 

ACC013090 
FILE #8337 



Each subscriber for the Secured Promissory Notes, Five Thousand ($5,000) 
Dollars per Note (the “Notes”) of Tri-Core Mexico Land Development, LLC, an Arizona 
Limited Liability Company (“the Company”), must complete and execute the 
Subscription Documents in accordance with the instructions set forth below. The 
completed documents should be sent to Tri-Core Mexico Land Development, LLC, 8840 
E. Chaparral Road, Suite 150, Scottsdale, AZ 85250. 

Payment for the Securities should be made by check payable to the Company and 
enclosed with the documents as directed in Section 111 below. 

I. These Subscription Documents contain all of the materials necessary for you to 
purchase the Notes. This material is arranged in the following,order: 

0 Subscription Agreement 
0 Promissory Note 
0 Confidential Prospective Purchaser’s Questionnaire 

II. All investors must complete in detail, date; initial, and sign the Subscription 
Documents where appropriate. All aoplicable sections must be filled in. 

Payment for the Notes must be made by check as provided below: Ill 

Please make your check payable, in the appropriate 
amount, for the number of Notes purchased (at Five 
Thousand ($5,000) per Note), to Tri-Core Business 
Develomnenf, LLC. Your check should be enclosed with 
your signed subscription documents. 

All funds received from subscribers will be placed in a 
segregated Holding Account of the Company. Once the 
minimum offering amount has been reached the funds will 
be transferred to the Company’s operating account and will 
be available for use. 

IV SPECIAL INSTRUCTIONS 

FOR CORPORATIONS. Include copy of Board resolution designating the 
corporate officer authorized to sign on behalf of the corporation, a Board 
resolution authorizing the investment, and financial statements. 

FOR PARTNERSHIPS. Provide a complete copy of the partnership agreement, 
questionnaire, and financial statements for each General Partner. 

FOR TRUSTS. Provide a complete copy of the instruments or agreements 
creating the trust, as amended to date. 

Exhibit B 22 
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A/ G fl? 1 GH A E L  C ,  A A m J  I R O  c‘ ..- Print Name of Subscriber: 

Amount Loaned: $ / 0 ,  OOD, 00 

Number of Notes: 2 

Subscription Agreement 

To: Tri-Core Mexico Land Development, LLC 
8840 E. Chaparral Road 
Suite 150 
Scottsdale, AZ 85250 

Gentlemen: 

1. Subscription. The undersigned hereby subscribes for Notes of 
Tri-Core Mexico Land Development, LLC (the “Company”), an Arizona Limited Liability 
Company, and agrees to loan to the Company Five Thousand ($5,000) Dollars per Note 
for an aggregate loan of $ /O,, 00 tj (the “Loan Amount”) upon the terms and subject to 
the conditions (a) set forth herein, and (b) described in the Confidential Private 
Placement Memorandum (“Private Placement Memorandum”) dated May 1, 2007 
together with all exhibits thereto and materials included therewith, and all supplements, 
if any, related to this offering. The minimum loan is Five Thousand ($5,000) Dollars, 
but the Company has the discretion to offer fractional Notes for loans less than the 
minimum. 

2. Note Offering. The Company is offering a maximum of Seven Hundred 
(700) Notes at Five Thousand ($5,000) Dollars per Note, with a minimum subscription of 
one (1) Note (the “Offering”). The maximum aggregate loan to the Company from this 
Offering will b e  Three Million Five Hundred Thousand ($3,500,000) Dollars. The 
Offering is being made to a limited number of investors pursuant to an exemption 
available under the Securities Act of 1933 (the “Act”), specifically Rule 506 promulgated 
under Regulation D, and under certain other laws, including the securities law of certain 
states. 

3. Documents to Be Delivered. The undersigned is delivering to the 
Company executed copies of this Subscription Agreement (the “Agreement”), the 
Note(s), Offeree Questionnaire, and all other applicable exhibits and documents (the 
“Subscription Documents”). The Subscription Documents should be delivered to Tri- 
Core Mexico Land Development, LLC, at 8840 E. Chaparral Road, Suite 150, 
Scottsdale, A2 85250. The undersigned understands and agrees that he or it will not 
become a “Holder“ of the Note@) and the Company shall not become a “Maker“ of the 
Note@) unless and until the Agreement and Note(s) are executed by the Company. 

23 Exhibit B 
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-. . . .. .. . . 
Q 

4. Making of Loan Amount. The undersigned, simultaneously with the 
delivery of the Subscription Documents to the Company, hereby tenders to the 
Company the Loan Amount by check made payable to the order of Tri-Core 
Business Development, LLC in the amount indicated above. 

5. Acceptance or Rejection of Subscription. The undersigned 
understands and agrees that the Company reserves the right, exercisable in its sole 
discretion, to accept or reject any subscription, in whole or in part, for any reason and 
that the undersigned will be notified by the Company as promptly as practicable as to 
whether his or its subscription has been accepted or rejected. If the undersigned's 
subscription is accepted, in whole or in part, by the Company, the Company will execute 
this Agreement and the Note(s) and return them to the undersigned. If this subscription 
is rejected by the Company, either in whole or in part, all funds, in the case of a 
rejection of the subscription in whole, or those fund presenting the amount of the 
subscription not accepted by the Company, in the ca a rejection of the subscription 
in part, will be returned to the undersigned as promptly as practicable. If this 
subscription is rejected in whole by the Com nt shall be null, void and 
of no effect. The undersigned does not h hdraw or revoke his or its 
subscription during the Offering period, ex certain state laws, except 
that if more than thirty (30) days shall ha the Company received 
completed and executed Subscription Documents and the Loan Amount from the 
undersigned (the "Acceptance Period"}, and the Company has not accepted the 
subscription during the Acceptance Period, the undersigned may withdraw his or its 
subscription at any time after the Acceptance Period up until such time that the 
Company subsequently decides, in its sole discretion, to accept the subscription in 
whole or in part. 

6. Offering Period. The Company may close in whole or in part or terminate 

Upon receipt of the maximum offering subscription amount of Three 

this Offering under any of the following conditions: 

1. 
Million Five Hundred Thousand ($3,500,000) Dollars 

2. Notwithstanding the above, this offer shall terminate one (1) year 
from the date of this Private Placement Memorandum; or on such later 
date not exceeding thirty (30) days thereafter to which the Company, in its 
sole discretion, may extend this Offering. 

7. Closing of the Loan. The Note(s) subscribed for herein shall not be 
deemed made by the Company or held by the undersigned until this Agreement and the 
Note(s) have been countersigned by the Company, and until the funds delivered by the 
undersigned to the Company with the Subscription Documents have been deposited in 
the Holding Account and have been cleared by the applicable bank of the Company (the 
"Effective Date"). Upon the Effective Date, (a) the undersigned shall have loaned to the 
Company the Loan Amount, (b) the undersigned shall become the Holder and the 
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Company shall become the Maker of the Note(s) subscribed for by the undersigned, 
and (c) both the undersigned and the Company shall be bound by the terms of the 
Private Placement Memorandum and the Subscription Documents and any other 
undertakings described herein. 

8. Representations and Warranties. 

(a) The Company hereby represents and warrants as follows: 

(i) The Company is a Limited Liability Corporation duly 
organized, validly existing and in good standing under the laws of 
the State of Arizona and has the requisite corporate power and 
authority to own, lease and operate its properties and to carry on its 
business as now being conducted; 

(ii) This Agreement constitutes the valid and binding obligation 
of the Company enforceable against the Company in accordance 
with its terms (except a bility may be limited by 
applicable bankruptcy, i torium, reorganization or 
similar laws from time to time in hich affect creditor’s tights 
generally and by legal and equitable limitations on the availability of 
specific performance and other equitable remedies under or by 
virtue of this Agreement). The Company has all requisite power 
and authority, corporate and other, to execute and deliver this 
Agreement and the Note(s) and to consummate the transactions 
contemplated hereby. All persons who have executed this 

d the Note(s) on behalf of the Company have been 
to do so by all necessary corporate action. Neither 

and delivery of this Agreement and the Note(s) nor 
ation of the transactions contemplated hereby will (A) 

ision of the Certificate of Incorporation or Operating 
Agreement of the Company, as currently in effect; (B) violate any 
judgment, order, injunction, decree or award against, or binding 
upon, the Company or the securities, assets, properties, operations 
or business of the Company; or (C) violate any law or regulation 
applicable to the Company or to the securities, assets, properties, 
operations or business of the Company. 

(b) In order to induce the Company to accept the subscription made 
hereby, the undersigned hereby represents and warrants to the Company 
as follows: 

(i) The undersigned has received the Private Placement 
Memorandum and the Subscription Documents. The undersigned 
has read and understands the Private Placement Memorandum 
and Subscription Documents and the information contained in 
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those documents concerning the Company and this Offering or has 
caused his or its representative to read and examine the Private 
Placement Memorandum and Subscription Documents. The 
undersigned has relied only on the information about the Company 
contained in these documents and his or its own independent 
investigation in making his or its subscription. The undersigned 
understands that the Notes will be issued with the rights and 
subject to the conditions described in the Private Placement 
Memorandum and Subscription Documents; 

(ii) The undersigned is familiar with the terms and conditions of 
the Offering and is aware that his or its investment involves a 
degree of risk and the undersigned has read the section in the 
Private Placement Memorandum titled “Risk Factors,” 

(iii) The undersigned hereby specifically accepts and adopts 
each and every provision of this Agreement and acknowledges and 
agrees with each and eve rovision of this Agreement and, upon 
acceptance by the Company of th ubscription made hereby, 
agrees to be bound by such provision 

(iv) The undersigned acknowledges and is aware that there is no 
assurance as to the future performance of the Company. 

(v) The undersigned, if an individual (A) has reached the age of 
majority in the state in which he resides and (B) is a bona fide 
resident and domiciliary (not a temporary or transient resident) of 
the state set forth below his signature on the signature page hereof 
and has no present intention of becoming a resident of any other 
state or j tion. The undersigned, if a partnership, corporation, 
limited Ii company, trust or other entity, was organized or 
incorporated under the laws of the jurisdiction set forth below the 
signature made on its behalf on the signature page hereof and has 
no present intention of altering the jurisdiction of its organization, 
formation or incorporation. 

(vi) The undersigned has the financial ability to bear the 
economic risk of an investment in the Offering, has adequate 
means of providing for his or its current needs and personal 
contingencies, has no need for liquidity in the Note(s) and could 
afford a complete loss of his or its investment in the Offering. 

(vii) The undersigned represents and warrants to the Company 
that he or it comes within one of the categories of investors as 
defined in Exhibit 1 hereto (please indicate by providing your initials 
next to the appropriate category in which the undersigned is 
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included, and if the undersigned is an Accredited Investor, check 
the appropriate category of Accredited Investors in which the 
undersigned is an entity). 

(viii) The undersigned has been given the opportunity to review 
the merits of an investment in the Offering with tax and legal 
counsel or with an investment advisor to the extent the undersigned 
deemed advisable. 

(ix) The undersigned's overall commitment to invest in the 
Note(s), which are not readily marketable, is not disproportionate to 
his or its net worth and his or its investment in the 
cause such overall commitment to become excessiv 

(x) The undersigned has such' knowledge and experience in 
financial and business matters that he or it is capable of evaluating 
the merits and risks of an investment in the Offering. 

(xi) The undersigned has been g a full opportunity to ask 
questions of and to receive (A) answ om the Company and its 
Managers concerning the terms and conditions of this Offering and 
the business of the Company and (6) such other information as he 
or it desired 'in order to evaluate an investment in the Offering, and 
all such questions have been answered to the full satisfaction of the 
undersigned. No oral or written representations have been made 
or oral or written information furnished to the undersigned or the 

's advisors in connection with the Offering or interests 
any way inconsistent with this Subscription Agreement. 

The undersigned is not participating in the Offering as a result of or 
to: (1) any advertisement, article, notice or other 

communication published in any newspaper, magazine or similar 
media or broadcast over television, radio or the internet or (2) any 
seminar or meeting whose attendees have been invited by any 
general solicitation or general advertising. 

(xii) If the undersigned is a corporation, limited liability company, 
partnership, trust or other entity, it is authorized and qualified to 
make this loan to the Company and the person signing this 
Agreement on behalf of such entity has been duly authorized by 
such entity to do so. 

(xiii) If the undersigned is a corporation, limited liability company 
or partnership, the person signing this Agreement on its behalf 
hereby represents and warrants that the information contained in 
this Agreement completed by any shareholders of such corporation, 
members of such limited liability company or partners of such 
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partnership is true and correct with respect to such shareholder, 
member or partner (and if any such shareholder is itself a 
corporation, limited liability company or partnership, with respect to 
all persons having an equity interest in such corporation, limited 
liability company or partnership, whether directly or indirectly) and 
that the person signing this Agreement has made due inquiry to 
determine the truthfulness and accuracy of the information 
contained in this Agreement. 

(xiv) The purchase of the Note(s) by the undersigned has been 
duly authorized, and the execution, delivery and performance of 
this Agreement does not conflict with the undersigned's partnership 
agreement, certificate of incorporation, bylaws, articles of 
organization, operating agreement or any agreement to which the 
undersigned is a party and this Agreement is a valid and binding 
agreement enforceable against the undersigned in accordance with 
its terms. 

(xv) The undersigned hereby esents that he or it is 
subscribing for the Notes as principal or as trustee, solely for the 
account of the undersigned, for investment purposes only and not 
with a view to, or , subdivision, resale, distribution, or 
fractionalization there whole or in part, or for the account, in 
whole or in part, of , and, except as disclosed herein, no 
other person has a direct or indirect beneficial interest in the 
Note(s). The undersigned will hold the Note(s) as an investment 
and has no reason to anticipate any change in circumstances or 
other particular occasion or event, which would cause the 
undersigned to attempt to sell any of the Note(s). 

(xvi) The undersigned acknowledges his or its understanding that 
(A) the Offering of the Note(s) by the Company has not been 
registered under the Act, as amended, or the securities laws of 
certain states in reliance on specific exemptions from registration, 
(B) the Confidential Memorandum and Subscription Documents 
have not been filed with or reviewed by the Securities and 
Exchange Commission or the securities department of any state 
and no securities administrator of any state or the federal 
government has recommended or endorsed this Offering or made 
any finding or determination relating to the fairness of an 
investment in the Company, and (C) the Offering of the Note(s) by 
the Company is intended to be exempt from registration pursuant to 
Section 4 (2) of the Act and the rules promulgated thereunder by 
the Securities and Exchange Commission, and that the 
undersigned's Note(s) cannot be sold, pledged, assigned or 
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otherwise disposed of unless they are registered under the Act or 
an exemption from such registration is available. 

(xvii) The undersigned represents and warrants that he or it will 
not transfer or convey all or part of his or its financial interest in the 
Note(s) unless such Note(s) are subsequently registered under the 
Act, or an exemption from such registration is available and without 
(A) the prior written consent of the Company and (B) an opinion of 
counsel acceptable to the Company and its counsel to the effect 
that the Note(s) may be transferred without violation of the 
registration requirements of the Act or an 
securities laws, as may be amended from t 
undersigned further acknowledge 
that the Company will file any reg 
for which the undersigned is subscribing, that such registration 
statement, if filed, will be declared effective or, if declared effective, 
that the Company will be able to keep it effective until the 
undersigned sells the Note(s) registered thereon. 

(xviii) The undersigned understands that this Agreement is subject 
to the Company’s acceptance and may be rejected by the 
Company at any time in its sole discretion in whole or any part prior 
to issuance of the Note(s) with respect to the undersigned’s 
subscription, notwithstanding prior receipt by the undersigned of 
notice of acceptance of the undersigned’s subscription. The 
Company reserves the right to withdraw the Offering at any time. 

(xix) The undersigned acknowledges that this Agreement shall 
ding upon the undersigned when it is countersigned by 
ny and the undersigned is not entitled to cancel, 

terminate, or revoke this subscription before or after acceptance by 
the Company, except as otherwise provided in this Agreement. 

(xx) All information provided by the undersigned in the Investor 
Questionnaire and Investor Representative Questionnaire (if 
applicable) which accompanies this Agreement is true and accurate 
in all respects, and the undersigned acknowledges that the 
Company will be relying on such information to its possible 
detriment in deciding whether the Company can make these 
Note(s) to the undersigned without giving rise to the loss of an 
exemption from registration under the applicable securities laws. 

9. Foreign Person. If the undersigned has indicated on the signature page 
of this Agreement that he, she or it is a foreign person, he, she, or it agrees to 
notify the Company in writing within sixty (60) days of becoming a nonresident 
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alien, foreign corporation, foreign partnership, foreign trust, foreign estate, or 
other foreign entity, as the case may be. 

10. Indemnity. The undersigned agrees to indemnify and hold harmless the 
Company, its managers, members, agents, attorneys and affiliates and each 
other person, if any, who controls any thereof, within the meaning of Section 15 
of the Act, against any and all loss, liability, claim, damage and expense 
whatsoever (including, but not limited to, any and all expenses reasonably 
incurred in investigating, preparing or defending against any litigation 
commenced or threatened or any claim whatsoever) arising out of or based upon 

to 
comply with any covenant or agreement made by the unde 
this Agreement or in any other document furnished by the un 
the foregoing in connection with this transaction. 

11. Notice. All notices in connection with this Agreement shall be in writing 
and personally delivered or delivered via overnight mail, with written receipt 
therefore, or sent by certified mail, return receipt requested, to each of the parties 
hereto at their addresses set forth above' (or such other address as may 
hereafter be designated by either party in writing in accordance with this Section 
11) with a copy, in the case of notice to the Company, to Tri-Core Mexico Land 
Development, LLC, at 8840 E. Chaparral Road, Suite 150, Scottsdale, AZ 
85250. Such notice shall be effective upon personal or overnight delivery or five 
(5) days after mailing by certified mad. 

12. Miscellaneous. 

any false representation or warranty or breach or failure by the under 

(a) This Agreement is not assignable by the undersigned. This 
Agreement shall be binding upon and shall inure to the benefit of the 

ssors and, subject to the above limitation, their assigns, 
and shall not b forceable by any third party. 

(b) This Agreement shall be deemed to have been made in the State of 
Arizona and any and, all performance hereunder, or breach thereof, shall 
be interpreted and construed pursuant to the laws of the State of Arizona 
without regard to conflict of laws rules applied in State of Arizona. The 
parties hereto hereby consent to personal jurisdiction and venue 
exclusively in the State of Arizona with respect to any action or proceeding 
brought with respect to this Agreement. 

(c) This Agreement contains all oral and written agreements, 
representations and arrangements between the parties with respect to its 
subject matter, and no representations or warranties are made or implied, 
except as specifically set forth herein. No modification, waiver, or 
amendment of any of the provisions of this Agreement shall be effective 
unless in writing and signed by both parties to this Agreement. 
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(d) No waiver of any breach of any terms of this Agreement shall be 
effective unless made in writing signed by the patty against whom 
enforcement of the waiver is sought, and no such waiver shall be 
construed as a waiver of any subsequent breach of that term or of any 
other term of the same or different nature. 

(e) If any provision or portion of this Agreement or the application 
thereof to any person or party or circumstances shall be invalid or 
unenforceable under applicable law, such event shall not affect, impair, or 
render invalid or unenforceable the remainder of this Agreement. 

(f) Each of the parties hereto shall cooperate and take such actions, 
and execute such other documents, at the execution hereof or 
subsequently, as may be reasonably requested by the other in order to 
carry out the provisions and purposes of this Agreement. 

IN WITNESS WHEREOF, the undersigned, by his or its execution hereof, agrees 
to be bound by this Agreement. 

day of DZC,EI%L~RA , 2007, at 
(City), a s s  0 lAA7 I (St ate). 

If the Investor is an INDIVIDUAL. comdete the following: 

The undersigned (circle one): [is] [is not] 0 -  
I f,H A E L  L, A E ~ . T T ~ C A G  1 

Print Name of Individual 

31 

a citizen or resident of the United States. 

Print Name of Spouse (if Funds are to 
be invested In Joint Name or are 
Community Property) 

Print Social Security NurnberfSpouse* 

_ _ ~  
Signature of Spouse (if Funds are to be 
Invested in Joint Name or are 
Community Property) 
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Print Address of Residence: Print Telephone Number: c- 
The investor is PARTNERSHIP, CORPORATION, TRUST OR OTHER ENTITY, 
complete the following: 

The undersigned (circle one) [is] [fs not] a foreign partnership, foreign corporation, trust or 
foreign estate (as defined in the Internal Revenue Code of 1986, as amended, and the treasury 
regulations promulgated there under). 

Print Name of Partnership, Corporation, Title of Authorized Representative 
Trust or E n t i  

- _-- - 
Signature of Authorized Representative Print Jurlsdlction of Organization or 

incorporation 

___ 
Print Name of Authorized Representative Print Federal Tax Identification Number 

Print Address of Residence: Print Telephone Number: 

K 

ACCEPTANCE 

The terms of the fore oing, including the subscription described therein, are agreed to and 
accepted on this ga day of P€WMB& , 2007. 

TRI-CORE MEXICO LAND 
DEVELOPMENT, LLC / 

32 Exhibit B 

ACCOl3101 
FILE M337 



EXHIBIT 1 
INVESTOR STATUS 

(Please indicate by providing your initials next to the appropriate category in which the 
undersigned is included, and if the undersigned is an Accredited Investor, check the 
appropriate category of Accredited Investors in which the undersigned is an entity). 

initials A. “Nonaccredited Investor”. The undersigned does not 
meet the definition of an “Accredited Investor“ as defined 
herein below; 

ini ials 9. “Accredited Investor”. The undersigned is an Accredited 
Investor as defined below (check applicable box): 

6 
@I.  Any natural person whose individual net worth, or joint net worth 

with that person’s spouse, at the time of his purchase exceeds One Million ($1,000,000) 
Dollars: 

0 2 .  Any natural person who had an individual income in excess of Two 
Hundred Thousand ($200,000) Dollars in each of the two most recent years, or joint 
income with that person’s spouse in excess of Three Hundred Thousand ($300,000) 
Dollars in each of those years and has a reasonable expectation of reaching the same 
income level in the current year; 

0 3 .  Any bank a defined in Section 3(a)(2) of the Act, or any savings 
and loan association or other institution as defined in Section 3(a)(5)(A) of the Act, 
whether acting in its individual or fiduciary capacity; any broker or dealer registered 
pursuant to Section 15 of the Securities Exchange Act of 1934; any insurance company 
as defined in Section 2(a)(13) of the Act; any investment company registered under the 
Investment Company Act of 1940 or a business development company, as defined in 
Section 2(a)(48) of that Act; any Small Business Investment Company licensed by the 
U. S. Small Business Administration under Section 301(c) or (d) of the Small Business 
Investment Act of 1958; any plan established and maintained by a state, its political 
subdivisions or any agency or instrumentality of a state or its political subdivisions, for 
the benefits of its employees if such plan has total assets in excess of Five Million 
($5,000,000) Dollars: any employee benefit plan within the meaning of the Employee 
Retirement Income Security Act of 1974, if the investment decision is made by a plan 
fiduciary, (as defined in Section 3(21) of such Act, which is either a bank, savings and 
loan association, insurance company or registered investment adviser) or if the 
employee benefit plan has total assets in excess of Five Million ($5,000,000) Dollars if a 
self-directed plan, with investment decisions made solely by persons that are accredited 
investors; 
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0 4 .  Any private business development company (as defined in Section 

0 5 .  Any organization described in Section 501(c)(3) of the Internal 
Revenue Code, corporation, Massachusetts or similar business trust, or partnership, not 
formed for the specific purpose of acquiring the securities offered with total assets in 
excess of Five Million ($5,000,000) Dollars; 

202(a)(22) of the Investment Advisers Act of 1940); 

, 

0 6 .  Any director, executive officer or general partner of the issuer of the 
securities being offered or sold, or any director, executive officer, or general partner of a 
general partner of that issuer; 

0 7 .  Any trust, with total assets in excess of Five Million 
($5,000,000)DoIlars, not formed for the specific purpose of acquiring the securities 
offered, whose purchase is directed by a sophisticated person as described in Rule 
506(b)(2)(ii); and 

08.’ Any entity in which all of the equity owners are Accredited 
Investors. 

NOTE: Entities (a) which are formed for the purpose of investing in the Company, 
or (b) the equity owners of which have contributed additional capital for the 
purpose of investing in the Company, shall be “looked through” and each equity 
owner must meet the definition of an accredited investor in any of paragraphs 1, 
2 , 3 , 4 , 5 , 6  or 7 above and will be treated as a separate subscriber who must meet 
all suitability requirements. 

If this box is checked, please indicate on a separate schedule to be attached hereto, the category 
of Accredited Investor in which each equity owner of such entity is included. 
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EXHIBIT B 

PROMISSORY NOTE 

THIS NOTE HAS BEEN MADE FOR INVESTMENT PURPOSES ONLY AND 
NOT WITH A VIEW TO OR FOR SALE IN CONNECTION 
DISTRIBUTION THEREOF AND HAS NOT BEEN REGISTERED 
SECURITIES ACT OF 1933, AS AMENDED (THE “ACT”). THI 
NOT BE SOLD, TRANSFERRED, OR ASSIGNED (“TRANSFER 
IS SUBSEQUENTLY REGISTERED OR AN EXEMPTION 
REGISTRATION IS AVAILABLE AND THE MAKER CONSENTS IN WRITING 
TO SUCH TRANSFER. 

Tri-Core Mexico Land Development, LLC, an Arizona Limited Liability 
Company, with offices at 8840 E. Chaparral Road, ite 150, Scottsdale, AZ 
85250 (the “Maker”), for value received, promises to to the Individual and/or 
legal entity designated in this Note as the “HOL ” the principal sum of 

-4 H O L A S A ~ D  Arrp 4 0 0 -  00 Dollars with an annualized rate of return 
of eighty percent (80%). Interest shall be due and payable at maturity and based 
on the commencement date of the Note. The entire Principal shall be due and 
payable to the Holder no later than twenty-four (24) months from the 
Commencement Date, Maker may at a y time or from time to time make a 
voluntary prepayment, whether in full or in part, of this Note, without premium or 
penalty. 

1. NOTES 

This Note in the principal amount of Five Thousand ($5,000) Dollars per Note, or 
any fractional amounts, is offered for sale by the Maker, pursuant to that certain 
”Private Placement Memorandum” dated May 1, 2007. The Note shall be senior 
debt of the Maker and secured by the property. 

2. EVENTS OF DEFAULT 

A default shall be defined as one or more of the following events (”Event of 
Default”) occurring and continuing: 

(a) The Maker shall fail to pay any interest payment on this Note 
when due for a period of thirty (30) days after notice of such default 
has been sent by the Holder to the Maker. 
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(b) 
Maker. 

The Maker shall dissolve or terminate the existence of the 

(c) The Maker shall file a petition in bankruptcy, make an 
assignment for the benefit of its creditors, or consent to or 
acquiesce in the appointment of a receiver for all or substantially all 
of its property, or a petition for the appointment of a receiver shall 
be filed against the Maker and remain unstayed for at least ninety 
(90) days. 

Upon the occurrence of an Event of Default, the Holder of this Note may, by 
written notice to the Maker, declare the unpaid principal amount-and all accrued 
interest of the Note immediately due and payable. 

3. SECURITY FOR PAYMENT OF THE NOT€@) 

The Note@) offered by the MAKER are secured by future land purchase. 

4. 

The Commencement Date of the Note shall be the “Effective Date,” as defined in 
that certain “Subscription Agreement” attached as Exhibit A to the Private 
Placement Memorandum. 

COMMENCEMENT DATE OF THE NOTE 

5. STATUS OF HOLDER 

The Maker may treat the Holder of this Note as the absolute owner of this Note 
for the purpose of making payments of principal or interest and for all other 
purposes, and shall not be affected by any notice to the contrary, unless the 
Maker so consents in writing. 

6. SECURITIES ACT RESTRICTIONS 

This Note has not been registered for sale under the Act. This Note may not be 
sold, offered for sale, pledged, assigned or otherwise disposed of, unless certain 
conditions are satisfied, as more fully set forth in the Subscription Agreement. 

7.  ATTORNEYS’ FEES 

The prevailing party in an action to enforce this Note shall be entitled to 
reasonable attorneys’ fees, costs, and collection expense. 

8. MISCELLANEOUS. 

(a) Successors and Assigns. The Holder may not assign, transfer or 
sell this Note to any party without the express written consent of the 
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Maker. This Note shall be binding upon and shall inure to the benefit of 
the parties, their successors and, subject to the above limitation, their 
assigns, and shall not be enforceable by any third party. 

(b) Entire Agreement. This Note contains all oral and written 
agreements, representations and arrangements between the parties with 
respect to its subject matter, and no representations or warranties are 
made or implied, except as specifically set forth herein. No modification, 
waiver, or amendment of any of the provisions of this Note shall be 
effective unless in writing and signed by both parties to this Note. 

(c) Notices. All notices in connection with this Note shall be in writing 
and personally delivered or delivered via overnight mail, with written 
receipt thereof, or sent by certified mail, return receipt requested, to each 
of the parties hereto at their addresses set forth above (or such other 
address as may hereafter be designated by either party in writing in 
accordance with this Section 8) with a copy to Tri-Core Mexico Land 
Development, LLC, 8840 E. Chaparral Road, Suite 150, Scottsdale, AZ 
85250. Such notice shall be effective upon personal or overnight delivery 
or five (5) days after mailing by certified mail. 

(d) Section Headings. The headings of the various sections of the 
Note have been inserted as a matter of convenience for reference only 
and shall be of no legal effect. 

(e) If any provision or portion of this Note or the 
application thereof to any person or party or circumstances shall be invalid 
or unenforceable under applicable law, such event shall not affect, impair, 
or render invalid or unenforceable the remainder of this Note. 

(f) Appllcabl . This Note shall be deemed to have been made in 
the State of Arizona, and any and all performance hereunder, or breach 
thereof, shall be interpreted and construed pursuant to the laws of the 
State of Arizona without regard to conflict of laws rules applied in the State 
of Arizona. The parties hereto hereby consent to personal jurisdiction and 
venue exclusively in the State of Arizona with respect to any action or 
proceeding brought with respect to this Note. 

Severability. 

Maker: Holder: 

4G 
I 

Tri-Core Mexico Land Development, j31m-i~ E L  C, A A r n s r m ,  
LLC, Print Name 
An Arizona Company 
8840 E. Chaparral Road - Suite 150 
Scottsdale, AZ 85250 Date: /All I /0.7 
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EXHIBIT C 

Tri-Core Mexico Land Development, LLC, 

I nves t or S u ita bil ity Question n a i re 

To: Prospective purchasers of Promissory Notes (the "Notes") offered by Tri-Core Mexico Land 
Development, LLC (the "Company"). 

The Purpose of this Questionnaire is to solicit certain information regarding your financial status to 
determine whether you are an "Accredited Investor," as defined under applicable federal and state 
securities laws, and othetwise meet the suitability criteria established by the Company for 
purchasing Notes. This questjonnaire is not an offer to se// securities. 

Your answers will be kept as confidential as possible. You agree, however, that this Questionnaire 
may be shown to such persons as the Company deems appropriate to determine your eligibility as 
an Accredited Investor or to ascertam your general suitability for investing in the Notes. 

PIease answer a// questions completely and execute the signature page 

A. Personal 

/ 7 .  Name: 

2. Address of Principal Residence: --? 

N/CHA E L  (;, A R M S  I R o d 6  

3. Residence Telephone: -1- 

5. Your driver's license is issued by the following state: d/55 0 bCX ! 
6. Other Residences or Contacts: Please identify any other state where you own a 
residence, are registered to vote, pay income taxes, hold a driver's license or have 
any other contacts, and describe your connection with such state: 

AG/\JG 

7. Please send all correspondence to: 
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(1 1 /Residence Address (as set forth in item A-2) 

(2)- Business Address (as set forth in item 8-1) 

8. Date of Birth:- - 
9. Citizenship: a, ,T, 

B. Occupations and Income 

1. Occupation: RETI R E D 
(a) Business Address: /d 

(b) Business Telephone Number: ( H,/h ) 

(1) $25,000 (2) ~ 5 0 . 0 0 0  

2. Gross income during each of the last two years exceeded: 

(3)- $1 00,000 (4)- $200,000 

3. Joint gross income with spouse during each of the last two years exceeded $300,000 

(1 1- Yes (2) 

4. Estimated gross income during current year exceeds: 

(1 L..- $25,000 (2) /$50,000 

(3)- $1 00,000 (4)- $200,000 

5. Estimated joint gross income with spouse during current year exceeds $300,000 

(1 )--Yes (2) 

C. Net Worth 

1. Current net worth or joint net worth with spouse (note that "net worth" includes all of the 
assets owned by you and your spouse in excess of total liabilities, including the fair market value, 
less any mortgage, of your principal residence.) 

(1) $50,000-$100,000 (2) $100,000-$250,000 (3) $250,000-$500,000 

(4)- $500,000-$750,000 (5 )  $750,000-$1,000,000 (6 )  A v e r  $1,000,000 

5 
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.* 
? 

2. Current value of liquid assets (cash, freely marketable securities, cash surrender value of life 
insurance policies, and other items easily convertible into cash) is sufficient to provide for current 
needs and possible personal contingencies: 

(2)- No 

D. Affiliation with the Company 

Are you a director or executive officer of the Company? 

(1 )- Yes ( 2 ) d N o  

E. Investment Percentage of Net Worth 

If you expect to invest at least $100,000 in Notes, does your total purchase price exceed 
10% of your net worth at the time of sale, or joint net worth with your spouse. 

(1 )- Yes (2)- No 

F. Consistent Investment Strategy 

Is this investment consistent with your overall investment strategy? 

(1) (2)- No 

G. Prospective Investor’s Representations 

The information contained in this Questionnaire is true and complete, and the undersigned 
understands that the Company and its counsel will rely on such information for the purpose of 
complying with all applicable securities laws as discussed above. The undersigned agrees to notify 
the Company promptly of any change in the foregoing information which may occur prior to any 
purchase by the undersigned of securities from the Company. 

Prospective Investor: 

Date: /?//I ,2007 
Signature 

Signature (of joint purchase if purchase is to be 
made as joint tenants or as tenants in common) 

6 
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Wire instructions 

Investor: 

The payment is t o  be made t o  
monies, please use the information provided below. 

, If you are wiring the 

Wire Information: 

Business Name: 

Business Address: 

Business Contact: 

Business Phone: 

Bank Name: 

Bank Address: 

Bank %one: 

ABA 9: 

Account if4 

Tri-Core Business Development, LLC. 

8840 E. Chaparral Road - Suite $50, Scottsdale, Arlzona 85250 

Jason Todd Mogler 

(480) 346-3200 

Wells Fargo Bank 

6015 N. Scottsdale Road, Scottsdale, Arizona 85250 

(480) 607-2786 

121000248 

-922 

If you need further information or assistance, please contact Jason Mogfer at (877) 527- 
6698, or on his personal cellular phone at  m- 
Thank you! 

ACCOl3111 
FILE #a337 



, 

Domestic Wire Payment Order Form 

Transfer Information 

t h o r i z u  business only) 
'Tax ID: 
'ID: 

DDA 
Fee Amount: $12.00 

. 
'BankName: % ~ i i q  h-\ 71h 9 L G f  . *ABA: -3 8 Beneficiaw Bank Information 

'Bank Address: 6 4 5  I%, ~A.:hlf!. Fd 5ra nc h : 
*Correspondent Bank (if applicable): *A8A: 
*Correspondent Bank  Address: 

Customer Authorization 

I acknowledge and agree that wire transfer requests are subject to the rules set forth in 
Guaranty Bank's Deposit Terms and Conditions governing funds transfers. Additional fees may 
be deducted from the transfer amount by other financial institutions involved in the payment 
process. All transactions are subject to possible restrictions under t h e  U. S. Treasury's Office of 
Foreign Asset Control Regulations. 

*Required field 

Customer Signature: 

N.\Jack Henry DeDosit Fo1ders'WR.E TRANSFER FORMSVDomestlc Wire Form .doc 
ACC013112 
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JAN-03-2008(THU) 14: 20 GFEO DEPOSIT-OERATIW (FAX141 75206876 P. 001/881 
1’3t;t: I 01’1 . FcclLinc; fur lhe Web: Fed W ire l7unds:Stmdars Transf‘cr 

[Past Messages 

status: Compieted Message W e :  Standard 
Create Tlme: 12/ 1712007 16:18:24 TeSVPrOd: Prod 

!MAD: 2007%217 Q H G ~ O O l O O 4 0 2 6  12171644 

OMAD: 200712171187036R002863 12171644 

A- * 4PMVMLlS IyexLF 

SenAuditLog for-thi5-M.esxaB. 

Bask Information 

Sender ABA C3100): 206573335 GUARANTY BANK 

Receiver ABA {3400): 121000248 W U L S  FARGO NA 

Amount {ZOUO): 10.000.00 
Type Code { 1510): 
Business Function (3600): 
Reference Number (3320): 15 

Insbtution Infomatlon 

Odglnator (5000) 

1000 - Transfer of Funds 
O R  - Customer Transfer 

ID  Code: D ~ ODA Account Number 

fdenaflsr: -514 

Name: MIKE ARMSTRONG 

Bcncrldary (4200) 
IO C d c :  

Identifier: -922 
Name: TRf CORE BUSINESS DEVELOPMENT 

D - ODA Account Number 

ACCO13113 
FILE M337 
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EXAMINATION UNDER OATH OF PETER DAVIS, CPA, ABV, CFF, 

CIRA, C T P ,  CFE 

was taken on December 12, 2013, commencing at 

11:13 a.m., at the Arizona Corporation Commission, 

Securities Division, 1300 West Washington Street, 

Phoenix, Arizona, before COLETTE E. ROSS, Certified 

Reporter No. 50658 in and for the County of Maricopa, 

State of Arizona. 

APPEARANCES: 

11 
For the Securities Division: 

12 

13 

14 

15 

16 

17 

Ms. Stacy L. Luedtke, Staff Attorney 
1300 West Washington Street, Third Floor 
Phoenix, Arizona 85007 

For the Respondent: 

THRASHER JEMSEK, PLC 
By Mr. Bobby 0. Thrasher, Jr. 
2701 East Camelback Road, Suite 160 
Phoenix, Arizona 85016 

18 

19 
ALSO PRESENT: 

20 

21 

22 

b l s .  Annalisa Weiss, Special Investigator, Securities 
Division 

Mr. Ricardo Gonzales, Forensic Accountant, 
Securities Division 

23 

24 

25 

ARIZONA REPORTIbTG SERVICE, INC . 
VJWYJ. az -reporting . coin 

(602) 2 7 4 - 9 3 4 4  

Phoenix, AZ 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

13 

20  

2 1  

2 2  

2 3  

24  

2 5  

PETER DAVIS, CPA, ABV, CFF, CIRA, CTP, CFE, 

called as a witness herein, having been first duly sworn 

by the Certified Reporter to speak the truth and nothing 

but the truth, was examined and testified as follows: 

EXAMINATION 

BY MS. LUEDTKE: 

Q. This is part of an inquiry of the Securities 

Division of the Arizona Corporation Commission in the 

matter of Jason Mogler, et al., in order to determine if 

there has been full compliance with the Securities Act of 

Arizona and/or the Arizona Investment Management Act. The 

information obtained today may reveal violations of 

statutes outside those two acts. 

Persons present are myself, Stacy Luedtke, 

counsel for the Division, and if I could just have 

everyone in the room go around and introduce yourself for 

the record. 

MR. GONZALES: Ricardo Gonzales, forensic 

accountant. 

MS. WEISS: Annalisa Weiss. 

MR. THRASHER: Bobby Thrasher on behalf of Jason 

Mogler and the Tri-Core entities. 

THE WITNESS: Peter Davis with Simon Consulting. 

MS. LUEDTKE: The reporter will go off the 

ARIZONA REPORTING SERVICE , INC . ( 6 0 2 )  274-9944 

www.az-reporting.com Phoenix, AZ 

http://www.az-reporting.com
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4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

1 5  

16 

17 

18 

19 

2 0  

21 

22 

23 

24 

25 

record at my direction. 

Mr. Davis, if you would like to go off the 

record at any time, just let me know and I am happy to 

do that. Since you, I know you have acted as an expert 

in previous cases, you are an old hand at this, but if 

you would please respond verbally, without nodding or 

shaking your head so that we have a clean transcript, I 

would appreciate it. If you don't hear my question or 

understand it, just ask me to repeat it or rephrase it. 

I am happy to do so. 

today , 

A. 

Q. 

A. 

Q -  

Davis? 

A. 

Q. 

A. 

Q .  

A. 

Q .  

A. 

You understand that you a re  under oath here 

correct? 

I do. 

Do you understand what I have explained to you? 

I do. 

Have you ever used any other name besides Peter 

Well, Peter Simon Davis. 

Okay. Do you reside in Arizona? 

I do. 

How long have you lived here? 

I w a s  born  here. 

Okay. 

I lived here most of my life. I lived overseas 

for awhile. 

AE?IZONA REPORTING SERVICE , INC . 
www.az-reporting.corn 

( 6 0 2 )  2 7 4 - 9 9 4 4  

Phoenix, AZ 
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1 Q .  All right. 

2 A. And in L o s  Angeles. 

3 Q. Can you state your educational history from 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

college forward. 

A. Yes. I have an undergraduate degree in 

accounting from Loyala Marymount University. I have a 

master's in business from Arizona State University. I 

have attended numerous educational courses throughout my 

career mainly related to accounting, forensic 

accounting, fraud investigations, interviewing 

techniques and related areas. 

Q. Okay. I noticed on your website you have a l o t  

of initials after your name. Can you describe what those 

are. You have CPA is one of them - -  

A. Yes. 

Q. - -  certified public accountant. How long have 

17 you been a certified public accountant? 

18 A. Since 1995. 

19 Q. Okay. And that's here in Arizona? 

20 A. Yes. 

21 Q .  Are you certified in any other states? 

22 A. I am. 

23 Q. Where? 

24 A. Oregon. 

25 Q. Okay. And when were YOU certified there? 

ARIZONA REPORTING SERVICE , INC . ( 6 0 2 )  2 7 4 - 9 9 4 4  

www.az-reporting.com Phoenix, AZ 

http://www.az-reporting.com
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1 A. L don't remember the year, hut it was in the 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

last three or four years. 

Q. All right. What about AEV? 

A. That's an Accreditation in Business Valuation. 

Q. All right. CFF? 

A. Certified in financial forensics, which is like 

forensic accounting. 

Q. And CIRA? 

A. CIRA, which is the Certified Insolvency and 

Restructuring Advisor. 

Q -  Okay. And CTP? 

A. Certified Turnaround Professional. 

Q .  What is that? 

A. Well, turning businesses around. 

15 Q. Okay. 

16 A. Similar to the CIRA, dealing with distressed 

17 companies, helping to turn them around, reorganize, 

18 restructure them. 

19 Q. And CFE? 

20 A. Certified Fraud Examiner. 

21 Q .  And where are you currently employed? 

22 A. Simon Consulting. 

23 Q. And that's an LLC? 

24 A. Yes. 

25 Q .  You are  the manager and the sole member, is that 

ARIZONA REPORTING SERVICE , I N C  . (602) 2 7 4 - 9 9 4 4  

www.az-reporting.com Phoenix, AZ 

http://www.az-reporting.com
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1 c o r r e c t ?  

2 A .  I b e l i e v e  s o .  

3 Q .  What i s  y o u r  b u s i n e s s  a d d r e s s ?  

4 A .  3 2 0 0  Nor th  C e n t r a l ,  S u i t e  2 4 6 0 .  

5 Q .  And what i s  y o u r  b u s i n e s s  phone? 

G A .  ( 6 0 2 )  2 7 9 - 7 5 0 3 .  

7 Q .  O the r  t h a n  y o u r  CPA l i c e n s e  and d r i v e r ' s  l i c e n s e ,  

a 

9 

10 

11 

1 2  

1 3  

1 4  

1 5  

16 

1 '7 

do you h o l d  any o t h e r  s t a t e  l i c e n s e s ?  

A .  I d o n ' t  thi .nk s o .  

Q .  Okay .  Have any of your  l i c e n s e s  - -  

A .  Oh. 

Q. W e l l ,  go ahead .  

A .  I h e l d  a med ica l  mar i juana  l i c e n s e .  

Q .  Oh, okay .  

A .  N o t  as a u s e r  b u t  I w a s  a rece iver  over  a 

med ica l  m a r i j u a n a  c l i n i c  of a l l  t h i n g s .  And I w a s  - -  i n  

o r d e r  t o  be i n v o l v e d  i n  t h a t  b u s i n e s s ,  as a n  o p e r a t o r  

18 you a r e  l i c e n s e d  by t h e  s t a t e .  

1 9  Q .  R i g h t .  

20  A .  B u t  I t h i n k  I have - -  t h e  case i s  over  and t h a t  

21 l i c e n s e  w a s  removed. 

2 2  Q .  Okay .  

23 A .  B u t  i t  might s t i l l  be a c t i v e .  1 d o n ' t  know. 

24 Q .  Okay. A n d  have you e v e r  been  t h e  s u b j e c t  of 

25 i n v e s t i g a t i o n  or d i s c i p l i n a r y  a c t i o n  unde r  any  of your 

ARIZONA REPORTING SERVICE,  I H C  . ( ( 5 0 2 )  2 7 4 - 9 9 4 4  

www . a a  - r epor t ing  . corn Phoenix, AZ 
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1 licenses? 

2 A. No, not that I am aware of. 

3 Q .  Okay. Have you ever given any prior testimony in 

4 

5 

G 

7 

8 

9 

10 

11 

12 

1 3  

1 4  

1 5  

16 

17 

1 8  

13 

20 

2 1  

22 

2 3  

24 

2 5  

connection with Jason Mogler; Tri-Core Companies, LLC; 

Tri-Core Business Development, LLC; ERC Compactors, LLC; 

or ERC Investments, LLC? 

A. No. 

Q. And have you been retained to act as an expert 

witness in this matter by Jason Mogler or any of the 

entities I just mentioned? 

A. I can't remember if I was retained by Jason or 

by his counsel, Bobby Thrasher. But I am retained in 

this matter as an expert. 

MS. LUEDTKE: Okay.  Let me have this marked. 

Mark this as I. 

(Exhibit 1 was marked for identification.) 

BY MS. LUEDTKE: 

Q .  Showing you - -  I am going to show you several 

documents today with the exception of one. This is not 

that exception. They were all documents that were 

produced in response to a subpoena by Simon Consulting. 

And we have taken the liberty of putting ACC Bates labels 

for ease of reference to the bottom right-hand corner of 

most of the documents. 

So this is a document that I will represent to 

.AFCtZOP?z?. REPORTING SERVICE, INC . (602) 274-9944 
i+ww. az .-reporting. cotn Phoenix, AZ 
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1 you we received. in response to the subpoena. Do j7ou 

2 recognize Exhibit 1? 

3 A. Yes. 

4 a .  What is it? 

5 A. That's a Simon Consulting engagement letter. 

6 0 .  Okay. And is this the engagement letter that you 

7 have regarding this matter? 

8 A. Yes. 

9 Q. Okay. And who is your client in this, that 

10 retained you as an expert witness? 

11 A. Thrasher & Jemsek. 

12 Q. Okay. 

13 A. And Mr. Mogler signed as the responsible 

14 payee - -  

15 Q. Okay. 

116 A. - -  the person responsible to pay our bills. But 

17 the first sentence says this engagement letter confirms 

18 that Thrasher & Jemsek has retained Simon Consulting. 

13 Q. And what were you retained to do? 

20 A. Well, to help counsel understand boxes and boxes 

21 of financial records that they received. 

22 Q -  Okay. 

23 A. That's the gist of it. 

24 Q. And you are aware that Mr. Mogler has named you 

25 as a testifying witness in this miltter? 

ARIZONA REPORTING SERVICE, INC. (602) 274-9944 

v9ww. az -reporting. com Phoenix, AZ 
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12 

A. 1 believe so. I was informed of that at some 

point, yes. 

Q. Have you ever, before we get to Mr. Mogler, have 

you ever testified as an expert witness in the area of 

accounting? 

A. 

Q .  

A. 

Q .  

A .  

Q .  

A n. 

Oh, yes. 

Okay. About approximately how many times? 

A lot. 

Over loo? 

Maybe. 

All right. 

And, I am sorry, 1 don't remember the exact 

number. If I had m y  C V ,  I track them on there. 

Q. That's okay. Is there a - -  do you do, let me ask 

you this, do you do any work for the state? 

A. Yes. 

Q. H o w  much of the accounting expert work that you 

do is for the Sta.te? 

A. Well, just to be clear, I understand for the 

State to be f o r  any state, county, city government - -  

Q. Sure, 

A. - - governmental entity, including even like 

quasi-governmental entities, like school districts. 

Q. Okay. 

A. It is har2 to state percentage, but I testified 

A.R.IZ9NA REPORTING SERVICE,  I N C  . (1502) 2 7 4 - 9 9 4 4  

www. az --reporting. com Phoenix, AZ 
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1 recently in a murder trial for the State. It was 

2 through the Prescott the county, Yavapai County 

3 Attorney's Office. I have done several receiverships 

4 that came through state agencies, this agency and the 

5 Department of Education and several federal agencies, 

6 now that I think about it, if we include the federal 

7 agencies in that pot. But in terms of like percentages 

8 and such, it is really hard to do but I do a lot of work 

9 

10 

11 

12 

13 

14 

1s 

16 

17 

18 

19 

for government and reyul.atory areas 

Q .  All right. And what would represent the other 

percentage of expert work that you do? Who would be your 

clients? 

A. Well, I am occasionally retained on the defense 

side. I do work f o r  OPDS. 

Q. What is that? 

A. That's, it is the - -  

MR. THRASHER: Office of Public Defense 

Services. 

THE WITNESS: Yes. And they are the lawyers who 

20 are serving as defense attorneys that need experts from 

21 time to time in criminal defense cases. So in the last 

22 year, I j u s t  happened to have gotten calls on those. 

23 And if t h e y  deal with financial matters, you know, 

24 financial motive, some murder cases as well that involve 

2 5  o u r  skill set, then we have yotten involved in some of 

ARIZONA REPORTING SERVICE, INC . ( 6 0 2 )  2 7 4 - 9 3 4 4  
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1 

2 

6 

7 

8 

9 

1 0  

11 

12 

13 

1 4  

15 

1 6  

1 7  

i a  

19 

20  

2 1  

2 2  

2 3  

those cases. 

MS. LUEDTKE: Okay. 

THE WITNESS: T have testified on both sides, 

you know, throughout my career. 

MS. LUEDTKE: Okay. I am going to have this 

marked as 2. 

(Exhibit 2 was marked for identification.) 

BY MS. LUEDTKE: 

Q .  Showing you, you can put Exhibit 1 to the side if 

you want, showing you what has been marked as Exhibit 2, 

this is the exception that I mentioned. This was an 

exhibit disclosed by Mu. Mogler. If you see at the bottom 

left, i t  is J M - 1 5 .  It w a s  Mr. Mogler's Exhibit 1 5  at the 

hearing. It was disclosed through his attorney. 

A. Okay. 

Q .  Do you recognize this document? 

A. Yes. 

Q .  Can you describe it? 

A. Well, this is a document I prepared with the 

assistance of my staff that tracked M r .  Mogler's, his 

bank statements and financial activity for- the years of 

2009 through 2 0 1 1 .  Ar id  it is for a series of companies 

that we track the information for, not €or him 

24 personally. 

25 Q .  Okay. H o w  many times in the past would you say 
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1 yon have done t h e  t y p e  of work t h a t  i s  r e p r e s e n t e d  i n  

2 E x h i b i t  2 f o r  o t h e r  c l i e n t s ,  how many t i m e s  i n  t h e  p a s t ?  

3 A .  L i k e  t h i s  i s ,  t h i s  t y p e  of a n a l y s i s  - -  

4 Q .  Y e s .  

5 A .  - -  where it i s  a summary a n a l y s i s ?  Dozens of 

G t i m e s  i n  my c a r e e r .  

'7 Q. Okay. AnC t h e  v e r s i o n  t h a t  I have h e r e  t h a t  w a s  

8 d i s c l o s e d  by M r .  Mogleu's a t t o r n e y ,  i s  t h i s  t h e  f ina l .  

9 v e r s i o n  of t h e  r e p o r t  t h a t  your  o f f i c e  p r e p a r e d ?  

1 0  A. I f  we a re  - -  when w e  q u a l i t y  checked  i t  and i t  

11 d i d n ' t  make any major  changes  i n  some of t h e  numbers - -  

1 2  I a m  l o o k i n g  a t  some of my n o t e s  I b rough t  w i t h  m e ,  

1 3  which i n c l u d e  a b i n d e r  t h a t  was p r e p a r e d  w i t h  t h e s e  same 

1 4  numbers.  

15 Q .  Okay. 

16 A .  And the re  may have been  a math e r r o r  i n  one 

1 7  column. But f o r  2 0 1 1 ,  t h e  f i r s t  number down i n  t h a t  

1 8  column should be  $ 1 , 2 0 7 , 7 8 3 . 3 7 .  I f  you would l i k e ,  I 

1 9  c o u l d  m a r k  t h a t  on t h e  e x h i b i t .  

2 0  Q. Would you mind i f  I took  a copy of what you have 

2 1  and w e  go o f f  of t h a t  i n s t e a d ?  

2 2  A .  N o ,  I d o n ' t  mind. 

23 MS. L U E D T K E :  Okay. Why d o n ' t  w e  t a k e  a q u i c k  

24 b reak  and I w i l l  go make a copy .  

2 5  ( E r i e f  r e c e s s .  1 
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1 (Exhibit 3 w&s marked f o r  identification.) 

2 BY MS. LUEDTKE: 

3 Q. We are back on the record. 

4 

5 

6 

7 

8 

9 

10 

11 

1 2  

1 3  

14 

1 5  

1 6  

17 

1 8  

1 9  

20 

21 

22 

23 

24 

25 

Showing you what has been marked as Exhibit 3 ,  

which is the markup of the Exhibit 1 that I showed you - -  

I guess I shouldn't call it that - -  the report that I 

showed you on Exhibit 2, is that correct? 

A. Yes. 

Q. Okay. A n d  you indicated that there were just 

some minor changes in a couple of the columns? 

A. Yes. 

Q. All right. And was this just based on work that 

was done after the disclosure by Mr. Thrasher's office? 

A. You know, I don' t know when the work was done. 

Q .  Okay. 

A. But it was done after we gave Mr. Thrasher our 

exhibit, the Exhibit 1 - -  and, I am sorry, let me be 

clear, what is referenced as Exhibit 2 in this 

deposition - -  and I think after that was delivered, 

there is a quality control process we didn't have enough 

time to complete at the time we gave that to 

Mr. Thrasher. And we - -  Exhibit 3 is sort of the work 

product from that quality control process. You will see 

on Exhibit 3 checkmarlcs which are validations that those 

amounts were verified to the underlying records and that 

Ap.IZONA REPORTING SERVICE, I N C  . ( 6 0 2 )  2 7 4 - 9 3 4 4  
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1 the formula that is underlying add up. 

2 Q. Okay. On Exhibit 2, there are the Exhibit i-A 

3 through 1-P. Would there be any changes to those or was 

4 this just not within the exhibits to the exhibit I guess? 

5 A. It looks like it was changed. The change 

6 happened in the area that didn't impact those exhibits. 

'7 8. All right. So if we were to take the first three 

8 exhibits of Exhibit 2 and replace them with Exhibit 3, 

9 that would be a complete copy? 

10 A. I think so. 

11 Q .  All righty. While you were preparing your report 

12 and doing your analysis, did y o u r  office rely upon any 

13 documents? 

14 A. Y e s .  

15 Q. Okay. Can you explain what documents you relied 

1 6  upon. 

17 A. The bank statements that were provided to us, 

18 they are referenced on the third page of Exhibit 3 ,  but 

19 a number of Wells Fargo bank statements. We were also 

20 provided with QuickBooks, ERC's QuickBooks file, the 

21 actual QuickBooks backup file. We were provided with 

22 some printed ledgers, some of which were just in PDF 

23 hard copy. Others were provided in Excel for Tri-Core 

24 Companies that came from QuickEooks. 

25 Q. Let me ask you about the ledgers that you 

W.IZONA REPORTING SERVICE,  INC . ( 6 0 2 )  274-9944 
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1 r e c e i v e d ,  When you r e c e i v e d  t h o s e  l e d g e r s ,  I assume t h e y  

2 were a l r e a d y  p r e p a r e d  by a n o t h e r  a c c o u n t i n g  f i r m  or t h i r d  

3 p a r t y ,  c o r r e c t ?  

4 A .  Y e s .  

5 Q .  Did you do a n y t h i n g  t o  v e r i f y  t h e  numbers i n  t h e  

6 l e d g e r s ?  

7 A .  W e l l ,  a c t u a l l y ,  I a m  s o r r y .  1 d o n ' t  know who 

8 p r e p a r e d  t h e m .  

9 Q .  Okay. 

1 0  A .  They may have been  someone w i t h i n  t h e  companies  

11 t h a t  Mr. Mogler w a s  o p e r a t i n g .  

1 2  Q .  Okay. 

1 3  A .  But w e  v e r i f i e d  e v e r y t h i n g  t h a t  w e  p u t  i n  h e r e  

1 4  

1 5  

1 6  

1 7  

1 8  

1 9  

20  

2 1  

22  

2 3  

24 

back t o  bank s t a t e m e n t s  and c a n c e l l e d  checks .  

Q .  Okay. 

A .  W e  d i d n ' t  j u s t  r e l y  on t h e  QuickBooks.  The 

QuickBooks r e c o r d s  were h e l p f u l  i n  p r o v i d i n g  

d e s c r i p t i o n s  of what c e r t a i n  expenses  w e r e  f o r  s o  w e  

c o u l d  u n d e r s t a n d ,  you know, i f  you have a name of 

c e r t a i n ,  O f f i c e  Max o r  someth ing  l i k e ,  what w a s  t h e  

pu rpose  of t h a t  expense .  So to t h e  e x t e n t  t h e r e  w a s  

some th ing  i n  QuickBooks t h a t  woulc? h e l p  u s  u n d e r s t a n d  

how i t  w a s  c l a s s i f i e d ,  w e  c o u l d  u s e  t h a t ,  And t h e n  w e ,  

of c o u r s e ,  communicated t o  Mr. Mogler abou t  t h o s e  i t e m s  

25  as w e l l .  
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. . 

1 0 .  Did you have actual sitdown, face-to-face 

2 meetings with Mr. Mogler and his attorney? 

3 A. Yes. 

4 Q. Okay. Approximately how many would you say that 

5 you had? 

A. Well, I was involved in at least three. 6 

7 Q. All right. 

A. And my staff was involved in possibly more than 8 

that. And there were a number of verbal, oral 9 

communications on the phone and some e-mail traffic that 10 

went back and forth. 11 

1 2  

13 

Q. And when you did some of your analysis, did you 

rely on what Mr. Mogler told you in terms of categorizing 

certain expenses? 14 

A. Yes, not solely, though, but yes, we did. If he 15 

said this was what this was for, then, you know, we 16 

classified it as that, unless the character of the 17 

expense just didn't make any sense. 

And generally the staff felt that, as I did, 

18 

19 

that he was pushing things into personal spending that 20 

might otherwise have been business by our 

interpretation. I think there was an Office Max expense 

21 

22 

2 3  

24 

that went into personal that, you know, he knew he had 

botight something there but otherwise that might be, by 

the sole character of that expense, one would default 2 5  
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2 2  

23 

24 

2 5  
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that as business. Rut, you know, I am sure it went both 

ways, too. 

Q. All right. The documents that you received and 

relied upon, though, they were all produced to you from 

Mr. Mogler and his attorney, not something that you 

obtained from third parties? 

A. Correct. 

Q. Okay. L did see one reference to documents 

obtained from a Jim Stevens. 

A. Yes. 

Q. Did you receive those directly from Mr. Stevens 

or were they third-partied into you from Mr. Mogler or his 

attorney? 

A. N o .  We, I met Mr. Stevens - -  

Q. Okay. 

A. - -  and interviewed him briefly. And 1 can't 

remember if he provided me records at that moment in 

time, but there were, there was information transferred 

from him to me - -  

0. Okay. 

A. - -  and probably went through counsel before we 

got it. But there were documents, as I recall, that we 

g o t  from Mr. S t e v e n s .  

Q. Okay. The Division obviously issued a subpoena 

to Simon Consulting f o r  your file related to the work that 
- 
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10 

11 

12 

1 3  

14 

15 

16 

1 7  

18 

19 

2 0  

2 1  

2 2  

2 3  

24  

you d i d  f o r  M Y ,  Mogler,  c o r r e c t ?  

A .  Yes. 

Q. And you produced  r e s p o n s i v e  documents on t h e  CD?  

A .  I doli '  t remember. 

Q .  Okay. 

A .  But w e ,  my s t a f f  worked w i t h  your  s t a f f  t o  

p roduce  t h e  r e c o r d s  and I m e t  your  s t a f f  when t h e y  w e r e  

a t  my o f f i c e .  They were l o o k i n g  a t  o u r  b i n d e r s  and 

t h e i r  i n f o r m a t i o n .  And my s t a f f  w a s  t o l d  t o  r e spond  t o  

t h e  subpoena .  

Q. Okay. Were you i n  cha rge  of e s s e n t i a l l y  

d i r e c t i n g  your  s t a f f  and t h e  i n d i v i d u a l s  who came from t h e  

D i v i s i o n  as  t o  t h e  r e l e v a n t  documents t o  t a k e ?  

A .  N o .  

Q .  Okay. Who would have done t h a t  i n  your  o f f i c e ?  

A .  I d o n ' t  remember, Jess ica  a t  o u r  f r o n t  desk  may 

have been i n v o l v e d  i n  t h a t ,  and J e s s i c a  Gonza le s ,  o r  

J e s s i e  Gonza le s ,  I mean J e s s i e  Corn  would have a l s o  been 

i n v o l v e d  i n  t h a t .  

Q .  Okay. 

A. But I d o n ' t ,  I d o n ' t  know e x a c t l y  who oversaw 

t h a t  and who d i d  w h a t .  But I gave them t h e  subpoena 

t h a t  w a s  i s s u e d  t o  m e  and I s a i d  make s u r e  you guys g e t  

a l l  t h i s  i n f o r m a t i o n  and p r o v i d e  e v e r y t h i n g  t o  t h e  

2 5  C o r p o r a t i o n  Commission. 
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1 Q. Okay. And your understanding is that all 

2 relevant documents have been produced? 

3 A. Yes. Everything that was responsive to the 

4 subpoena should be produced. 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

Q. Okay. We looked at the engagement letter, and I 

think it was from early July of 2013. Is that 

approximately when you started working on this matter? 

A. Yes. 

Q .  Okay. And how did you, how did you meet 

Mr. Thrasher or Mr. Mogler in order to become engaged in 

this, if you recall? 

A. Well, I did a presentation for the defense 

attorneys down .in Tempe about Ponzi schemes and fraud 

investigations. I think one of the lawyers I knew from 

15 a friend, from a neighbor, former neighbor. And he 

15 invited me to come down. L i k e  I think I had 24-hour 

17 notice on this. And, but I had given other 

18 presentations and seminars on fraud and Ponzi issues. 

19 And so T came down and presented in part. And 

20 Mr. Thrasher at the end approached me and told me he had 

21 a matter he wanted to talk to me about and that he 

22 followed up with me subsequent to that and we had an 

23 initial meeting. 

24 Q .  Who else with your office worked on this file? 

25 A. Jessie Corn, Kevin Kuhlman, K-U-H-L-M-A-N. 
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1 There may have been others but those are the two primary 

2 people I worked with. 

3 Q. What is Jess does Jessica have any accounting 

4 qualifications? 

5 A. Jessie? She is not a CPA. She is an economist 

6 undergrad and she has worked with me for quite some 

7 

8 

9 

10 

11 

1 2  

13 

14 

15 

16 

17 

18 

19 

time . 

Q. Okay. 

A. Kevin is also not a CPA but he is an accounting 

undergrad. And at the time he worked on this, he was, I 

believe he had graduated, but he was doing an internship 

with us. And he was very good at accounting, and that's 

why we asked him to help put this together. 

Q. Y o u  supervised their work, though? 

A. I did. 

Q .  And the ultimate report that went out was 

something that was verified by you? 

A. Yes. 

(Exhibit 4 was marked for identification.) 

20 BY MS. LUEDTKE: 

21 Q .  Show you what has been. marked as Exhibit 4. I 

22 will represent, to you that these are the invoices that 

23 came from the production from your office, the ones that I 

24 could locate in the production. Do those represent all of 

25 the bills and invoices that were issued? 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

15 

16 

17 

18 

19 

20 

A. It is hard to say for sure without talking to 

our billing people. There may have been a bill 

subsequent to this, subsequent to the subpoena. I just, 

I don't know. 

Q. Okay. 

A. But these do appear to be the bills for, let's 

see, July, August and September of 2013. 

Q .  And do you know, have you been paid in full? 

A. There may be prep time for this deposition and 

there may have been some time from October that was not 

paid. I don't think there was much happening in 

October, maybe responding to the subpoena and an 

occasional conversation with counsel. But other than 

that, I don't think there was much activity going on. 

Q. But these invoices have been paid in full? 

A. I believe they have been. 

Q .  Okay .  

A. Let's see. I think so, but I am not completely 

sure. The last invoice shows a $10,372 balance. And I 

don't know for sure whether we paid that. I believe it 

21 has been paid. 

22 Q .  Okay. 

2 3  A. But I am not absolrrtely sure. 

24 Q. You indicated that you had an iriitial meeting 

2 5  with Mr. Mogler and his attorney when you started doing 
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1 the work? 

2 A. Yes. 

3 Q. Do you know who was present at that meeting other 

4 than Mr. Mogler and Mr. Thrasher and yourself? 

5 A. Jessie Corn and M r .  Thrasher's assistant. I 

G think her name is Sheridan. 

7 Q. I am not going to mark these as an exhibit. I: am 

8 just going to show them to you, some handwritten notes 

9 that were produced pursuant to the subpoena. Do you 

10 recognize this handwriting or is any of the handwriting 

11 yours or someone's that you recognize? 

12 A . This is my writing. 

13 Q. Okay. Can you tell from this - -  and you are 

14 talking about the first, I guess, three pages, correct? 

15 A. I am sorry. Let me look at all of this, because 

16 I didn't look at all of it when I answered that 

17 

18 

19 

20 

21 

22 

23 

24 

25 

question. 

The first three pages are my writing definitely 

Q. Okay. 

A. The latter pages look like Jessie Corn's notes. 

I believe that that's what it is but I am not absolutely 

s u r e .  It looks like on the last page that I believe 

Jason Mogler wrote his phone number and e-mail address 

on there because it looks like a 2ifferent type of 

writing. 
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1 Q. All right. 

2 A. But I am not sure. That's what I believe it is 

3 Q .  Okay-. You have on the, if you go back to the 

4 first page, I won't test you on other people's 

5 handwriting, but I want to ask you a little bit about your 

6 own, you put up in the top right Jason Mogler, Bobby 

7 Thrasher, 7/11/13. 

8 A .  Yes. 

9 Q. And that's who was present and the date of the 

1 0  meeting, correct? 

11 A. Yes. 

1 2  Q. Okay. And then you have a Lot 5 .  And what does 

13 it say after Lot 5 there? 

14 A. Yeah. By the way, Jessie Corn, I believe, was 

15 at that 

16 Q .  

17 A.  

i a  

19 Q .  

20  A .  

21 willing 

22 Q. 

23 A. 

24 Q .  

25 A .  

meeting as well - -  

Okay. 

- -  as I pointed out. 

Lot 5, what is the question? 

What does that say after Lot 5 ?  

Lot 5, raised 1.2 million, engineering fees, 

to refund but cannot. 

Okay. Where did you get that information? 

That was probably stated at the meeting. 

Okay. You don't remember who stated that? 

No. 
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1 Q. What about under that? It says 2 percent of 

2 something. 

3 A. I don't know what it says. 2 percent of 

4 company, it says 2 percent of company, and says will 

5 give it back. 

G Q. Okay. Did you learn anything through your 

7 analysis about Lot 5 ?  

8 A. Oh, yeah, a little bit. 

9 Q. Tell me what your understanding is. 

10 A .  Well, money was raised for Lot 5, and soon after 

11 it was attempted to be purchased. There were litigation 

12 related issues that complicated getting the property 

13 free and clear in order to do the development. 

14 Q .  Based on what you were told, do any of the 

15 Tri-Core entities own Lot 5 ?  

16 A. I don't know. That wasn't part of the scope of 

17 what I was doing. But my understanding is there is, and 

18 through Ivlr. Stevens who articulated some of this, there 

19 is attempts to work with counsel down there in Mexico to 

20 try to get that property back and that this was a 

21 worthwhile effort, is what my takeaway was. 

22 Q. Okay. So did they ever give you any type of 

23 documentation or state that they had an ownership interest 

24 in L o t  5 ?  

25 A. I think there is some correspondence with 
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I attorneys. There may be contracts. I j u s t  don't know 

2 if they relate to Lot 5 or not. The main reason is 

3 because it wasn't the focal point of what I did. 

4 a .  Okay. And then you have some notes about Lot 4 7 .  

5 Were you told anything about Lot 47 during the course of 

6 

7 

8 

9 

L O  

11 

12 

13 

14 

15 

I6 

1 7  

18 

1 9  

2 0  

2 1  

22  

2 3  

24  

2 5  

your work? 

A. I may have been. I obviously was because I 

wrote something down about it here on these notes. I 

can read the notes to you if that would be helpful. 

Q .  Why don't you start with Lot 47 arrd just read 

those down because I am not sure I can read those. 

A. Yeah. Received 400,000 for property related 

expenses. Seller is Eustamante & Baja Son; purchase 

price, 1.7 million; deposit per contract; money sitting 

in court, 80 percent chance of success; 20- to 50,000 

more in legal; there are squatters on property. That 

sentence right there may relate to Lot 5 ,  and I don't 

remember, you know, because the information is the first 

meeting. It is coming at me fast, a. lot of new stuff. 

And so my notes aren't necessarily, you know, pristine 

in the sense that it is all going to be clear. But that 

appears to be, and I recall there being this long 

discussion about Lot 5 because that's the one that was 

in some trouble, and that appears to be that thought 

process on that. 
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1 They had a contract for 12 and a half million 

2 dollars. I believe that was to sell it. There was a 20 

3 to $30 million range in value that was being given to, I 

4 think, Lot 5 .  But 1 am not sure. There is 250 acres in 

5 Mexico Algolfo project, I believe, Algolfo project. I 

G am not sure what that last part says. I am sorry. 

7 Q .  Okay. Let's go to the second page, under to do 

8 What does the to do represent? 

9 A. Well, at the initial meeting, you know, we 

10 haven't looked at the records yet to know what we had or 

11 could do, b u t  there was a general thought process of 

12 these are things that, you know, I was thinking we could 

13 do. And we were talking to counsel and Jason about what 

14 we could possibly do. 

15 So first item, all payments for Tri-Core for the 

16 benefit of Lot 5. 

17 Q .  Me ani ng wha t ? 

18 A. From Tri-Core, so all the payments that came 

13 from the Tri-Core accounts for the benefit of Lot 5. 

20 Q. You were going to classify those? 

21 A. Right - - 

22 Q .  Okay. 

23 A. - -  as task 1. 

24 Number 2, summarize all the payments to Mogler 

25 or f o r  the benefit, for benefit, from all Tri-Core 
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1 Companies f o r  ' 0 7  to '11, so looking at all payments to 

2 Mogler or for his benefit - -  

3 Q .  Okay. 

4 A. - -  from any of the Tri-Core companies. 

5 And number 3, Hinkelday and Buckley, and then 

6 parentheses, commission. So I am looking at their 

7 commission summary of payments to them from ' 0 7  to Ill. 

8 And then, number 4, total up all commission 

9 payments, and, number 5 ,  a document request for any 

10 missing records. 

11 Q. Okay. And were you able to complete - -  I know 

12 that you did. I saw payments to Hinkelday and Buckley 

13 were in your, I guess, Exhibit 2/3 that we have marked 

1 4  

15 

16 

1 7  

18 

19 

21 

22 

23 

24 

25 

here today, correct? 

A. Yes. 

Q. And then what about the summarizes of all 

payments to Mogler for the benefit of Mogler from the 

Tri-Core Companies? 

A. Yes, we did that. 

Q. Okay. And is that the funds from Mogler's 

personal use listed on your report? 

A. Yes. 

Q. Okay. And what about all payments from 

Tri -Core ._ 

A. Just - -  
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1 Q. Oh, I am sorry. Go ahead. 

2 A. Sorry. I just wanted to make sure it is clear, 

3 the record i s  clear that those are payments from not 

4 just the Tri-Core Cotnpanies but all the statements that 

5 I had available which are listed on the third page of 

6 that exhibit. And they include the ERC Investments, ERC 

7 Companies, ERC of Nevada. 

8 Q. Okay. Thank you f o r  that clarification. 

9 MR. THRASHER: And let me interject. He was - -  

10 the analysis was from ' 0 9  to 0 11. There was some 

11 discussions f o r  '07. They were not able to be 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

2 5  

completed. 

THE WITNESS: ' 0 7  and $ 0 8 ,  that's correct. We 

didn't have the records. 

BY MS. LUEDTKE: 

Q. Okay. Mr. Mogler was not able to provide those 

records? 

A. Well, I don't think necessarily it was he wasn't 

able to. There w e r e  also cost limitations. So we don't 

have the records to do that. We have some but not 

enough to do a complete accounting. 

Q. What about numher 1, all payments from Tri-Core 

for benefit of Lot 5 ?  

A. I don't think we broke that o u t .  We didn't 

break that out. 
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Q .  Decided not to do it? 

A. No. I donlt remember exactly, but the focus as 

time went on became the focus on the commissions and the 

benefits received and classifications. One of the 

challenges is that there was a lot of intermixing of the 

money between different entities. And under 

redetermining that now after the fact was a challenge. 

So I don't know if number 1 was done because we 

couldn't do it or because we didn't have the data 

because the activity related to ' 0 7  and '08 when we 

didn't have everything or because it was just a decision 

let's not bother doing that, it is less important now as 

we dug deeper into it. I don't know. But it was not 

done in a separate type analysis. 

Q .  Why, if you recall, why was a determination made 

to figure out how much of the funds €or these companies 

were used for Mogler s personal use, why was that 

important in this analysis from the client's point of 

19 view? 

20 A. I think everyone, including myself, was 

21 concerned about how much of this money that came in from 

22 investors was used for his personal use. He didn't, 

23 Mr. Mogler didn't track it and he didn't know. And so 

24 it struck me that that's something we probably want to 

25 get our hands around it, is he taking all of the money, 
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1 i s  he t a k i n g  some of i t ,  i s  he t a k i n g  someth ing  t h a t ' s  

2 r e p r e s e n t a t i v e  of what he b e l i e v e s  he w a s  e n t i t l e d  t o  as 

3 a commission,  what t r a n s p i r e d  here .  And t h a t ' s  what w e  

4 

5 

6 

7 

8 

9 

1 0  

11 

1 2  

1 3  

1 4  

1 5  

1 6  

1 7  

1 8  

1 9  

2 0  

2 1  

22  

23  

were t r y i n g  t o  do .  

Q .  You w e r e n ' t  asked t o  g i v e  a n  o p i n i o n ,  o r  w e r e  you 

a sked  t o  g i v e  an o p i n i o n  as t o  t h e  p r o p r i e t y  of t h e  f u n d s  

t a k e n  by M r .  Mogler f o r  p e r s o n a l  u s e ?  

MR. THRASHER: O b j e c t i o n ,  form.  

THE WITNESS: N o .  

BY MS. L U E D T K E :  

Q .  O n  t h e  n e x t  page of E x h i b i t  - -  w h a t  i s  t h i s  one?  

A .  T h i s  w a s  n o t  marked.  

Q .  O h ,  it; w a s n ' t  marked. O n  t h e  n e x t  page  of t h e  

document,  w e  a re  a t  ACC013126, l o o k s  l i k e  a document 

r e q u e s t  l i s t ,  i s  t h a t  c o r r e c t ?  

A .  Y e s .  

Q .  Is t h a t  documents t h a t  you r e q u e s t e d  from 

Mr. Mogler? 

A .  Y e s .  

Q .  And I see p e r s o n a l  t a x  r e t u r n s  t h e r e .  D i d  you 

e v e r  r e c e i v e  t h o s e ?  

A .  I would need t o  look t o  v e r i f y .  I d o n ' t  t h i n k  

s o .  I t h i n k  some of them w e r e  n o t  f i l e d .  

24  Q .  What i s  t h a t  number 3 ?  

25 A. Miss ing  c a n c e l l e d  c h e c k s .  
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1 Q .  O k a y .  What type of missing carrcelled checks were 

2 you looking for? 

3 A. Cancelled checks so we could understand what 

4 transpired through the bank statements, what money was 

5 flowing through them. 

G Q. Was this before you received any type of 

7 documentation from them? 

8 A .  Yes. This was at that July 11th meeting. So 

9 there were records at the meeting that were available. 

10 And then we were told, my recollection tells me, that 

11 there were some missing cancelled checks. You may have 

12 looked at the records briefly while we were there. 

13 (Exhibit 5 was marked for identification.) 

14 BY MS. LUEDTKE: 

15 Q .  Showing you what has been marked as Exhibit 5 ,  

16 again some documents that were produced in response to the 

17 subpoena to Simon Consulting. Does this represent 

18 documents that you received from Mr. Mogler through his 

13 counsel to review for your analysis? 

2 0  A. Well, this is some of them, yes. I mean this is 

21 a reference, I should say, to those documents, to I 

22 think nine binders and CID. 

23 Q .  But you did, in fact, receive these documents? 

24 A. Yeah. 

2 5  Q .  Okay. In your report there are several footnotes 
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1 that reference documents as well that you relied upon in 

2 doing your analysis, correct? 

3 A. Yes. 

4 Q- And those, again, those were all documents that 

5 you received from Mr. Mogler or his attorney? 

6 A. Well, I think the vast majority of records I 

7 received are from them. There was some independent 

8 Google searches and research that was done on our own. 

9 We will run, for example, a criminal history, a TLO on 

10 some of these on the clients. We had those. 

11 We ran Google searches, all of which were not 

12 printed out, put it in the file, but Google searches on 

13 some of the business names so we could better understand 

14 what this was. And Sandy checked it against what we 

15 might have been told or written to QuickBooks, all of 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

which isn' t printed out. 

So I just want to make sure that it is not all 

ba.sed on what we received from counsel. But it looks 

like the records on page 3 of Exhibit 3 are all items we 

received through counsel. 

Q .  Okay. And in terms of financial documents, I 

guess if I am more specific about my question, when you 

were looking at any type of financial documents, those 

came frorri P 4 r .  Mogler and his attorney? 

A. Correct. 
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1 Q. For instance, they weren't subpoenaed from a bank 

2 or anything like that? 

3 A. Sou know, I don't know h o w  they received them, 

4 if they got them through subpoena. I wouldn't know 

5 that. But I did receive them from M r .  Mogler's 

6 attorney. 

7 MS. LUEDTKE: Okay. 

8 (Exhibit 6 was marked f o r  identification.) 

9 BY MS. LUEDTKE: 

10 Q. Showing you Exhibit 6, another document that was 

11 produced to the Division by Simon Consulting, do you know 

12 who prepared this document? 

13 A. This looks like something our office would ha-v.e 

14 prepared - -  

15 Q. Okay. 

i 6  A. - -  an inventory of records that we received. 

17 Q. So this would be additional documents that you 

18 received from, it looks like, Mr. Thrasher or his 

19 assistant, correct? 

20 A. Yes. 

21 Q. Okay. And those would have been documents that 

22 you reviewed and relied upolz, correct? 

23 A. Yes. 

24 M S ,  LUEDTKE: Okay. 

25 (Exhibit 7 was marked f o r  identification.) 
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1 BY ME.. LUEDTKE: 

2 Q. Show you Exhibit 7, another document that he 

3 received from your office. Do you know who prepared this 

4 list? 

5 A. I don't. It is not typical for us to prepare 

6 something that l o o k s  like this, but I don't know who 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

prepared this. 

Q .  Do you recall receiving the dacuments that are 

listed in Exhibit 7 from Mr. Stevens on July llth, 2013? 

A. I recall generally having met with him and 

having seen these receipts, piles of these receipts. I 

think these documents - -  and I think this Lot 5 

estimated residual value analysis, I remember seeing 

that. His resume, I do remember that. Generally these 

other eocuments seem like things that, you know, I would 

have seen. I don't think I got them on July llth. I 

think these were talked about on that day, some of them. 

And then the production was received at same later 

19 point. 

20 Q. Okay. Well, you referenced one of the documents 

21 I was going to ask you for, so I w i l l  have that marked and 

22 show it to y o u .  

23 (Exhibit 8 was marked for identification.) 

24 BY MS. LUEDTKE: 

25 Q .  Show you Exhibit 8, which 2: think you - -  I am not; 
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4 

5 

G 

7 

8 

9 

10 

11 

12 

13 

1 4  

15 

16 

17 

18 

19 

2 0  

21 

2 2  

2 3  

stire if t h i s  was what you were referencing as something 

yovr saw from Mr. Stevens. Do you recognize Exhibit 8 ?  

A. Yeah, I was looking at files in preparation f o r  

my deposition and I actually happened to notice this 

one. But I do recall when we met with him him talking 

about the significant value for the lots. 

Q .  Okay. 

A. And I don't remember Lot 5 or which, you know, I 

thought it was Lot 5 he was referencing, but generally 

that these Mexican lots were worth significant value. 

Q .  Do you know who prepared Exhibit 8, the second 

page of Exhibit 8 ?  

A. I don't know f o r  sure. I thought it was 

Stevens. He is an MAT appraiser. So his opinions, to 

me, carried some weight as a result of his credentials. 

But I don't know who actually pulled this together. 

Q .  You didn't prepare any balance sheets o r  anything 

like f o r  that companies based on the value of Lot 5 or 

anything like that, correct? 

A. No. I didn't, no. 

Q. Okay. You can put that to the side as well. 

Okay. I want to go back to your report and have 

you tell m e  a little bit about your analysis and your 

24 findings. If you have to go between 2 and 3, do whatever 

25 is tnost comfortable for you since the numbers have changed 
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1 a little bit. Just let me know what you are looking at at 

2 the time. 

3 So you did an analysis of financial transactions 

4 for the various Tri-Core entities 

5 2009 to 2011, is that correct? 

6 A. I did. 

7 Q. Okay. A n d  you have done 

8 that correct? 

9 A. Yes. 

10 Q .  Okay. We spoke a little 

11 personal expenses by Mr. Mogler. 

12 from Mogler's personal use column 

and ERC entities from 

an analysis by year, is 

bit before about the 

And you have a funds 

And under that it says 

13 personal expenses and investor payments in, correct? 

14 A. Yes, personal expenses, investor payments in, 

15 correct. 

16 Q. Okay. Where did you get the numbers f o r  investor 

17 payments in? 

18 A. O f f  the bank statements. 

19 Q. Did anyone identify for you who the investors 

20 were, the relevant investors? I assume you had to know 

21 names to know if they were investors, correct? 

22 A. Yes, yeah. I mean these were all, these 

23 schedules were prepared in conjunction with t h e  

24 interfuse of Mr. Mogler, but relied on the bank 

25 statements as the primary source of information. 
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1 Q .  So you would have looked at bank records and then 

2 you would have had a question about  an individual who 

3 appeared to be depositing money? 

4 A. Correct. 

5 Q. And you would ask Mr. Mogler if that was an 

6 investor, what category that type of person would have 

7 been depositing money, the purpose of it? 

8 A. Correct. 

9 Q. Okay. And that's how you came up with the 

10 

11 

12 

13 

14 

15 

16 

17 

18 

figures for each of those years? 

A. Yes. 

Q .  Okay. 

A. There may have been other resources used, other 

documents looked at. Maybe we had an investor list. I 

am not sure if we were looking at that as well. But 

there were other pieces of information available to us. 

Q .  Then it goes on page 2. And 1 think this is 

where you qive the deta.i.1 for your analysis, is that 

19 correct? 

20 A. Yes. 

21 Q. A11 right. And you indicated for Mogler personal 

22 expenses, that was something that you discussed both with 

23 Mr. Mogler and your office made determinations on their 

24 own based on what was in the bank records? 

25 A. Yes, and other information like the Google 
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1 searches, internet searches and such. 

2 Q -  If you go to the page on, it says 2 of 2 that has 

3 all the footnotes, you have a Footnote 1. It says Simon 

4 relied to Jason Mogler for classifications of transfers. 

5 What do you mean by that? 

5 A. Well, that is a, Footnote 1 applies to all the 

7 

8 

9 

10 

11 

1 2  

1 3  

14 

15 

data here, that on all these transfers, not just 

transfers between account but any transfer in and out, 

but ultimately the classification, we know it occurred 

because it is in the bank statement, but ultimately the 

classification as business, personal, contractor, you 

know, whatever the category was we used, was based on 

Jason ultimately. And that's what that footnote says. 

Q. And the funds for partners' use, you have some 

payments to Stevens, payments to Hinkelday, and payments 

16 to Buckley, correct? 

17 A. Yes, 

ia Q. Di.d you ever discuss the reason those individuals 

19 were getting pa.id.  or was that not part of your analysis? 

20 MR. THRASHER : Form , foundation. 

21 THE WITNESS: There was, there was discussion 

22  about that. 

23 BY MS. LUEDTKE: 

24 Q .  With whom? 

25 A. Jason. 
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1 Q .  Okay. And wlna.t were you told? 

2 A. Well, that they were doing business for the 

3 companies and that at least sorne of those monies were 

4 used for their spending related to company business. 

5 Q. Okay. 

6 A. I was given some receipts as well that I believe 

7 may be tied, may be tied to the reimbursements they 

8 should have been receiving or did receive. 

9 Q. Do you know what Mr. Hinkelday was doing for the 

LO company or - -  

11 A. I know I asked the questions about it generally, 

12 you know. And I recall trips back and forth dealing 

13 with regards, dealing with on the land issue, dealing 

14 with various development issues. But 1 am not 

15 completely sure. And 1 can't remember i f  that was 

16 either Buckley or Hinkelday or if they were both 

17 involved. But Jason did give me, and I asked the 

18 questions about what these guys were doing, and I was 

19 given those sorts of answers. 

20 Q. Okay. The list of contractors that you have, 

21 Exhibit 1-24 to Exhibit 2 - -  

22 24. Yes. 

23 Q. - -  the services rendered, w a s  that something - -  

24 how di2 you go about: determining what service the 

25 contractor rendered? 
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7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

13 

2 0  

A. That would have been through a general 

understanding of their company, either through internet 

searches, Jason Mogler. I don't think I had invoices to 

show, I don't recall seeing invoices showing me exactly 

the site that this job, this was worked on here, what 

they did, I don't think I have that degree of detail. I 

am pretty sure 1 don't. So it was a combination of an 

internet search that QuickBooks records were used as 

well as Jason. 

Q. And there is Exhibit 2 - B  that has property 

development expenses for 2009, 2021. What type of 

property development was, were these expenses related to, 

if you know? 

A. I don't know which property they were related 

to. There is homes on some of the balance sheets. 

Q. Residential or commercial, do you know? 

A. I thought it niight have been residential. I 

don't recall exactly. They appear to be homes. Some of 

them appear to be homes. 

Q. Okay. In the US? Or this isn't the Mexico 

21 properties, correct? 

2 2  A. These are US, some US homes, correct. And ERC, 

23 I believe, had certain contractor related expenses. So 

24 I am not able to parse this out between, you know, 

25 this service right here was for this particular 
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I property, this service was for that property, no, I am 

2 riot able to do that - -  

3 Q. Okay. 

4 A. - -  for this company. At least with this 

5 analysis doesn't do that. And if I had the data, 

G perhaps we could. 

7 Q .  What about Exhibit 1 - L ?  It is payroll expense 

8 for years 2009 to 2 0 1 1 .  Who provided you with the 

9 information that these individuals were on the payroll for 

10 one of the entities? 

11 A. This would have been Jason Mogler. 

12 Q. Okay. And he also gave you that description that 

13 appears next to their names? 

14 A. Yes. 

15 Q -  And then the next one, Exhibit 1-M, there is 

16 referral fees for 2009 to 2011. 

1 7  A. Yes. 

18 Q. Where did you get that information to designate 

19 these as referral fees? 

20 A. The contribution designation was Jason Mogler. 

21 Q .  Okay. Do you know what any of these different 

22 entities were getting referral fees for? 

23 A. I generally understand their bringing investors 

24 in. 

2 5  Q .  And who told you that? 
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1 A. I don't rernember. Actually, when I: was prepping 

2 I asked Jessie Corn. And she said she thought it was 

3 from, it w a s  from bringing investors in, that Polanchek 

4 was involved in bringing investors. It may have been 

5 alleged in the Corporation Commission complaint, too. I 

6 don't remember. 

7 Q .  Okay. And then there is an Exhibit 1-Q. That's 

8 just miscellaneous personal expenses. What does that 

9 relate to? Whose miscellaneous personal expenses, I guess 

10 I should ask. 

11 A. These are Jason's. 

12 0 .  O k a y .  His total number was larger than that, 

13 though, correct? 

1 4  A. Oh, yes. Yeah. This is just the detail of the 

15 miscellaneous. Those show up on the second page of the 

16 exhibit. 

1 7  Q. O k a y .  

18 A. They are right down there at the bottom. 

19 Q .  Got you. Okay. And when you were going through 

20 the descriptions for these and the names, who provided you 

21 with the information to determine whether or not these 

22 were personal expenses? 

23 A. It was Jason Mogler. 

24 Q. And then you came up with - -  well, let me a s k  you 

25 this. When you finalized Exhibit 2, and I don't know,  you 
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1 can - -  I will ask you the same question for Exhibit 3 

2 since it is, it was done subsequent to production to me, 

3 but when you finalized Exhibit 2, did you send it out to 

4 Mr. Mogler for approval? 

5 A. Predecessors of Exhibit 2, drafts were sent to 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

ia 

13 

20 

21 

22 

23 

24 

25 

him , yes. 

Q .  Were any - -  

A. I mean I can't remember if it was the complete 

draft or schedules. And then we sat in our conference 

room and put essentially the detail behind the exhibit 

on our big board up there with a machine that projects 

it up. And we went through item by item by item with 

Mr. Mogler each of these expenses. 

Q. For the personal expenses or all of them? 

A. Everything. 

Q .  Eve ry t h i ng ? 

A. Everything. 

Q .  So you went through every single categorization 

of every specific item with Mr. P4ogler to determine if he 

agreed with it, or what was the purpose? 

A. Well, in many cases we didn't know what they 

were for, to understand. Hotel stays, travel, dates, 

you know, we tried to pin it down using dates, the 

dollar amount, the payee, i.e. the recipient of the 

money. So we used all of that collective data to try 
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1 and pinpoint things as best we c o u l d .  

2 We had the QuickBooks ledgers. Our Staff had 

3 done a Google search. But there is only so much we can 

4 find out on our own. We had to rely on him. So we put 

5 it up on the board and went through item by time. And I 

G believe we also sent Excel spreadsheets of this data to 

7 

8 

9 

10 

11 

12 

1 3  

14 

15 

16 

him that he would review, but I am not sure that was, 

how effective that was, which was why having a meeting 

with him to go through each item happened. 

MS. LUEDTKE: Okay. 

(Exhibit 9 was marked f o r  identification.) 

BY MS. LUEDTKE: 

Q .  Show you Exhibit 9. You indicated earlier that 

you had some e-mail communications with Mr. Mogler to try 

to figure out various expenses. Is this an example of one 

of the communications that Mr. Kuhlman in your office had 

17 with Mr. Mogler and his response? 

18 A. Yes. 

19 Q. Okay. And if you go to the second, or the last 

20 page, the e-mail that is from, it says, Jason Miller to 

21 Kevin Kuhlrnan - -  

22 A. Yeah. 

2 3  9. - -  do you have any idea why it says Jason Miller? 

24 A. No . 

2 5  Q .  Okay. Has that ever been an alias that he has 
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1 used with you? 

2 A. N o t  that I am aware of. 

3 Q .  Okay. You can put that one to the side. 

4 (Exhibit 10 was marked for identification.) 

5 BY MS. LUEDTKE: 

6 Q .  Showing you another exhibit, Exhibit 10, again 

7 another e-mail from Mr. Kuhlman with your office, correct? 

8 A. Yes. 

9 Q. And this was a question about contractors? 

10 A. Yes. 

11 Q. And Mr. Mogler responded in that second e-mail 

12 that starts at A C C 0 1 3 3 9 0  with an Excel spreadsheet? 

1 3  A. Yes. 

14 Q. Is this another example of Mr. Mogler providing 

15 input on how to classify different expenses? 

16 

17 

i a  

19 

20 

21 

22 

23 

24 

25 

A. Yes. 

MS. LUEDTKE: Okay. 

(Exhibit 11 was marked for identification.) 

BY MS. LUEDTKE: 

Q .  Show you Exhibit 11. Can you describe this 

document and the attachment I guess. 

A. Well, this is an e-mail from Jason Mogler to 

Kevin Kuhlman, which is, i t  says reference updated 

version 2. And attached to it looks like an Excel 

spreadsheet where under the column notes by Jason Moyler 
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1 on 8/2/13 are identified. 

2 Q -  Okay. And those, this is another example of 

3 Mr. Mogler trying to help you identify items that were, 

4 you were unable to classify on your own? 

5 a. Yes. 

G Q. All right. Put that to the side as well. 

7 A. You know, in some cases we might have been able 

8 to classify on our own but he was helping to verify the 

9 data that we thought it was. 

10 MS. LUEDTKE: Okay. 

11 (Exhibit 12 was marked for identification.) 

12 BY MS. LUEDTKE: 

13 Q .  Show you what has been marked as Exhibit 12. 

1 4  This looks like an e-mail forwarded from Jessica Corn to 

15 Kevin Kuhlman that originated from Sheridan, 

16 Mr. Thrasher I s assistant , correct? 

17 A. Yes, correct. 

18 Q. All right. They are providing your office with 

13 some balance sheets, correct? 

20 A. Yes. 

21 Q. Okay. And did your office use these balance 

22 sheets in any way to perform your analysis for Exhibits 2, 

23 slash, 3 that we have looked at? 

24 A. I considered them as part of it, but I didn't - -  

25 these are not integrated in our, in our anslysis other 
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1 than the contemporaneous classification that some of 

2 these accounts were given. Some of these expenses were 

3 given - -  or it is unclear to me. I can't remember if 

4 this was prepared after the fact o r  contemporaneously. 

5 Q. There is a question in here from Ms. Corbeil - -  

G probably mangling her name - -  that said: 

7 Here's the interesting part: years 2009 to 2011 

8 

9 

10 

11 

12 

13 

1 4  

15 

16 

17 

18 

19 

2 0  

21 

22  

23 

24  

2 5  

match between what was disclosed to the ACC and the 

attachments. Year 2008 does not match. Jason, any idea 

Why? 

A. Yes. 

Q .  Do you ever remember getting a response to that? 

A. I don't. But I believe we have also detailed 

ledgers so we can understand the categories that 

individual expenses were placed in. 

Q. Okay. So the balance sheets on their own 

weren't, or profit and loss sheets weren't something that 

directly impacted your reports? 

A. No. 

Q. Okay. I am just going to show you this document, 

another document that I received from your office. It is 

Bates labeled ACC014467. Is this another meeting that you 

had with the client or do you know what was going on on 

August 2nd, 2 0 1 3 ?  

A. As I recall, we, by August 2nd, we began to 
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1 realize that we didn't have all the records we needed 

2 for the ' 0 7 ,  ' 0 8  time period. 

3 Q .  And these were questions that needed follow-up 

4 with M r .  Mogler? 

5 A. Yes. 

6 Q .  All right. Do you know who prepared this 

7 document? 

8 A. I didn't. I believe it was Jessie Corn. 

9 Q .  Okay, There is a question at the bottom, did a 

10 significant other have access to the business checking 

11 account. Did you ever get a response to that question? 

12 A. I don't remember. 

13 Q .  Put that to the side as well. 

14 You indicated that Mr. Mogler, when you started 

15 doing your analysis, gave you suggestions or revisions to 

16 classifications based on his understanding of the 

17 

18 

19 

2 0  

21 

2 2  

2 3  

24 

2 5  

expenses, correct? 

A. Yes. 

Q .  Okay. Were there ever any times where his 

suggestions were rejected by your office that you can 

recall? 

A. I don't recall. 

Q. Okay. 

A. 1 mean I am not aware of any.  

MS. LUEDTKE: Okay. 
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1 (Exhibit 13 was marked for identification.) 

2 BY MS. LUEDTKE: 

3 Q .  Show you what has been marked as Exhibit 13. 

4 MR. THRASHER: You have a 13. Are you marking 

5 that one or no? 

6 MS. LUEDTKE: No. I am trying not to kill a 

7 tree. 

8 BY MS. LUEDTKE: 

9 Q. I show you what has been marked as Exhibit 13, 

10 which i s ,  again, some documents your office produced. My 

11 initial question is: Do you know who prepared these 

12 charts? 

13 A .  Jessie Corn did. 

14 Q. Okay. Do you know how she figured out on the 

15 first page of Exhibit 13 there are companies listed and 

16 

1 7  

18 

19 

20 

2 1  

22 

23 

24 

25 

then a controlling person? 

A. No. 

Q. No. 

A. And, actually, my preparation, she confirmed 

that this was never completed. 

Q .  Okay. And there is some notes in column K on the 

second page. Do you know where Jessie gc;t the information 

to put that, the notes, in regarding the accounts? 

A. I think this is the status report, you knob’, 

from what we have completed. 
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1 Q. O k a y .  

2 A. So she is talking about Eric from our office and 

3 Kevin, what has been summarized and what is not. 

4 Q .  Okay. And these were all of the accounts that 

5 she, your office looked at? 

6 A. Well, I don't know. There may have been more 

7 but these are the ones that are on here that were being 

8 looked at, yes. 

9 Q .  Okay. When you sent out your final report to 

10 M r .  Mogler, did you get approval from him in any way to 

11 finalize it? 

12 A. i don't know if I sent the final report to him. 

13 You have the e-mails. I don't know. But I know some 

14 parts of it were sent from just looking at the e-mails 

15 you shower2 me in this deposition. The final report, I 

16 know, was obviously sent to counsel. So I don't know if 

17 it was sent to him for approval, but we had worked with 

18 him extensively on all these classifications. 

13 Q. Okay. And since you sent it to his attorney, 

20 have you had any conversations with M r .  Mogler o r  his 

21 attorney o r  communications with either of those 

22 individuals indicating that something about your analysis 

23 is incorrect or your classification is incorrect? 

24 A. No. 

2 5  Q. Okay. And with the changes made to Exhibit 2 
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1 reflected in Exhibit 3, i.s that your final conclusions 

2 that you came to with respect to the work you did for 

3 Mr. Mogler? 

4 A. Yes, based on the assumptions I have stated, 

5 yes. 

6 MS. LUEDTKE: I don't think I have anything 

7 further. 

8 Do you guys have anything? 

9 MS. WEISS: N O .  

10 MS. LUEDTKE: Nothing? 

11 MR. THRASHER: I have a couple questions. 

12 

13 EXAMINATION 

1 4  BY MR. THRASHER: 

15 Q .  Peter, just with regard to Jason Magler, 

16 follow-up to Ms. Luedtke's question, Mr. Mogler didn't 

17 have any oversight or approval authority over your 

18 conclusions, correct? 

19 A. Right. 

20 Q .  Okay. You weren't undertaken to do an analysis 

21 of the PPMs, correct? 

22 A. Correct. 

23 Q. You do have some general basic knowledge with 

24 regard to wha.t was contained in the PPMs, though? 

25 A. Yeah. I don't have copies of them. 
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1 Q. Okay. Are you - -  

2 A. But what I lcnow about came from the ACC's filing 

3 that 1 have, like a page or two from, I believe - -  

4 Q -  In working - -  

5 A. - -  from the original investor. 

6 Q .  I apologize. I spoke over you. 

7 In working on this file, though, are you aware 

8 that Tri-Core or any associated Mogler's companies had 

9 consulting agreements and did work on behalf of these 

1 0  projects? 

11 A. Yes. I recall talking to Jason about those, 

12 yes. 

13 Q. Okay. And they were paid as either a percentage 

14 or some fees as a result of work done on these projects, 

15 correct? 

16 A. I recall having discussions with Jason about 

17 that, yes. 

18 Q. Okay. And we understand that Mr. Mogler was not 

19 the best of accountants, but do you have any idea whether 

20 or not his personal expenditures were iri line with the 

21 amounts of fees permitted under the PPMs to Tri-Core 

22 Companies or Tri-Core, excuse me, Tri-Core and/or related 

23 companies? 

24 MS. LUEDTKE: Object to foundation. 

25 THE WITNESS: Well, I have a few pages from the 
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1 PPMs that state there is a 10 percent commission that he 

2 is allowed to take. The personal spending over the 

3 three years I looked at is less than that 10 percent. 

4 BY MR. THRASHER: 

5 G .  Okay. And you may not know the answer to this 

G question so let me just lay a little bit of foundation. 

7 Are you aware as under the permitted uses that 

8 there were associated fees for marketing, engineering, and 

9 associated costs that were permitted under the PPMs, if 

10 

11 

12 

13 

14 

15 

16 

17 

18 

1 9  

20 

you know? 

A. I know there is a reference to another fee 

category in the PPM of allowable additional costs. 

Q. Okay. 

A. I am not sure that that fits that basket but 

there is an element. 

Q. Yes, sir. Are you aware whether or not 

Mr. Mogler's companies did any of those related services 

as per the PPM? 

A. What were those services again? 

Q -  The marketing, the engineering, I think those 

21 probably are two of the main ones that would justify 

22 significant expense, certainly with reference to the 

23 Mexico projects. 

24 A. There are significant payments out for marketing 

25 and I think there are a few for engineering as well. 
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1 

2 

3 

4 BY MS. LUEDTKE: 

MR. THRASHER: Okay. I have nothing more. 

FURTHER EXAMINAT ION 

5 Q .  In the PPMs that you reviewed, do you recall 

6 which PPMs you reviewed? 

7 A. No. They are in my documents. And I happen to 

8 

9 

1 0  

11 

12 

1 3  

1 4  

1 5  

16 

1 7  

18 

19 

20 

2 1  

22 

2 3  

24  

25 

have copies with me. I don't have the entire PPM, like 

I said, but there is a Post-It on the first page that 

says Lot 5 ,  Exhibit 2. And it looks like it is page 10 

from a PPM. And it lists here commissions 10 percent 

and then offering expenses 10 percent, total offering 

expenses and fees 20 percent, which is just an addition 

of the two 10 percents. 

Q. Okay. So this is what you are basing 

Mr. Mogler's - -  let me strike that and start over. 

When you said that the personal expenses are 

related to, are in line with what was allowable for 

commissions, that's what you are referencing is the 

commissions under use of proceeds in the PPMs? 

A. Yes. 

Q. Did you take a look at the footnote of any - -  for 

the commissions, this offering is being sold by the 

officers and directors of the company who will not receive 

any compensation for their efforts? 
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1 A. No. 

2 Q. You didn't take that into consideration? 

3 A. No. I just took purely the percentage. 

4 Q .  And there is no catchall in here for personal 

5 expenses by managers or officers or directors of the 

6 company, is there, that you can  see? 

7 A. I don't understand the question when you say 

8 catchall. 

9 Q .  Well, I was confused, I guess, when you guys were 

10 talking about there was another, other expenses, I guess, 

11 that was a category of for use of funds in the PPMs. And 

12 I am wondering if you can show me where that category is 

13 in this one or if it is a different one that you looked at 

14 that we are just looking at. 

15 A. I assumed from the question Mr. Thrasher asked 

16 me that he was talking about the offering expenses 

17 listed here. 

18 Q. So that would be - -  

19 A. I could be incorrect. 

20 MR. THRASHER: I think - -  well, finish your 

21 question. 

22 MS. LUEDTKE:  You can  clarify that. 

2 3  BY w .  L U E D T K E :  

24 G .  So offering expenses, memorandum preparation, 

25 filing, printing, legal, accounting, and other fees and 
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1 expenses related to the offering, okay. In your opinion, 

2 if you have an opinion, would using personal expenses fall 

3 into that category? 

4 MR. THRASHER: Form, foundation. 

5 THE FJITNESS: I don't think so. 

6 BY MS. LUEDTKE: 

7 Q .  And given what we just read under the footnote to 

8 commissions, did Mr. Mogler's personal use of funds fall 

9 under the commissions that he was entitled to take? 

10 MR. THRASHER: Form, foundation. 

11 THE WITNESS: I didn't like do a legal 

12 interpretation of what he was entitled to on that. But 

13 I just used a 10 percent because I had one page from 

14 this. I didn't interpret that. And I think I answered 

15 a question earlier in the deposition along the lines 

16 that it is not an opinion in that form. It is simply 

17 saying there is 10 percent commission that was allowable 

18 and there is 10 percent personal expense or less  than 

19 1 0  percent personal expense taken out of this - -  

20 BY MS. LUEDTKE: 

21 Q. Okay. 

22 A. - -  not looking whether it was entitled or proper 

23 or legally allowable. 

24 Q. Okay, understood. You don't have an opinion, 

25 expert opinion on that issue, is that correct? 
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1 A. That's correct, other than the math, you know. 

2 M S .  L U E D T K E :  O k a y .  

3 MR. T H R A S H E R :  I have got a couple follow-up. 

4 

5 FURTHER EXAM I N A T  I O N  

6 BY MR. T H R A S H E R :  

7 Q .  Peter, I did i?. poor job of asking questions. 

8 And this isn't marked - -  

9 Or is this marked as part of another exhibit? 

1 0  MS. L U E D T K E :  It is not but it is the same thing 

11 in every single PPM. 

12 MR. T H R A S H E R :  L e t ' s  mark this just so we can - -  

13 do you mind? 

14 MS. L U E D T K E :  I t  is his. You are going to have 

15 to ask him. 

1 6  T H E  WITNESS: I don't mind. 

1 7  MR. T H R A S H E R :  Yeah. D o  you mind? 

18 Can you  mark that f o r  me. 

1 9  MS. L U E D T K E :  Why don't w e  get a copy and then 

20 let him put that back into it so he has - -  

2 1  MR. T H R A S H E R :  Perfect . 

22  MS. L U E D T K E :  Can we take a second? 

23 MR. T H R A S H E R :  Sure, 

24 (Brief recess. ) 

25 (Exhibit 1 4  was marked for identification.) 
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1 MS. LUEDTKE: Back on. 

2 MR. THRASHER: Y E S ,  14. Thank you. 

3 BY MR. THRASHER: 

4 Q .  Peter, I am looking at Exhibit No. 14 marked as 

5 an exhibit to your deposition. And Ms. Luedtke referred 

6 

7 

8 

9 

10 

11 

1 2  

13 

14 

15 

16 

1 7  

1 8  

1 9  

20 

2 1  

22 

2 3  

24 

25 

to Footnote No. 2, which essentially states that the 

officers or directors of these companies won't receive 

commissions or compensation. You saw nothing in the 

documents that you reviewed that these were actually paid 

to M r .  Mogler and/or Tri-Core as a commission, have you? 

And I guess my question is: They couldn't have 

been fees f o r  something else that Tri-Core Companies did 

that were permitted under the PPM? 

MS. LUEDTKE: What are you talking about, they? 

MR. THRASHER: The Tri-Core Companies. 

MS. LWEDTKE: 1 am confused with your question. 

MR. THRASHER: Okay. Let me see if I can 

clarify. 

BY MR. THRASHER: 

Q. Tri-Core did work as part of the PPMs. Are you 

aware of that? 

A. Yes. 

Q .  O k a y .  And do you know specifically what work 

they did? 

A. Not exactly. I know there was marketing and 

ARIZONA REPORTING SERVICE, INC . (602) 2-74-9944 

www.az-reporting.com Phoenix, kZ 

http://www.az-reporting.com


a . PETER DAVIS, CPA, ABV, CFF, CIRA, CTP, CFE 12/12/2013 
62 

1 such involved. 

2 Q. Okay. And would you have a reason to disagree 

3 

4 

5 

6 

7 

8 

9 

10 

11 

13 

14 

15 

16 

17 

18 

13 

2 0  

21 

22 

23 

24 

2 5  

with me if they also did engineering and work on some of 

the Mexican properties? 

MS. LUEDTKE: Object to foundation. 

BY MR. THRASHER: 

Q. M y  question is are you aware. 

A. I wouldn't disagree. That's what was talked 

about in some of the meetings. 

Q .  And you didn't do an analysis of specifically 

what was taken in as part of the fees, correct, or did 

you? 

A. I don't understand the question. I am sorry. 

Q .  When Mr. Mogler - -  explain to me your 

understanding of how, if Mr. Mogler took money in from an 

investor, how that worked, what accounts was it deposited 

in. 

A. I don't recall. 

Q .  Okay. 

A. I looked at it collectively. 

Q .  Was there more than one account? 

A. Yes. 

9 .  Okay, And so there wasn't a designation whether 

or not monies taken in and then subsequently spent on 

projects were €or which Tri-Core company, correct? 
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1 A. Correct. 

2 Q .  And it did not reference specifically where the 

3 money, well, for what project the money was subsequently 

4 spent on, correct? 

5 A. Right. 

G Q. So it was necessary to determine what monies 

7 Mr. Mogler used personally and what was done for business 

8 related purposes, correct? 

9 A. Yes. I mean that's what we felt was necessary. 

10 Q. Okay. And Mr. Mogler, as a member of Tri-Core 

11 Companies, as any member would, would be allowed to 

12 compensation or take a draw from his company, correct? 

13 MS. LUEDTKE: Object to foundation. 

14 BY MR. THRASHER: 

15 Q. If you know. 

16 A. Well, I mean owners of companies can take draws, 

17 generally speaking. I don't know if he was specifically 

18 entitled to, but I mean, generally speaking, yes. 

19 Q .  1 understand. I have a law firm. If I earned 

20 money, I can take a draw from my company, correct? 

21 MS. LUEDTKE: Object to foundation. 

22 THE WITNESS: Y e s .  

23 BY MR. THRASHER: 

24 a .  Okay. And you also have a conipariy-, and certairLly 

25 you pay yourself for work  t h a t  you did, correct? 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

1 3  

14 

15 

16 

17 

18 

1.9 

2 0  

2 1  

22 

2 3  

24 

25  

A. Yes I 

Q. Okay. And Mr. Mogler did w o r k  on these projects, 

did he not? 

A. Yes. 

Q. And he was permitted to take compensation or 

Tri-Core Companies were permitted compensation as part of 

work that was done on the projects, correct? 

MS. LUEDTKE: Object to foundation. 

THE WITNESS: If - -  

BY MR. THRASHER: 

Q -  Let me ask it this way. Would you agree with me 

if the - -  and I understand that you didn't haven't done a 

review of the PPMs.  

A. Yeah. 

Q. Here is my hypothetical. If my PPMs permit 

compensation for work that was done on a project, that's 

the first premise, Mr. Mogler and/or his companies did 

work on the project, he would be permitted to receive 

compensation for those. Would you agree with that 

premise? 

A .  Y e s .  

MS. LUEDTKE: Okay. That's all I have. 
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FUR T H E R E X AM I P?.A T I 0 N 1 

2 BY M S .  LUEDTKE: 

3 Q. Just a quick follow-up. There is some references 

4 in Exhibit 14 to marketing expenses. And you have 

5 delineated those expenses as well in Exhibit 1, correct? 

G There is a line for marketing? 

7 A. Exhibit 23 

8 Q. Oh, I am sorry. I keep calling it Exhibit 1 

9 because that’s the name of it. But it is Exhibit 2, you 

10 are correct. 

11 On the second page, there is a delineation that 

12 you have done - -  you figured out what marketing expenses 

13 were taken, correct? 

14 MR. THRASHER: Obj ect , form, foundation. What 

15 is the dates? 

16 THE WITNESS: Yes, marketing, right. 

17 B’r’ MS. LUEDTKE: 

18 

19 

20 

22  

2 3  

24 

2 5  

Q. And then right under there, there i.s website, 

that you determined how much was taken for website as 

well, correct? 

A. Yes. 

Q .  Okay. There is also a line for legal, right? 

A. Yes. 

Q .  And I mean you, you parsed it out as well as you 

could - -  

M?.IZONA R E P O R T I N G  S E R V I C E ,  I N C  . ( 6 0 2 )  2 7 4 - 9 9 4 4  
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1 A. Correct. 

2 Q. - -  based on what you could see in the bank 

3 records and what M r .  Mogler told you, correct? 

4 A. Yes. 

5 Q. Okay. And then you told me that you couldn't, 

6 you could not give an opinion based on your expertise as 

7 to whether or not the personal expenses that you have 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

written down could fall under the Commission's categories, 

correct? 

A. Right. 

Q. Okay. But you were, the only reason that you 

were referencing commissions and the 10 percent in 

commissions was because you were asked to do so, correct? 

MR. THRASHER : F o r m ,  

THE WITNESS: Well, I was asked to look at, you 

know, is he under the 10 percent - -  

BY MS. LUEDTKE: 

Q. Okay. 

A. - -  and how much did he take out and what percent 

20 is that and - -  

21 Q .  Do you know why you were given the 10 percent - -  

22 A. I don't. 

23 Q .  - -  number? 

24 A. No. 

2 5  Q. So you were just asked to look and see if he came 

MIZONA REPORTING SERVICE, INC. (602) 274-9944 

www.az-reporting.com Phoenix, AZ 

http://www.az-reporting.com


PETER DAVIS, CPA, ABV, CFF, C I M ,  CTP, CFE 1 2 / 1 2 / 2 0 1 3  

67 

1 under  10 p e r c e n t ?  

2 A .  R i g h t .  

3 Q .  And a c t u a l l y  one y e a r  he d i d n ' t  come unde r  

4 1 0  p e r c e n t ,  c o r r e c t ?  

5 A .  T h a t  I s r i g h t .  

6 Q .  Okay. And a t  least based  on t h e  u s e  of p roceeds  

7 t h a t  you s a w  h e r e ,  t h e r e  i s  n o t h i n g  i n d i c a t i n g  a s a l a r y ,  

8 

9 

1 0  

11 

1 2  

1 3  

1 4  

1 5  

i6 

17 

18 

19 

c o r r e c t ,  t o  anyone? 

A .  Use of p r o c e e d s ,  a r e  you t a l k i n g  abou t  - -  

Q .  E x h i b i t  1 4 .  I a m  s o r r y .  

A .  E x h i b i t  1 4 ?  Okay.  

Q .  And I r e a l i z e  t h a t  you h a v e n ' t  s e e n  a l l  of t h e  

PPMs o r  the comple t eness  of them as  wel l .  B u t  ba sed  on 

t h e  one t h a t  you d i d  see ,  t h e r e  i s  no d e l i n e a t i o n  for a 

s a l a r y  o r  a draw by members, managers ,  o f f i c e r s ,  

d i r e c t o r s  , t h i n g s  of t h a t  n a t u r e ?  

A .  I: mean c a t e g o r i e s  l i s t e d  on t h i s  one page 1 0  of 

a PPM d o n ' t  l i s t  a c a t e g o r y  f o r  s a l a r i e s  of o f f i c e r s .  

MS. LUEDTKE:  Okay. I have no f u r t h e r  

2 0  q u e s t i o n s  

2 1  

2 2  F U R  T 1-1 E R EXAM I NAT I 0 M 

2 3  BY MR. THRASHER: 

24 Q -  I have one f o l l o w - u p .  You had men t ioned ,  cl7e keep 

2 5  throwincj a round t h i s  10 p e r c e n t  number. When you w e r e  

Al?IZONA REPORTING SERVICE , I N C  . ( 6 0 2 )  2 7 4 - 9 3 4 4  
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retained, we j u s t  asked you to figure o u t  exactly what his 

personal expenses were, correct? We didn't talk about 

10 percent or any specific percentages, is that correct? 

A. We did talk about definitely figuring his 

expending out. But 1 thought at one time we did talk 

about what percent is his personal spending. 

Q. Did we talk about that in light of what typical 

compensation or reasonable compensation would be in light 

of similarly situated companies? 

A. Yes, I do recall talking about that with you. 

MR. THRASHER: Okay. That's all I have. 

MS. L U E D T K E :  Ne are done. 

(The examination under o a t h  was concluded at 

1 2 : 3 9  p.m.) 

15 

16 

17 

18 

19 

20 

21 

2 2  

2 3  

24 

2 5  
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1 STATE OF ARIZONA ) 

COUNTY OF MARICOPA ) 
1 s s .  

2 

3 BE IT REMEMBERED that the foregoing 

examination under oath was taken by me; Colette E. Ross, 4 

Certified Reporter No. 50658 for the State of Arizona; 5 

that the witness before testifying was duly sworn by me G 

to testify to the whole truth and nothing but the truth; 7 

8 that the questions propounded by counsel. and the answers 

of the witness thereto were taken down by me in 9 

shorthand and thereafter transcribed into typewriting 10 

under my direction, and that the foregoing pages of 11 

12 typewritten matter contain a full, true, and accurate 

transcript of all proceedings and testimony had and 13 

adduced upon the taking of said examination under oath, 1 4  

15 all to the best of my skill and ability. 

I FURTHER CERTIFY that I am not related to nor 16 

employed by any of the parties hereto, and have no 1 7  

1 8  

19 

interest in the outcome. 

DATED at Phoenix, Arizona, this 21st 

day of December, 2013 

21 

2 2  
COLETTE E. ROSS 
Certificate No. 50658 23 

24 

2 s  
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SIMON 
C o n  s - u  I t i n ~ . L L c  

July 10,2013 

Dear Mr. Thrasher, 

This engagement letter confirms that Thrasher & Jemsek, PLC ("Firm") has retained Simon 
Consulting, LLC ("Simon") to provide professional services in connection with the above 
referenced matter. It is our understanding that we are to assist the Firm by performing analyses 
and other seivices which may be required.' We will perform the services requested or otherwise 
required by the Firm unless we advise you to the contrary. Our services will be performed under 
the direction of Peter s. Davis CPA, AEW, CFF, CIRA, CTP, CFE. 

Mr. Jason Mogler, shall be solely responsible to pay Simon for services rendered and expenses 
incurred, whether arising from the Firm's request or otherwise necessary as a result of our efforts 
in this engagement at our hourly billing rates for personnel utiliztd. Our hourly billing rates are 
as follows: 

Managing Directors $ 300 - $ 365 
Directors $ 250 - $ 295 
Managers $ 200 - $ 245 
Senior Consultants $ 150 - $ 195 
Associates $ 90 - $ 145 

Our billing rates increase periodically. 
providing additional services at increased rates. 

Bills will include a summary of time spent by consultant under the following task descriptions: 

We will advise you of any such increases before 

0 Communicate with client/counsel 0 Analyze other reports 
0 Research information 0 Prepare documents 

' Simon does not perform audits or reviews (as defined by the American Institute of Certified Public 
Accountants) or provide legal services. 

FORENSIC ACCOUNTING & EcONOMlCS RECEIVERSHIP. RESTRUCTURING 

3200 NORTH CENTRAL AVENUE - SUITE2460 PHOENIX, Az 85012 .602.279.7500 - (FAX) 602.279.7510 - WWW.SIMONCONSULTING.NET 
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Mr. Bobby O.,Thrasher, Jr., Esq. 
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0 Inspect site(s) 0 Prepare testimony binder 
0 Analyze documents e Respond to discovery requests 
Q Interview knowledgeable parties 0 Provide testimony 
e Develop ddfinancial model 0 Preparereport 
0 Develop ddfinancial statements 0 Prepare for deposition or Trial 

We request a retainer for our services in the amount of $7,500.00, payable by Jason Mogler. We 
will bill hh. Mogler periodically for services rendered and expenses incurred. Mi. Mogler 
agrees to pay bills immediately upon receipt and will pay interest at a monthly rate of 1% on bills 
outstanding for more than 30 days. We reserve the right to stop all work if any bill goes unpaid 
for 30 days, without regard to the status of our services or any related proceedings. It is our 
practice that all bills will be paid prior to providing testimony or the delivery of a written report. 

Simon subscribes to a number of databases and resources utilized in the performance of our 
professional services. Simon charges an expense for the databases and resources based on an 
estimate of the actual total costs .allocable amongst our various assignments. The expense 
typically ranges from $200 - $300 per assignment. 

Should the Firm or Simon wish to terminate our relationship for any reason, the Firm or Simon 
may do so at any time simply by providing written notice. Mr. Mogler agrees to pay all accrued 
fees and expenses up to the termination date plus a reasonable amount for closing costs. 

' 

As consultants, we will communicate directly to the Firm or your designated representative 
regarding the services the Firm asks us to perform. We have performed an initial internal search 
for potential conflicts based on the names you provided and we have not become aware of any 
conflicts with respect to those names. We will also communicate to you any conflict of interest 
that we may become aware of. 

Simon does not provide any assurances regarding its opinion in this matter. Professional fees are 
payable notwithstanding the outcome of this matter. The Firm agrees that Simon will be given 
an opportunity to review any information about its role or its conclusions in this engagement, 
prior to the dissemination of such information to any third party, and that we may withhold our 
consent to any such dissemination in our sole discretion. You also agree to immediately notify 
us in writing if there is a Rule 70UDaubert or similar challenge to exclude all or any portion of 
our report or testimony, and that in our discretion, we may hire our own counsel to oppose any 
such challenge. 

We treat as confidential any documents or information made available to us in connection with 
this engagement and will notify you if a legal request to disclose information is received. You 
may resist efforts by parties to obtain information that is confidential to you at your expense; if 
requested, we will assist you in any such efforts at our regular hourly rates plus out of pocket 
expenses, including without limitation, our attorney fees. 

ACCOI 3650 
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In the interest of facilitating our services to you, we may communicate by facsimile transmission 
or send electronic mail over the Internet. Such communications may include information that is 
confidential to you. While we will use reasonable efforts to keep such communications secure in 
accordance with our obligations under applicable laws and professional standards, you recognize 
and accept that we have no control over the unauthorized interception of these communications 
once they have been sent and consent to our use of these electronic devices during this 
engagement. 

If a dispute arises out of or relates to the engagement described herein, and if the dispute cannot 
be settled through negotiations, the parties (here meaning Simon and Mr. Mogler) agree first to 
try in good faith to settle the dispute by mediation. 

If mediation is unsuccessful in resolving the dispute, it shall be settled by arbitration 
administered under the rules of the American Arbitration Association pursuant to its Arbitration 
Rules for Professional Accounting and Related Services Disputes and judgment on the award 
rendered by the arbitrator(s) may be entered in any court having jurisdiction thereof. The 
arbitration shall take place in Phoenix, Arizona, shall be governed by Arizona law, and the 
prevailing party will be entitled to attorney fees and costs incurred in connection with such 
dispute. 

Mr. Mogler agrees to hold Simon, its members, agents and employees harmless from all 
liabilities, costs and expenses relating to this engagement, as well as expenses (and those of our 
legal counsel) incurred by reason of any action taken or committed to be taken by us in good 
faith. In no event will Simon be liable for incidental or consequential damages. In any dispute, 
client agrees that the liability of Simon, its agents, members and employees, in connection with 
services rendered hereunder to the Client and to all persons having contractual relationships with 
them, resulting from any negligent acts, errors, and/or omissions >f Simon, its agents, members, 
andor employees, is limited to two times the total fees actually paid by the Client to Simon for 
services rendered by Simon hereunder. 

Any written reports or other documents which we prepare are to be used only for the purposes 
set out in this engagement letter and may not be published or used for any other purpose, or 
relied upon by anyone other than the Firm and Client without our express written consent which 
may be withheld in our sole discretion. You agree that all of the research and work product 
gathered or created during the course of this engagement will be Simon’s propeity. 

Simon has been engaged fiom time to time by a number of clients. It is possible that the 
opposing parties or their law firms have engaged Simon in other situations unrelated to this 
matter. Your engagement of Simon is expressly conditioned upon your agreement not to use the 
fact of our current or previous engagement by opposing counsel or their clients in other matters 
as a means of enhancing or diminishing our credibility in conjunction with any appearance 
before a trier of bt, except as may be reasonably necessary should an opposing party raise an 
issue concerning such current or previous engagement. 

ACCOI 3651 
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At the close of this engagement, the Firm should furnish us with instructions regarding the 
disposition of documents we have accumulated. Our firm does not retain engagement files more 
than five years. Catastrophic events or physical deterioration may result in our firm's records 
being unavailable before the expiration of the retention period. 

In the event that any portion of this engagement letter is deemed invalid or unenforceable, said 
finding shall not operate to invalidate the remainder of this engagement letter. 

If the arrangements described in this letter are acceptable to you and the services outlined are in 
accordance with your requirements, please fax the enclosed copy to (602) 279-7510, signed by 
you. If you have any questions regarding this engagement letter, please contact Peter S. Davis at 
(602) 279-7503. 

Very truly yours, 

Simon Consulting, 

Accepted and Agreed: i 

~~ 

sobby b. Thrasher, Jr., Esq. 

By: 
Mr. Jason 
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Simon Consulting, LLC 
State of Arizona v. Jason Mogler 

Tri-Core Companies and Related Entities 
Summary of Transactions for the years 2009 Through 2011 Exhibit 1 

2009 2010 201 1 2009 - 2011 Total 

Business Transactions 
Total 740,130.14 558,242.47 1,206,729.77 2,505,102.38 

Mogler Personal Expenses 
Total (79,606.10) (266,278.12) (180,778.26) (526,662.48) 

Unknown's 
Total (9,502.00) (13,815.33) 26,532.32 3,214.99 

Funds for Moglers Personal Use 
Personal Expenses (79,606.10) (266,278.12) (1 80,778.26) (526,662.48) 
Investor Payments In 1,893,394.03 2,507,433.99 3,257,982.59 7,658,810.61 

YO Funds for Moglers Personal Use 4.20% 10.62% 5.55% J 6.88% 

Funds for Partners' Use 
Payments to Stevens (40,250.00) (40,250.00) 
YO Funds for Stevens Use 2.13% 0.00% 0.00% 0.53% 

Payments to Hinkelday (123,828.34) (169,700.00) (26,000.00) (319,528.34) 
'YO Funds for Hinkeldays Use 6.54% 6.77% 0.80% 4.17% 

Payments to Buckley (77,895.34) (144,735.80) (31,466.29) (254,097.43) 
% Funds for Buckleys Use 4.11% 5.77% 0.97% 3.32% 

YO Funds for Partners' Use 12.78% 12.54% 1.76Yo 1 

JM-15 
Page 1 of 1 
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Simon Consulting, LLC 
State of Arizona v. Jason Mogler 

Business Transactions 
Investor Payments In 
Investor Payments Out 
ERC NV Income 
Payments to Stevens 
Payments to Hinkeldey 
Payments to Buckley 
Contractors 
Properly Development 
Marketing 
Website 
Shipping/Postage 
Accounting 
Association Fees 
Business Travel 
Client Entertainment 
Catering 
Company Events 
City Fees 
Communications 
Educational 
Equipment Rental 
Financing 
InSwanCe 

Legal 
Ofice Supplies & Equipment 
Payroll 
Recruiting 
Referral Fees 
Rent 
software 
Subscriptions 
Uniforms 
Utilities 
Vegas 
Bank Fees 

2009 121 

1,893,394.03 
(474,732.67) 

(40,250.00) 
(1 23,828.34) 
(77,895.34) 

(180,461.28) 
Is] (4,394.78) 

''I (1,825.59) 
"I (1,205.16) 
181 (29.00) 
I91 (223.96) 

(4,716.71) 
(1 1,337.00) 

IS] ( 1  1,514.97) 

(760.00) 

llol (4,051.79) 
"I1 (1,095.83) 

(3,460.23) 
(500.00) 

'Iz1 (21,662.12) 
'I3' (3,483.59) 
'I" (17,259.50) 

(164,516.00) 
1161 

'I7' (1,940.09) 
(137.21) 

(2,005.59) 

22.86 

2010 

2,507,433.99 
(684,917.80) 

(169,700.00) 
(144,735.80) 
(225,80 1.74) 

(39,152.2 1) 
(59,964.45) 

(9,475.63) 
(3,121.54) 

(777.62) 
(3,139.26) 

(64,782.46) 
(72,958.68) 

(210.54) 
( I  ,o 17.17) 

(12,977.13) 
(23,569.25) 
(4,272.61) 

(5,050.03) 
(2,568.19) 

(46,266.36) 
(60,2 17.3 1) 

(419.00) 
(216,750.92) 
(54,643.36) 
(6,370.70) 

(284.43) 

(4,601. IO) 
(47,147.18) 
18,700.95 

2011 

3,257,982.59 
(1.4 16,132.72) 

82,844.95 

(26,000.00) 
(31,466.29) 

(148,943.83) 
(40,705.38) 
(32,371.40) 

(340.10) 
(1 5,892.50) 

(489.60) 
(9,916.91) 

(412.14) 
(87.04) 

(3,147.44) 
(8,027.62) 
(2,435.00) 
(8,379.62) 
( 1,447.18) 

(29.41 1.29) 
(103,553.39) 

(8,354.60) 
(13,179.98) 

(365.00) 
(128,952.60) 
(48,282.39) 

(9,794.00) 
(74.00) 

(4,644.00) 
(1.714.46) 

(32,239.24) 
(4,449.47) 

2009 - 201 1 Total 

7,658,810.61 
(2,575,783.19) 

82,844.95 
(40,250.00) 

(319,528.34) 
(254,097.43) 
(555,206.85) 
(84,252.37) 

(103,850.82) 
(1 1,301.22) 
(4,666.80) 

(16,699.12) 
(3,852.82) 

(79,4 16.08) 
(84,707.82) 

(297.58) 
(1,777.17) 
(3,147.44) 

(25,056.54) 
(27,100.08) 
(12,652.23) 

(4,907.4 1) 
(34,961.32) 

(127,783.70) 
(58,104.55) 
(90,656.79) 

(784.00) 
(5 10,2 19.52) 
(102,925.75) 
( 18,104.79) 

(495.64) 
(4,644.00) 
(8,321.15) 

(5 1,596.65) 
(13,515.43) 

(3,000.00) (2,888.58) (5,888.58) Miscellaneous I181 

558,242.47 1,206,729.77 2,505,102.38 Total 740,130.14 

Mogler Personal Expenses 
Withdrawals 
Mortgage Expense 
Dining 
Gas 
Household Items 
Household Maintenance 
Medical 
Entertainment 
Child Expenses 
Clothing 
Credit Card 

PayPal Transfers 
Personal Insurance 
Personal Utilities 
Vehicle 
Personal Travel 

Grocery 

(27,613.84) 
(6,460.92) 

(298.96) 
(141.00) 

(5,204.01) 
(88.48) 

(113.68) 
(26,343.33) 

(2,455.75) 

(4,484.33) 
(166.95) 

(1,844.74) 

(944.74) 

(351.73) 

(83,700.00) 
(38,500.64) 
(1,997.95) 
(2,070.62) 

(15,179.46) 
(1,752.82) 
(2,734.20) 
(4,762.89) 

(53,065.05) 
(7,779.58) 
(2,218.14) 
(4,825.14) 

(19,267.25) 
(1,401.21) 
(4,632.23) 
(8,599.95) 

(10,308.23) 

(134,500.00) 

(195.00) 
(20,000.00) 

(500.00) 

(1,106.16) 
(19,500.00) 

(1,250.00) 

(4,238.26) 

(245,813.84) 
(64,961.56) 
(2,491.91) 
(2,211.62) 

(20.3 83.47) 
(2,341.30) 
(2,734.20) 
(5,982.73) 

(98,908.38) 
(8,724.32) 
(4,673.89) 
(6,426.87) 

(23,75 1 S8) 
(1,568.16) 
(4,632.23) 

(14,682.95) 
110.308.23) . ,  

(3,093.64) (3,482.76) 511.16 (6,065.24) 
(180,778.26) (526,662.48) 

Miscellaneous Personal 1191 

Total (79,606.10) (266,278.12) 

JM-15 
Page 1 of2 
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Shoo  Consolling, LLC 
Stale of Arizona v. Jam0 Mogler 

Tri-Core Companies and Related Entities 
Detail of Transactions for the years 2009 Through 2011 Exhibit 1 

111 

121 2009 2010 201 1 2009 - 201 1 Total 
Unknown's 
Unknown Transactions (9,502.00) (69 1.02) (10,193.02) 
Unknown Transfer (4,475.00) (24,4 18.30) (28,893.30) 
Unknown Deposit 30,050.69 56,950.62 87,001.31 
Unknown Check (2,400.00) (2,400.00) 
Unknown Withdrawal (36,300.00) (6,000.00) (42,300.00) 
Total (9,502.00) (1 3,815.33) 26,532.32 3,214.99 

(79.606.10) (266.278.12) (180.778.26) (526.662.48) 
Funds for Moglen Personal Use 
Personal Expenses 
Investor Payments In 1,893;394.03' 2i5071433.99 332571982.59 7:658:8 10.61 ' 
% Funds for Moglers Personal Use 4.20% 10.62% 5.55% I 6.88% 

Funds for Partnen' Use 
Payments to Stevens (40,250.00) (40,250.00) 
% Funds for Stevens Use 2.13% 0.00% 0.00% 0.53% 

Payments to Hinkelday (123,828.34) (169,700.00) (26,000.00) (319,528.34) 
% Funds for Hinkeldays Use 6.54% 6.77% 0.80% 4.17% 

Payments to Buckley (77,895.34) (144,735.80) (3 1,466.29) (254,097.43) 
% Funds for Buckleys Use 4.11% 5.77% 0.97% 3.32% 

% Funds for Partners' Use 12.78% 12.54% 1.76% I 8.02% 

Notes: 
[I] Simon relied on Jason Mogler for classifications of transfers 
[2] Simon included data relating to Tri-Core and ERC companies which captured all investor payments and transfers to and from both en! 
[3] See Exhibit I-A 
[4] See Exhibit I-B 
[5] SeeExhibit I-C 
[6] See Exhibit 1-D 
[7] See Exhibit I-E 
[8] See Exhibit I-F 
[9] See Exhibit I-G 
[IO] SeeExhibit I-H 
[I I] SeeExhibit 1-1 
[I21 SeeExhibit I-J 
[I31 See Exhibit I-K 
[I41 See Exhibit I-L 
[I51 See Exhibit I-M 
[ 161 See Exhibit 1 -N 
[17] SeeExhibit 1-0 
[ 181 See Exhibit 1 -P 
[I91 See Exhibit I-Q 

SOUI-WJ: 

The income and expenditure summary is based on the account activity in the following Tri-Core Entity accounts: 
0397 - Wells Fargo - Tri-Core Companies, LLC, Bates Nos. TRI-CO00627 through TRI-CO01347 
7922 - Wells Fargo - Tri-Core Business Development, LLC, Bates Nos. TRI-BD000001 through TRI-BWO0078 
7001 - Wells Fargo - Tri-Core Business Development, LLC, Bates Nos. TRI-BD000195 through TRI-BW00297 
5304 - Wells Fargo - Tri-Core Business Development, LLC, Bates Nos. TRI-BDO00081 through TRBD000299 
5569 - Wells Fargo - Tri-Core Business Development, LLC, Bates Nos. TRI-BW00082 through TRIBD00030I 
3722 - Wells Fargo - Tri-Core Business Development, LLC, Bates Nos. TRI-BDO00215 through TRI-BD000289 
0123 - Wells Fargo - ERC Investments, LLC, Bates Nos. ERC-I000048 through ERC-I000083 
5472 - Wells Fargo - ERC Investments, LLC, Bates Nos. ERC-I000052 through ERC-I000084 
01 I5 - Wells Fargo - ERC Investments, LLC, Bates Nos. ERC-I000096 through ERC-I000124 
5498 - Wells Fargo - ERC Investments, LLC, Bates Nos. ERC-IOOOO92 through ERC-IO00125 
5947 - Wells Fargo - ERC Compactors, LLC, Bates Nos. ERC-COoooO1 through ERC-COO0089 
4900 - Wells Fargo - ERC of Nevada, LLC, Bates Nos. ERC-CO01848 through ERC-COO2473 
Check Copies for the Wells Fargo account ending 0397 for the year 2009, Bates Nos. TRI-COO0123 through TRI-CO00624 
Check Copies for the Wells Fargo account ending 0397 for the year 201 1, Bates Nos. TR-CO01349 through TRI-CO01447 

JM-15 
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Simon Consulting, LLC 
State of Arizona v. Jason Mogler 

Tri-Core Entities 
List of Contractors for the years 2009 through 2011 Exhibit 1-A 

Name Deposit Withdrawal Service Rendered 
Almon Hardtmann 15,000.00 
AM Fire & Electronic 
Andrades Cleaning Company 
Andrew Clay 
Angeline M Harmon 
ArteBella 
Bell Stone Company 
Bestway Recycling 
Bestway Recycling Co., Inc. 
Bianca Mostafa 
Camelback Moving Inc 
Cayenne Consulting 
Celestino Gutierrez Camina 
Charissa Price 
Ciel Post 
Commonwealth Electric 
Copies Y Mas Inc. 
Copyfast Paper and Ink, Inc. 
Dale Carnegie Training 
Discount Dumpster 
Dun and Bradstreet 
Envision Painting 
Five Star Maintenance 
Frankie Mendoza 
George Garcia 
GordonGraphics, Inc. 
Harland Clarke 
HSBC Bank USA 
Hydra-Gear 
Image Empowering 
Iris Scerca 
Jeffrey Flett 
Jenny Johnson 
Joe Russo 
John Halliday 
John Han 
Jose Luis Bolanos 
JRC LLC 
Kevin Allbritton 
Kiplinger Editors 
Legalzoom.com 
Lions Gate Technology 
Lunas Construction Clean-up 
Maria Jesus Portillo 
Mario Del Angel 
Michael Benson 
Michelle Buckley 
Misty Myre 
Nicole Williams 
Organics Nevada 
Pacific Ofice Automation 
Perfect Floors 

135.00 
2,340.67 

25,325.00 
4,000.00 

10,400.00 
3,080.05 

12,900.00 
7,800.00 
1,500.00 

471.25 
16,500.00 

800.00 
600.00 
500.00 
136.29 

5,221.12 
414.01 

1,595.00 
5,492.86 

229.00 
335.00 

11,344.00 
51,456.36 
2,500.00 
7,272.68 

604.50 
5,000.00 
9,709.26 

Business consulting 
Fire alarm installation 
Cleaning for rental properties 
Construction 
Business consulting 
Interior design for rental properties 
Landscaping for rental properties 
Recycling services 
Recycling services 
Business Consultant 
Transportation 
Business consulting 
Legal services in Mexico 
Glass repair at 1020 Missouri property 
Website spokesperson 
Electrical services for rental properties 
Copying services 
Copying services 
Leadership training 
Electrical services for rental properties 
Copying services 
Copying services 
Leadership training 
Video and web productions 
Consulting 
Printing and design services 
Marketing services 
Business Consultant - Bianca Mustafa 
Equipment repair 

5,691 .OO Business consulting 
2,500.00 Graphic design 
1,100.00 Labor 

22,600.00 Web services 
66,705.80 Video production for Mexico contract 
20,000.00 Printing and design services 
7,495.00 Web design 

2,289.20 Business consultant 
5,000.00 Construction 

89.00 Research 

500.00 Labor 

205.94 Legal services 
17,996.46 IT services 
4,456.85 Construction 
1,150.00 Legal services in Mexico 

80.00 Legal services in Mexico 

15 .OO Landscaping 
13,885.00 Business consultant 

2,500.00 Business consultant 

4,000.00 ERC business expense 
2,456.76 Document management 
4,057.71 Flooring for rental property 7014 

900.00 B2B sales consultant - Pitney Bowes 

JM-15 MOGLER-009995 

http://Legalzoom.com


Simon Consulting, LLC 
State of Arizona v. Jason Mogler 

Tri-Core Entities 
List of Contractors for the years 2009 through 2011 Exhibit 1-A 

Name Deposit Withdrawal Service Rendered 
Red Mountain Productions, LLC 8,000.00 - Containment Transfer Rehnd 
Renegade Electric 
RGC 
River City Petroleum 
Rocksauce Studios, LLC 
Ryan Chester 
Sarah Buckley 
Sponsor IQ, LLC 
Stephanie Ann Vehon 
Stephanie Miles 
Sunriver Holdings LLC 
Sylastine 
Sylvia Torres 
Tech Move 
Tri-Core 
Tri-Core Engineering 
Vernon Penner 
Vince Gibbons 
Western Elite Waste Management 
Wirefly IT 

2,073.00 Electrician 
4,262.00 Mobile web development 

5,832.50 CRM and Cloud development 
1,025.05 Business consulting 

5,000.00 Business consulting 
4,577.66 Business consulting 
3,000.00 Web services 

32,236.00 Construction 

12,500.00 Legal services in Mexico 

583.81 Fuel for ERC Compactors machinery 

10.00 Landscaping 

600.00 Labor 

500.00 IT logistics 
72.72 Engineering 

17,244.00 Engineering 
49,027.20 Legal services in Mexico 

8,000.00 Engineering 
23,427.14 Waste disposal services 
3,500.00 IT services 

Xylence Energy Drink 1,400.00 Aluminum Vendor 
8.000.00 563.206.85 

JM-15 
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Simon Consulting, LLC 
State of Arizona v. Jason Mogler 

Tri-Core Entities 
Property Development Expenses for the Years 2009 through 201 1 Exhibit 1-B 

Name Deposit Withdrawal Description 
Abakuks &Associates 700.00 Appraisal of property 
ADCO Paint & Supply 
ADT Security Services 
Aller Construction and/or David Aller 
Aoasis Pool Care 
Arizona Floors LLC 
Boulder Sand & Gravel, Inc. 
Classic Door & Trim Inc. 
Cold Tech Regrigeration Inc. 
Collins Locksmith, Inc. 
Commercial Hardware 
D&G Scale, Inc. 
Development Services Department 
Doors West, Inc. 
Fire Inspection Specialty Company 
Heldt Lumber Co. 
Home Depot 
Papagno's 
Rebel Oil Company 
Restoration Hardware 
Selection 
Sergey Sereda 
TUAMOTM, Inc. 

1,016.04 
5,124.80 
2,900.00 
1,933.77 

794.78 
547.23 

1,348.01 
2,126.34 

95.00 
3,588.05 
3,077.14 

413.20 
4,947.66 

100.00 
2,060.82 
7,184.53 
4,350.00 
2,3 10.48 
6,626.39 
1,900.00 
3,500.00 
1,190.00 

Supplies - paint 
Security Systems 
Construction 
Pool maintenance for rental properties 
Flooring 
Landscaping 
Doors for rental property 
Regrigerators for rental properties 
Locks for rental properties 
Hardware supplies 
Equipment - scales 
Zoning charges 
Doors for rental property 
Property inspections 
Supplies - wood 
Supplies 
Marble and granite for rental properties 
Supplies - he1 
Furniture for rental properties 
Vendor 
Real estate upkeep 
Vendor 

Thomas Petroleum, LLC 26,418.13 Supplies - fuel 
84,252.37 

JM-15 
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Simon Consulting, LLC 
State of Arizona v. Jason Mogler 

Tri-Core Entities 
Marketing Expenses for the Years 2009 through 2011 Exhibit 1-C 

Name Deposit Withdrawal Description 
AIR Marketing 1,275.00 Marketing services - Analytics - 
Amazon Marketplace Payment 
Arrowhead Signs 
Blogtalkradio Inc 
City National Bank 
Fastsigns Scottsdale 
Financial Fest 
Infogroup 
KFNN 
Money Show 
Paradise Sign 
Photovu LLC 
Roeda Signs 
FWI Media Inc. 
Sign A Rama 
The Scarlet Letter 
Vistaprint.com 
Work Spa Executive Suites 

1,197.38 
1,725.84 
2,490.00 

16,250.00 
1,459.60 
7,000.00 

634.92 
42,419.08 
12,775.00 
2,957.63 
3,021.38 

249.80 
8,000.00 

568.92 
983.35 
22.92 

250.00 

Amazon.com sales listings 
Business signs 
Ad spots 
Contractor - Ascendant Marketing 
Business signs 
Seminar and showcase 
Marketing services 
Ad spots 
Trade show 
Business signs 
Photography services 
Business signs 
Advertising 
Business signs 
Stationary 
Business cards 
Advertising 

Zap Advertising 570.00 Photography services 
Total - 103,850.82 

JM-15 
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Simon Consulting, LLC 
State of Arizona v. Jason Mogler 

Tri-Core Entities 
Website Expenses for the Years 2009 through 2011 Exhibit 1-D 

Name Deposit Withdrawal Description 
Godaddv.com 536.73 3,086.31 Website domain and hosting 
Google site Search 
Gustavo Ybma 775.00 Web design 
Iology 4,250.00 Web development 
Leslie Babcock 350.00 Website purchase 
Network Solutions 2,094.49 Website hosting 
US Web Central Inc. 500.00 Web design 
Web Purchase 13 1.85 Purchase of website from Leslie Babcock 
Web* 800-932-4678 503.30 Web Development 
www.Eslr8.com 47.00 E-commerce contractor 
Total 536.73 11,837.95 

100.00 Improve listing on google searches 

JM-15 
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Simon Consulting, LLC 
State of Arizona v. Jason Mogler 

Tri-Core Entities 
Shipping and Postage Expenses for the Years 2009 through 2011 Exhibit 1-E 

Name Deposit Withdrawal Description 
FedEx 2,966.04 Shipping 
Haler Inc 
Neopost USA Inc 
Pb Meter Rental 
Postage Meter 
Ryan Bowles 
USPS 1 .OO Shipping 
Total 4,666.80 

555.68 Postage systems 
138.30 Postage meter rental 
21.78 Postage meter rental 
30.00 Postage meter rental 

954.00 Shipping 

JM-15 
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Simon Consulting, LLC 
State of Arizona v. Jason Mogler 

Tri-Core Entities 
Accounting Expenses for the Years 2009 through 2011 Exhibit 1-F 

Name Deposit Withdrawal Description 
H&R Block 5 1.90 Tax preparation 
Intuit Quickbooks SoftwareISupport 290.00 Accounting software 
Intuit Turbotax 64.72 Tax preparation software 
Jean DeKraker, CPA, PC 15,892.50 Accounting services 
Jim Toe1 CPA 400.00 Accounting services 
Total 16,699.12 

JM-15 
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Simon Consulting, LLC 
State of Arizona v. Jason Mogler 

Tri-Core Entities 
Association Fees for the Years 2009 through 2011 Exhibit 1-G 

Name Deposit Withdrawal Description 
Cambridge Estates HOA 1,295.00 1525 S 121 drive rental property 
Citrus Point HOA 
Tramonto Community Master Assoc 354.00 Tramonto condominium rental property 
Tramonto Parcel W- 16 Condominium Association 836.22 Tramonto condominium rental property 
Total 3,852.82 

1,367.60 11437 W Canyon Creek drive rental property 

JM-15 
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Simon Consulting, LLC 
State of Arizona v. Jason Mogler 

Tri-Core Entities 
Communications Expense for the Years 2009 through 201 1 Exhibit 1-H 

Name Deposit Withdrawal Description 
AQ Communications LLC 
Century Link 84.33 720.75 Phone service provider 
Qwest 514.66 Phone service provider 
Ringcentral, Inc. 
Saddleback Communications 14,261.25 Office internet provider 
Safe Fax 41.55 Faxes 
Sprint Wireless 
Transwest Network Solutions 225.00 Phone systems 
WebEx Communications 3,325.00 Online conferencing 
Total 84.33 25,140.87 

1,278.80 Office phone installation 

199.70 Cloud - oriented phone services 

4,574.16 Company cell phones 

JM-15 
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Simon Consulting, LLC 
State of Arizona v. Jason Mogler 

Tri-Core Entities 
Continuing Education Expense for the Years 2009 through 2011 

Name Deposit Withdrawal Description 
Amazon.com 
Bud Crawley Real Estate 
Ford School 222.00 Securities exam preparation 
Harvard Business School 19.95 Professional development 
Nexzus Publishing Group 
Personal Real Estate Magazine 
Robbins Research Event 14,990.00 Tony Robbins Team Building Seminar 
Waste & Recycling News 150.00 Developing knowledge of new idustry 
Total 27,100.08 

Exhibit 1-1 

2,726.13 Any Amazon is educationallnever personal. Used to learn industies 
489.00 Real estate school 

6,068.00 Real estate publications and seminars 
2,435.00 Publication 

JM-15 
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Simon Consulting, LLC 
State of Arizona v. Jason Mogler 

Tri-Core Entities 
Legal Expense for the Years 2009 through 2011 Exhibit 1-J 

Name Deposit Withdrawal Description 
Business-In- A-Box 399.80 Business formation legal documents 
Docstoc.com 
Get Forms Now 
Lance S .  Davidson, P.C. 
Lawyers Titles of Arizona 
Legalzoom.com 
ML Lanes NS 
National Registered Agents, Inc. 
Polsinelli Shughart PC 
Rome & Associates LLC 
Security Title Agency 
Security Title Co. 
Security Title Escrow Trust Account 
Security Title Trust Account 

95.40 
11.90 

4,428.40 
72,441.29 
2,390.99 

90.00 
460.00 

25,579.60 
542.20 

119,646.00 
2,000.00 

100,000.00 
167.88 

Legal documents 
Legal documents 
Legal services 
Real estate legal services 
Used to form companiesAega1 documents 
Notary 
Legal services 
Legal services 
Legal services 
Escrow 
Escrow 
Escrow 
Escrow 

Thomas Title & Escrow, LLC 134.00 Escrow 
Total 100,301.88 228,085.58 

JM-15 
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Simon Consulting, LLC 
State of Arizona v. Jason Mogler 

Tri-Core Entities 
Ofice Supplies and Equipment Transactions for the Years 2009 through 2011 Exhibit 1-K 

Name Deposit Withdrawal Description 
Arrowhead Water 245.22 Bottled water for the oflice 
Best Buy 27,598.72 Office equipment 
Cami Reeves 
Costco Whse 569.36 Office Equipment 
Dell Bus Online 972.18 Computers 
Flashbay. corn 1,8 1 1 .OO Flashdrives 
Fry's Electronics 5,894.31 Office Equipment 
Max Stores Phoenix 14.3 1 60.00 Office supplies 
Office Liquidators 
Office Max 371.64 Office supplies 
Staples 1,863.58 Office supplies 
Staples Advantage 600.45 Office supplies 
Start 2 Finish Computers 
Tangerine Office Systems 
The Copier Brokers 
The Dump 3,653.88 Office furniture 
West Coast Pure Water 
Total 14.3 1 58,118.86 

3 14.70 OfficeMax representative 

6,036.07 Office equipment and Furniture 

712.50 Computers 
722.00 Office equipment 

6,450.00 Printers and Copiers 

243.25 Office water cooler 

JM-15 
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Simon Consulting, LLC 
State o€ Arizona v. Jason Mogler 

Tri-Core Entities 
Payroll Expense for the Years 2009 through 2011 Exhibit 1-L 

Name Deposit Withdrawal Description 
Anie Miles 11,529.30 Web developer 
Assadullah Maudoudi 1,596.00 Software engineer 
Guy Quinn 
Juan Romero 145.00 Employee Medical Reimbursement 
Linda Alderman 9,039.29 Secretary 
Luis Aispuro 1,320.00 
Luz Arellano 450.00 Labor 
Nicole Kordosky 19,260.65 Executive assistant 
Stephanie Miles 2,291 .SO 
Yadelle F. Dreyer 40,024.75 Marketing Manager 
Total 90,656.79 

5,000.00 COO - ERC of Chicago 

JM-15 
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Simon Consulting, LLC 
State of Arizona v. Jason Mogler 

Tri-Core Entities 
Referral Fees for the Years 2009 through 2011 Exhibit 1-M 

Name Deposit Withdrawal Description 
Alternative Investments International, LLC 90,522.27 Referral Fee 
Casimer Polanchek 
Online Transfer to Business Checking Cas Ref Fee 
Online Transfer to Expanded Bus Services Pack 
Pangaea Investment Group 

139,466.00 Referral Fee 
24,000.00 Referral Fee 
25,000.00 Referral Fee 
64,656.25 Referral Fee 

Polanchek, LLC 166,575.00 Referral Fee 
Total - 510,219.52 

JM-15 
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Simon Consulting, LLC 
State of Arizona v. Jason Mogler 

Tri-Core Entities 
Rent Expense for the Years 2009 through 2011 Exhibit 1-N 

Name Deposit Withdrawal Description 
Javier & Irma Huerta 20,000.00 Lease on Recycling Center 
SRPMIC - Chaparral Business Center I1 82,925.75 Office rent 
Total - 102,925.75 

JM-15 
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Simon Consulting, LLC 
State of Arizona v. Jason Mogler 

Tri-Core Entities 
Software Expense for the Years 2009 through 2011 Exhibit 1 - 0  

Name Deposit Withdrawal Description 
AEON Blue, LLC 9,794.00 Automation 
Comxrm-Planplus Online 
Gotomeeting.com 468.00 Online meeting software 
HLA Front Desk 1,34 1.09 Front desk software 
Infusionsoft 2,691.00 CRM software 
Microsoft Store 220.60 Office software 
Mindjet 536.50 Project management software 
Webroot Software, Inc. 53.60 Security software 
Total 18,104.79 

3,000.00 Software for online vendor payments 

JM-15 
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Simon Consulting, LLC 
State of  Arizona v. Jason Mogler 

Tri-Core Entities 
Miscellaneous Expenses for the Years 2009 through 2011 Exhibit 1-P 

Name Deposit Withdrawal Description 
AZ Department of Economic Security 87.56 Government Fees 
Bank of George 2,071.02 Banking services 
Department of Agriculture 230.00 Government Fees 
Golf 4 Wheels 3,000.00 Charity Sponsorship 
Secretary of State 500.00 Government Fees 
Total 5,888.58 



Simon Consulting, LLC 
State of Arizona v. Jason Mogler 

Tri-Core Entities 
Miscellaneous Personal Expenses for the Years 2009 through 2011 Exhibit 1-Q 

Name Deposit Withdrawal Description 
7-Eleven 39.08 
Arizona Historical Society 
Bishop & Martin Law Office 
Celebrity Tanning 
Fascinations 
Fox Sports 

Int'l Star Registry 
Jackson & Perkins 
Jason Mogler 
Justice of the Peace 
Pet Boutique West Hollywood 
Petsmart 
Proflowers.com 
Public Works 
Ridermakerz 
Sarah Butterworth 
Smoking Vapor 
The Heard Museum 

IMDB 206-266-2425 

26.75 
22 1 .oo 
558.90 
147.09 
32.63 

124.95 
194.95 
791.75 

155.00 
285.33 
164.34 
44.8 1 
10.00 

212.06 
1,500.00 

599.18 
3 19.94 

732.16 

Conveniece store 
Personal tickets 
Family law group 
Tanning 
Personal purchases 
Personal purchases 
Movie listing 
Star naming 
Flowers 
Repayment of withdrawal 
Traffic violation 
Pet store 
Pet store 
Flowers 
Personal waste services 
Bicycles 
Personal relationship 
Smoking aid 
Donation 

William D. Bishop 1,369.64 Divorce attorney 
Total 732.16 6,797.40 

JM-15 
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Simon Consulting, L K  
State of Arizona v. Jason Mogler 

Tri-Core Companies and Related Entities 
Summary of Transactions for the years 2009 Through 2011 1. Exhibit 1 

2009 2010 2011 2009 - 2011 Total 

Business Transactions / 

Total 740,130.14 / 558,242.47 ! 1;.206+729+77- -- 2,-505;102.38 
- -  A. - - -  *- -- - 

Mogler Personal Expenses 
Total (79,606.10)l (266,278.12) ~j (180,778.26). < (526,662.48) ’! 

Unknown’s 
Total (9,502.00) 1 (13,815.33) / 26,532.32 : 7’ 3.214.991 

Funds for Moglers Personal Use 
Personal Expenses (79,606.10),’ (266,278.12) j (1 80,778.26) (526,662.48) 
Investor Payments In 1,893,394.03 2,507,433.99 3.257,982.59 7,658,8 10.61 

YO Funds for Moglers Personal Use 4.20% ’ 10.62% ~ 5.55% I 6.88% 

Funds for Partners’ Use 
Payments to Stevens (40,250.00) (40,250.00) 
% Funds for Stevens Use 2.13% J 0.00% >‘ 0.00% 1 0.53% 

Payments to Hinkelday (123,828.34)’ (169,700.00) (26,000.00) (319,528.34k 
% Funds for Hinkeldays Use 6.54%’ 6.77% ’ 0.80% 4.17% 

Payments to Buckley (77,895.34)-‘ (144,735.80) ’ (31,466.29) / (254,097.43) 

% Funds for Partners’ Use 12.78% 12.54% 1.76% / I 
% Funds for Buckleys Use 4.11% ’ 5.77% 0.97% 3.32%. 
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Simon Consulting, LLS 
State of Ariwm V. Jason Mogler 

Tri-Core Companies and Related Entities 
Exhibit 1 

111 

Business Transactions 
Investor Payments In 
Investor Payments Out 
ERC NV Income 
Payments to Stevens 
Payments to Hinkeldey 
Payments to Buckley 
Contractors 
Property Development 
Marketing 
Website 
ShippingPostage 
Accounting 
Association Fees 
Business Travel 
Client Entertainment 
Catering 
Company Events 
City Fees 
communica!ions 
Educational 
Equipanent Rental 
Financing 
Insurance 
Legal 
Office Supplies & Equipment 
Payroll 
Recruiting 
Referral Fees 
Rent 
Software 
Subscri@ons 
Uniforms 
Utilities 
Vegas 
Bank Fees 

2009 121 

1,893,394 03 ” 
(474,732 67) 

I 

(40,250 00) A 

(123,828 34) 
(77,895 34) 

‘’I‘ (180,461 28) 
14] (4,394 78) 

(11,51497) 
161 k‘ (1,825 59) 

(1,205 16) 
181 (29 00) 
19 (223 96) 

(4,716 71) 
(11,53700) 

(760.00) 

l’ol~,” (4.05 1.79) 
.‘ (1,095.83) 

(3,460.23) 
(500.00) ”*’ ; (21,662.12) 

[’” (3,483.59) 
(17,259.50) 

[I5) (164,516.00) 
119 I’ 

‘I‘ (1,940.09) 
(137.21) 

(2,005.59) 

22.86 

2010 

2,507,433.99 ‘’ 
(684,917 80) I 

t 

(169,700.00) 
(144,735.80) 
(225,801.74) 
(39,152.21) 

(9,475 63) 
(3,121.54) 

(777.62) 
(3,139.26) 

(64,782.46) 
(72,958.68) 

(1,017.17) 

(59,964 45) 

(210.54) 

(12,977.13) 
(23,569.25) 
(4,272.61 ) 

(5,050.03) 
(2,568.19) 

(46,266.36) 
(6021 7.3 1) 

(21 6,750.92) 
(54,643.36) 
(6,370.70) 

(284.43) 

(4,601.10) 
(47,147.18) 
18,700.95 

(4 19.00) 

2011 2009 - 2011 Total 

3,257,98259 I 7,658,810 61 

(40,250 00) 
(26,000 00) (319,528 3) 
(31,466 29) (254,097 43) 

(148,943 83) (555,206 85) ’ 
(40,705 38) (84,252 37) 
(32,371 40) (103,850 82)- 

(1 1,301 22).’ 
(340 10) (4,666 80)”’ 

(15,892 50) (16,699 12) ’ 
(489 60) (3,852 82) 

(9,916 91) (79,416 08) 
(412 14) (84,707 82) 
(87 04) (297 58) 

(1,777 17) 
(3,147 44) (3,147 44) 
(8,027 62) (25,056 54) J 

(2,435 00) (27,100 OS)+‘ 
(8,379 62) (12,652 23) 
(1,447 18) (4,907 41) 

(29,411 29) (34,961 32) 
(103,553 39) (127,783 70) / 

(8,354 60) (58,104 55) * 
(13,179 98) (90,656 79) t‘ 

(365 00) (784 00) 
(128,952 60) (510,219 52) 
(48,282 39) (102,925 75) / 
(9,794 00) (1 8,104 79) I’ 

(74 00) (495 64) 
(4,644 00) (4,644 00) 
(1,714 46) (8,321 15) 
(4,449 47) (51,596 65) 

(32,239 24) (13,515 43) 
- r  (3,000 00) (2,888 58) (5.888 58) 

740,130.14 ‘ 558,242 47 1 1,206;%2-71 _ -  3;  2,5;05,10238 - -  . \ > -  - , ,- rl 

1181 -1 Mlscellaneous 
Total 

Mogler Personal Expenses 
Withdrawals 
Mortgage Expense 
Dining 
Gas 
Household Items 
Household Maintenance 
Medical 
Ente~nment 
Child Expenses 
Clothing 
Credit Card 

PayPal Transfen 
Personal lnsurance 
Personal Utilities 
Vehicle 
Personal Travel 

Grocery 

(27,613.84) J 

(6;;08::;j/. 
(141.00) 

(5204.01) 
(88.48) 

(1 13.68) 
(26,343.33) 

(2,455.75) 
(351.73) 

(4,484.33) 
(166.95) 

(944.74) 

(1,844.74) 

(83,700.00) */ 
(38,500.64) 
(1,997.95) : 
(2,070.62)‘:/ 

(15,179.46) 
(1,752.82) 
(2,734.20) 
(4,762.89) 

(53,065.05) 
(7,779.58) 
(2.2 1 8.14) 
(4,825.14) 

(19,267.25) 
(1,401.21) 
(4,632.23) 
(8,599.95) 

(1 0,308.23) 

(134,500 00) 
(20,000 00) I 

(195 00) ’ 

(500.00) 

(1,106.16) 
(19,500.00) 

(1.250.00) 

(4,238.26) 

(245,813.84) ’ 
(64,961.56) 
(2,491.91) ,’ 
(2.21 1.62) 

(20,383.47) 
(2,341.30) 
(2,734.20) 
(5,982.73) 

(98,908.38) 
(8,724.32) 
(4,673.89) 
(6,426.87) 

(23,751.58) 
(1,568.16) 
(4,632.23) 

(14,682.95) 
(10,308.23) 

(3,093 64) (3.482 76) 511 16 (6,065 24) -’ 1191 M~scellaneous Personal 
Total (79,606 10) d (266,278 12)J  (1 80,778 26) .1’ (526,66248) ,’ 

Pqel of2 



Simon Consdfin~, LL€ 
State of Arizona v. Jason M o e r  

Tri-Core Companies and Related Entities 
Detail of Transactions for the years 2009 Through 2011 Exhibit 1 

[I1 

P I  2009 201 0 2011 2009 - 2011 Total 
Unknown's 
Unknown Transactions (9,502 00) ' (691 02)/ . (10,19302) 
Unknown Transfer (4,475 00) (24,418 30) (28.893 30) 
Unknown Deposit 30,050 69 56,950 62 87,001 31 
Unknown Check (2,400 00) (2,400 00) 
Unknown Withdrawal (36300 00) (6,000 00) (42,300 00) 
Total (9,502 00) (13,815 33) ' 26,532 32 5 3,21499 + 

Funds for Moglers Personal Use 
Personal Expenses (79,606 10)' (266,278 12y (180,778 26) (526,662 48) 
Investor Payments In 1,893,394 03 - 2.507,433 99 3257,982 59 7,658,810 61 
% Funds for Moglers Personal Use 4 20% 1062% , 5 55% 6 88% . 

Funds for Partners' Use 
Pavments to Stevens (40250 00) (40250 00) 
% Funds for Stevens Use 2 13% 0 00% 0 00% 0 53% 

Payments to Rnkelday (323.828 34) (169,700 00) (26,000 00) (319,528 34) 
% Funds for Hlnkeldavs Use 6 54% 6 77% 0 80% 4 17% 

Payments to Bucklev (77.895 34) (144.735 80) (31,466 29) (254.097 43) 
% Funds for Bucklws Use 4 11% 5 77% 0 97% 3 32% 
% Funds for Partners' Use . 12 78% 12 54% 176% 1 8 02% 

Notes: 
[ 11 Simon relied on Jason Mogler for classifications of transfers 
[2] Simon included data relating to Tri-Core and ERC companies which captured all investor payments and transfers to and from both en1 ' ' ' 

[3] See Exhibit 1-A 
[4] See Exhibit 1 8  
[5] See Exhibit 1 -C 
[6] SeeExhibit 1-D 
173 See Exhibit 1-E 
[8] See Exhibit 1-F 
[9] See Exhibit I-G 
[lo] SeeExhibit 1-H 
1111 SeeExhibit 1-1 
[12] Seemibi t  1-J 
[13] SeeExhibit I-K 
1141 See Exhibit I-L 
[15] SeeExhibit I-M 
[16] S e e m b i t  1-N 
1171 SeeExhibit 1-0 
[18] S e e m b i t  1-P 
1191 See Exhibit 1-Q 

SOUrCeS: 

The income and expenditure summary is based on the account activity in the following Tri-Core Entity accounts: 
0397 - Wells Fargo - Tri-Core Companies, LLC, Bates Nos. lR-CO00627 through TRI-COO1347 
7922 - Wells Fargo - Tri-Core Business Development, LLC, Bates Nos. TRI-BD000001 through TRI-BWO0078 
7001 - Wells Fargo - Tri-CMe Business Development, LLC, Bates Nos. TRI-BD000195 through TRI-BDO00297 
5304 - Wells Fargo - Tri-Core Business Development, LLC, Bates Nos. TRI-BDOOOO81 through TRI-BD000299 
5569 - Wells Fargo - Tri-Core Business Development, LLC, Bates Nos. TRl-BDo00082 through TRI-BD000301 
3722 - Wells Fargo - Tri-Core Business Development, LLC, Bates Nos. TRI-BD000215 through TRI-BD000289 
0123 - Wells Fargo - ERC Investments, LLC, Bates Nos. ERC-1000048 through ERC-I000083 
5472 - Wells Fargo - ERC Investments, LLC, Bates Nos. ERC-I000052 through ERC-I000084 
0115 - Wells Fargo - ERC Investments, LLC, Bates Nos. ERC-I000096 through ERC-IO00124 
5498 - Wells Fargo - ERC Investments, LLC, Bates Nos. ERC-I000092 through ERC-I000125 
5947 -Wells Fargo - ERC Compactors, LLC, Bates Nos. ERC-COO0001 through ERC-C000089 
4900 - Wells Fargo - ERC of Nevada, LLC, Bates Nos. ERC-COO1848 through ERC-COO2473 
Check Copies for the Wells Fargo amunt  ending 0397 for the year 2009, Bates Nos. TRI-COO0123 through TRI-COO0624 
Check Copies for the Wells Fargo account ending 0397 for the year 201 1, Bates Nos. llU-COO1349 through TRI-CoO1447 

Page2ofZ 



Tax ID Number 
86-0973413 

Invoice 
August 09,20 13 Invoice No. 16376 

Jason T. Mogler 
c/o Bobby 0. Thrasher, Jr., Esq. 
Thrasher & Jemsek, PLC 
530 East McDowell Road, Suite 107 
Phoenix, AZ a85004 
Sent via Email: bthrasher@thrasherjemsek.com 

Re: State of AZ v. Jason Mogler 

For Services Rendered through July 3 1,20 13 

Payments Received (1 6,080.85) 
Current Invoice 16,080.85 

Previous Balance Due $0.00 

Total Balance Due $0.00 

Balance of Retainer Account $1,4 19.15 

d'Accoun& Reeejyable. 

1 to 29 Days 30 Days 60 Days 90 Days 120+ Days 

$16,080.85 $0.00 $0.00 $0.00 $0.00 

FORENSIC ACCOUNTING &ECONOMICS * RECEIVERSHIP * RESTRUCTUMNG 
3200 NORTH CENTRAL AVENUE -SUITE 2460 * PHOENIX, AZ 85012 - 602.279.7500 * (FAX) 602.279.7510 WWW.SIMONCONSULTING.NET 

ACCOI 3489.001 
FILE #8337 

mailto:bthrasher@thrasherjemsek.com
http://WWW.SIMONCONSULTING.NET
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Page 2 

Invoice No. 163 76 Re: State of AZ v. Jason Mogler 

Fee Summary 
Name 
Peter S. Davis 
Erik O'Malley 
Jessica Corn 
Kevin D. Kuhlman 

Hours - Rate 
6.60 295.00 

38.40 100.00 
55.70 130.00 
30.50 100.00 

Professional Sewices 

Analyze Documents 
Communicate with ClientlCounsel 
Develop DataLFinancial Model 
Research Information 

Total Fees 

Additional Charges 

Photocopy Expense 

Total Additional Charges 

Accounts Receivable Transactions 

Retainer Applied 

Hours Amount 
21.50 3,3 06.5 0 
9.20 1,773.50 

96.20 10,439.00 
4.30 559.00 

131.20 $16,078.00 

2.85 

$2.85 

($16,080.85) 

Total Payments and Adjustments ($16,080.85) 

Balance Due $0.00 

Client Funds Transactions 

Previous Balance of Retainer $0.00 
$7,500.00 

($16,080.85) 
8/1/2013 Retainer Deposit $10,000.00 

7/12/20 13 Retainer Deposit -Thank You 
7/3 1/20 13 Retainer Applied 

To ensure proper credit to your account please write our invoice number on your check 
FORENSIC ACCOUNTING &ECONOMICS *RECEIVERSHIP * RESTRUCTURING 

3200 NORTH CENTRAL. AVENUE * SUITE 2460 * PHOENIX, AZ 85012 602.279.7500 *(FAX) 602.279.7510 * WWW.SIMONCONSULTING.NET 

ACCOI 3489.002 
FILE #8337 

http://WWW.SIMONCONSULTING.NET


Page 3 

Invoice No. 16376 Re: State of AZ v. Jason Mogler 

New Balance of Retainer 

Amount 

$1,419.15 

To ensure proper credit to your account please write our invoice number on your check. 
FORENSIC ACCOUNTING & ECONOMICS. RECEIVERSHIP * RESTRUCTURING 

3200 NORTH CENTRAL AVENUE *SUITE 2460 PHOENIX, AZ 85012 602.279.7500 *(FAX) 602.279.7510 * WWW.SIMONCONSULTING.NET 

ACCOI 3489.003 
FILE #8337 

http://WWW.SIMONCONSULTING.NET
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Tax ID Number 
86-09734 13 

Invoice 
September 10,2013 Invoice No. 16449 

Jason T. Mogler 
c/o Bobby 0. Thrasher, Jr., Esq. 
Thrasher & Jemsek, PLC 
530 East McDowell Road, Suite 107 
Phoenix, AZ a85004 
Sent via Email: bthrasher@thrasherjemsek.com 

Re: State of AZ v. Jason Mogler 

For Services Rendered through August 3 1,20 13 

Previous Balance Due $0.00 

Current Invoice 12,609.05 
Courtesy Discount (1,260.90) 

Total Balance Due $11,348.15 

Payments Received 0.00 

Balance of Retainer Account $1,4 19.15 

&&>Accounts Re 
- 

1 to29Days 30 Days 60 Days 90 Days 120+ Days 

$12,609.05 $0.00 $0.00 $0.00 $0.00 

To ensure proper credit to your account please write our invoice number on your check. 
FORENSIC ACCOUNTING &ECONOMICS RECEIVERSHIP - RESTRUCTURING 

3200 NORTH CENTRAL AVENUE * SUlTE 2460 * PHOENIX, AZ 85012 - 602.279.7500 - (FAX) 602.279.7510 * WWW.SIMONCONSULTlNG.NET 

ACCOI 3432.001 
FILE #8337 

mailto:bthrasher@thrasherjemsek.com
http://WWW.SIMONCONSULTlNG.NET
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SIMON 

Pane 2 

Re: State of AZ v. Jason Mogler 

Name 
Peter S. Davis 
Jessica Corn 
Kevin D. Kuhlman 

Fee Summarv 

Invoice No. 16449 

Hours 
4.80 295.00 

24.90 130.00 
79.10 100.00 

Professional Services 

Analyze Documents 
Communicate with ClientKounsel 
Develop Data/Financial Model 
Develop Data/Financial Statements 

Total Fees 

Additional Charges 

Photocopy Expense @ $0.1 5Icopy 

Total Additional Charges 

Accounts Receivable Transactions 

Courtesy Discount (1 0%) 

Total Payments and Adjustments 

Balance Due 

Client Funds Transactions 

Previous Balance of  Retainer 

Hours Amount 
2.20 45 1 .OO 

15.40 2,3 56.00 
90.20 9,46 1 .OO 

1 .oo 295.00 

108.80 $12,563.00 

46.05 

$46.05 

($1,260.90) 

($1,260.90) 

$11,348.15 

$1,419.15 

New Balance of Retainer $1,419.15 

To ensure proper credit to your account please write our invoice number on your check. 
FORENSIC ACCOUNTING &ECONOMICS * RECEIVERSHIP RESTRUCTUIUNG 

3200 NORTH CENTRAL AVENUE - SUITE 2460 * PHOENIX, A2 85012 * 602.279.7500 *(FAX) 602.219.7510 WWW.SIMONCONSULTING.NET 

ACCOI 3432.002 
FILE #8337 

http://WWW.SIMONCONSULTING.NET


SIMON 
C o n s u 1 t i n g , L L ~  

Invoice 

Tax ID Number 
86-0973413 

October 04,2013 Invoice No. 165 10 

Jason T. Mogler 
c/o Bobby 0. Thrasher, Jr., Esq. 
Thrasher & Jemsek, PLC 
530 East McDowell Road, Suite 107 
Phoenix, AZ a85004 
Sent via Email: bthrasher@thrasherjemsek.com 

Re: State of AZ v. Jason Mogler 

For Services Rendered through September 30,2013 

Previous Balance Due $1 1,348.15 
Payments Received (1,419.15) 
Current Invoice 443.50 

Total Balance Due 

Balance of Retainer Account 

$10,372.50 

$0.00 

1 to 29 Days 30 Days 60 Days 90 Days 120+ Days 

$443.50 $9,929.00 $0.00 $0.00 $0.00 

To ensure proper credit to your account please write our invoice number on your check 
FORENSIC ACCOUNTING & ECONOMICS RECEIVERSHIP RESTRUCTURING 

3200 NORTH CENTRAL AVENUE * SUITE 2460 * PHOENIX, Az 85012 * 602.279.7500 *(FAX) 602.279.7510 * WWW.SIMONCONSULTING.NET 

ACCOI 3431.001 
FILE #8337 

mailto:bthrasher@thrasherjemsek.com
http://WWW.SIMONCONSULTING.NET
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SIMON "-" "_"_"" I_ x-"""I 

C o n  s u 1 t i n g,LLc 

Page 2 

Re: State of AZ v. Jason Mogler 

Name 
Jessica Corn 

Invoice No. 165 10 

Fee Summaw 
Hours 

3.40 130.00 

Professional Services 

Prepare Testimony Binder 

Total Fees 

Additional Charges 

Photocopy Expense @ $0.1 Ycopy 

Total Additional Charges 

Previous Balance 

Accounts Receivable Transactions 

Retainer Applied 

Total Payments and Adjustments 

Balance Due 

Hours Amount 
3.40 442.00 

3.40 $442.00 

1.50 

$1.50 

$11,348.15 

($1,4 19.15) 

($1,4 1 9.1 5) 

$10,372.50 

Client Funds Transactions 

Previous Balance of Retainer 
9/30/20 13 Retainer Applied 

$1,419.15 
($1,4 19.15) 

New Balance of Retainer $0.00 

To ensure proper credit to your account please write our invoice number on your check. 
FORENSIC ACCOUNTING & ECONOMICS * RECEIVERSHIP - RESTRUCTURING 

3200 NORTH CENTRAL AVENUE * SUITE 2460 * PHOENIX, AZ 85012 * 602.279.7500 (FAX) 602.279.7510 * WWW.SIMONCONSULTING.NET 

ACCOI 3431.002 
FILE #8337 

http://WWW.SIMONCONSULTING.NET


From: Sheridan Corbeil 
TQ: Peter Davis; Jessica Corn; 
a: "Bobbv 0. fnrasher, Jr.": 
SubjecP: 
Date: 
Attachments: transmittal and index-pdf 

Mogler, et al. - Financial Documents for Review 
Saturday, July 13, 2013 2:34:28 PM 

The documents (9 binders and CD) are ready to be hand delivered to you on 
Monday. The attached transmittal and index describes the documents. I will be 
dropping off 2 banker boxes to your office on my way in Monday morning. 

We sent correspondence to the accountant on Friday to request he contact us to 
discuss the work he has done, and what documents are in his possession. We'll let 
you know when we receive a response. 

Thank you for your assistance. 

Sheridan Corbeil, CP 
THRASHER 
JEMSEK 

Street Address: 2701 East Camelback Road, Ste. #160 0 Phoenix, Arizona 85016 

Mailing Address: 530 East McDowell Road, Ste. #lo7495 0 Phoenix, Arizona 85004 

Direct (602) 773-2641 

Office (602) 324-4684 0 Fax (602) 324-4685 

Email: scorbeiI@thrasherjemsek.com 

a professional limited liability company 

ACCOl3590 
FILE #8337 

mailto:scorbeiI@thrasherjemsek.com


T H R A S H E R  
J E M S E K  

a p r o f e s s l o n a l  I i m i : e d  l t a b t l l t y  c o m p a n y  

J d p  15, 2013 

Via Hand Deliverv 

Peter S. Davis 
Jessica Corn 
SIMON CONSULTING, LLC 
3200 North Central Avenue, Suite 2460 
Phoenix, Arizona 85012 

RE: Jason Mogler, et rrl, 
Arizona Corporation Commission Docket No. S-20867A-12-0459 

Dear Mr. Davis and Ms. Corn: 

Enclosed herewith are 9 binders of documents comprising Ihe financial records for: (1) 
Tri-Core Companies, LLC; (2) Tri-Core Busincss Development LLC; (3) ERC Compactors 
LLC; (4) ERC Investors LLC; (5) ERC lnvestments LLC; ( 6 )  ERC of Nevada LLC; and (7) 
Jason Mogler, individually. Electronic copies of the paper documents are included herewith on 
CD. The CD also contains the Tri-Core General Ledger from 2008-2011 as an excel 
spreadsheet, and the investor lists (as 7 separate excel spreadsheets). A more detailed index f'or 
the financial documents is also included herewith. 

Please let us know if you would like to review additional documents from the master 
index for the document productions to the Arizona Corporation Commission. Thank you for 
your assistance in this matter. 

liespectfull y, 

23 .ccneeeQ 
Sheridan Corbeil 
Paralegal for Bobby 0. 'I'hrasher, Jr., Esq. 

BQT/sc 
Enclosures 

_...... " ...___. ^__ ".._  ̂......................... " " ......_._..._.___ .." _..___l.......... ..-- ...... "" I-.I_..- "" ....I.._..__.̂ ..____.-.-- I 

Mailing Address: 530 East McDowell Road, Ste. #107-495 0 Phoenix, Arizona 85004 
Street Address: 2701 East Camelback Road, Ste. #160 Phoenix, Arizona 85016 

Phone (602) 324-4684 Fax (602) 324-4685 0 Email: bthrasher~thr~sheriemsek.com: scorbeil~~hrasheriemsP-k.com 

ACCOI 3590.001 
FII F f tR '217  



Documents Produced to Simon Consulting LLC 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

13. 

14. 

15. 

Tri-Core General Ledger, 2008-201 1, produced to ACC in native as an excel 
spreadsheet 

Tri-Core Companies, LLC Financials and Bank Records, Wells Fargo Account 
No. 5333080397,2008 - June, 201 1 [TRI-C000003-1447l 

Tri-Core Business Development LLC Bank Records, Wells Fargo Account No. 
2347997922, April, 2010 -May, 2012 [TFU-BD000001-79] 

Tri-Core Business Development LLC Bank Records, Wells Fargo Account No. 
2449177001, May, 2010 -March, 2012 Cnu_BDOO0080-214]; and April, 2012 
[TRI_BD000295-30 11 

Tri-Core Business Development LLC Bank Records, Wells Fargo Account No. 
9917533722, May, 2010 -March, 201 1 v-BD000215-294] 

ERC Compactors LLC Bank Records, Wells Fargo Account No. 194 12 1 5947, 
August, 201 1 -Mach, 2012 [ERC-COOOOO1-89] 

ERC Investors LLC Bank Records, Wells Fargo Account No. 9500990123, July, 
201 1 - April, 2012 [ERC-IOOOO47-87] 

ERC Investments LLC Bank Records, Wells Fargo Account No. 95009901 15, 
July, 201 1 -April, 2012 ~RC-IOOOO88-126] 

ERC of Nevada LLC Bank Records, Wells Fargo Account No. 1278974900, May, 
20 1 1 - April, 201 3 [ERC-COO 1 844-2473] 

ERC of Nevada LLC Deposits and Copies of Checks, Wells Fargo Account No. 
1278974900, November, 201 1 - April, 2012 [MOGLER000001-303] 

Jason T. Mogler Bank Records, Bank of America Account No. 0046 5641 401 7, 
December, 2006 - June, 201 0 J?klOGLEROOO642-765] 

Jason T. Mogler Bank Records, Wells Fargo Account No. 1343998678, August, 
201 1 - May, 2012 [MOGLER000486-561] 

Jason T. Mogler Bank Records, Chase Account No. 000000950140491, April, 
201 1 - March, 2012 [MOGLER000562-611] 

Jason T. Mogler Bank Records, Chase Account No. 000000950140491 , March, 
20 12 - June, 20 I2 [MOGLER0006 12-6251 

Investor Lists (not printed; produced as 7 excel spreadsheets) 

ACCOI 3590.002 
FILE #8337 
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Documents Received from Jim Stevens on July 1 1,201 3 

1. 

2. 

3 .  

4. 

5 .  

6. 

7. 

8. 

9. 

10. 

11. 

12. 

13. 

14. 

15. 

June 26,2007, opinion letter from attorney Charles M. Radosevich confirming 
unlimited exposure of Jim Stevens to liability resulting from default on the 
promissory notes issued by Tri Core Mexico in connection with private placement 
memo is unlimited 

June 29,2007, Independent Contractor Agreement between Tri-Core Mexico 
Land Development, LLC and Tri-Core Business Development, LLC 

Lot 5 Total Estimated Residual Land Value of $63,580,000 

Description of the Lot 5 Notes and Use of Proceeds from Sale of the Notes in the 
amount of $3.5 million 

Drawing of Santa Clara Resort Development, including lots 1-5 

Resume of Jim Stevens 

March 12,2008, Form D Notice of Sale of Securities re Lot 5 Notes 

September 26,2006 partnership agreement between Jack Vinson Gibbons, Jr., 
James L. Stevens, and Sylvia Torres 

Mexican Lawyer, Sergio Enrique Diaz Caro, documents in Spanish and evidence 
of a $50K payment to Alberto Fnas Beas from JAVL, LLC 

20 12 Receipts 

201 1 Receipts 

201 0 Receipts 

2009 Receipts 

2008 Receipts 

2007 Receipts 

ACCOl4206 
FILE #8337 
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From: Kevin Kuhlman 
To: * I ,  oaler@amail.com” 
Subject: Follow-Up Questions 
Date: 
Attachments: lmaaeOO 1 .ma 

Wednesday, August 07, 2013 10:54:00 AM 

Unknown ExDensPs Ddf 

Jason, 

I’ve attached a couple of PDF files with some expenses that I’ve had a difficulty identifying 
and/or categorizing. I’ve also attached a PDF of some transactions in your personal accounts 
that could potentially be business oriented. If you could take a look at these and let me know 
what you think. 

Kindest regards, 

Kevin Kuhlman 

FORENSIC ACCOUNTING & ECONOMICS RECEIVERSHIP RESTRUCTURING 

3200 NORTH CENTRAL AVENUE SUITE 2460 PHOENIX, AZ 85012 

602.396.7433 (DIRECT) 602.279.7510 (FAX) 

TO THE EXTENT THIS COMMUNICATION RELATES TO TAX MATERS, IT WAS NOT WRIITEN T O  BE RELIED UPON TO AVOID TAX RELATED PENALTIES 
OR PROMOTE OR RECOMMEND ANY TAX TRANSACTION. THIS TRANSMISSION Is INTENDED FOR THE SOLE USE OF THE PERSON To WHOM IT Is 
ADDRESSED, AND MAY CONTAM INFORMATION WHICH Is PRIVILEGED, ATTORNEY WORK PRODUCT, CONF’IDEN~IAL AND EXEMF? FROM DISCL~SURE 
UNDER hFUCABLE LAW. b YOU HAVE &CEIVED THIS COMMUNICATION IN ERROR, PLEASE NOTIFY US hhiED1ATU.Y. DISSEMINATION, DISTRIBWION 
OR COPYING THIS COMMUNICATION IS PROHIBITED. 

ACCOI 3395 
FILE #8337 
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From: Kevin Kuhlman 
nmoaler@amail.com" To: 

Subject. RE: Follow-Up Questions 
Date: 
Attachments: !&&-actor DatabasP ~ d f  

I , .  

Wednesday, August 07,2013 1:ll:OO PM 

Jason, 

I've also created a database of all the transactions we identified as contractors. For Peter's 
reference, I've been trying to  identify what services each contractor provided but am coming up 
short on a few of them, primarily the individual persons listed. If you could go through this l ist and 
identify each of the contractors I've labeled with a "?" it would be a great help. 

Kevin 

From: Kevin Kuhlman 
Sent: Wednesday, August 07, 2013 10:55 AM 
To: 'jasonmogler@gmaiI.com' 
Subject: Follow-Up Questions 

Jason, 

I've attached a couple of PDF files with some expenses that I've had a difficulty identifying 
and/or categorizing. I've also attached a PDF of some transactions in your personal accounts 
that could potentially be business oriented. If you could take a look at these and let me know 
what you think. 

Kindest regards, 

Kevin Kuhlman 

FORENSIC ACCOUNTING & ECONOMICS RECEIVERSHIP RESTRUCTURING 

3200 NORTH CENTRAL AVENUE SUITE 2460 PHOENIX, AZ 85012 
602.396.7433 (DIRECT) 602.279.7510 (FAX) 

!ww.slmonconsultme.net 

TO THE EXTENT THIS COMMUNICATION RELATES TO TAX MATTERS, IT WAS NOT WRITTEN TO BE RELIED UPON TO AVOID TAX RELATED PENALTIES 
OR PROMOTE OR RECOMMEND ANY TAX TRANSACTION. THIS TRANSMISSION Is INTENDED FOR THE SOLE USE Of THE PERSON To WHOM IT Is 
ADDRESSED, AND MAY CONTAIN INFORMATION WHICH Is PRIVILEGED, ATTORNEY WORK PRODUCT, CONFIDENTIAL AND EXEMF-T FROM DISCLOSURE 
UNDER APPLICABLE LAW. IF You HAVE RECEIVED THIS COMMUNICATION h ERROR, PLEASE NOTIFY Us IMMEDIATELY. DISSEMINATION, DISTRIBUTION 
OR COPYMG THIS COMMUNICATION Is PROHIBITED. 

ACCOl3393 
FILE #8337 

http://ww.slmonconsultme.net
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Category Contractors 

Air Plaza Inc. 129.96 ? 
Almon Hardtmann 
AM Fire & Electronic 
Andrades Cleaning Company 
Andrew Clay 
Andy Clay 
ArteBella 
Bell Stone Company 
Bestway Recycling 
Bestway Recycling Co., Inc. 
Bianca Mostafa 
Camelback Moving Inc 
Cayenne Consulting 
Charissa Price 
Charles Lee Wright 
Commonwealth Electric 
Complete Heavyworx 
Copies Y Mas Inc. 
Copyfast Paper and Ink, Inc. 
Dale Carnegie Training 
Discount Dumpster 
Dotty's 
Dun and Bradstreet 
Envision Painting 
Firmin Berta 
Five Star Maintenance 
Frankie Mendoza 
G. Brandon Smith 
GordonGraphics, Inc. 
Harland Clarke Check 
Harland Clarke ChecWAcc 
Harland Clarke ChecWAcc. 5402 
Harland Clarke Checking Account 5482 
Harland Clarke Checking Acct. 5402 
HSBC Bank USA 
Hydra-Gear 
Image Empowering 
Iris Scerca 
Jeffrey Flett 
Jenny Johnson 
Joe Russo 
Jose Luis Bolanos 
Kiplinger Editors 
Legalzoom.com 
Lions Gate Technology 
Lunas Construction Clean-up 
Maria Jesus Portillo 
Mario Del Angel 
Michael Benson 
Michelle Buckley 
Morrison Security Group, Inc. 
National Registered Agents Inc. 
National Registered Agents, Inc. 
Nicole Kordosky 
Nicole Williams 
Ortega Trucking 
Ovidio 0. Ortega 
Ovidio 0. Ortega-Flores 

15,000.00 
610.00 

2,340.67 
2,500.00 

500.00 
10,400.00 
3,080.05 

24,600.00 
7,800.00 
1,500.00 

471.25 
11,500.00 

600.00 
80.00 

136.29 
1,275.00 
6,2 17.02 

414.01 
1,595.00 

24,792.86 
413.75 
229.00 
335.00 

1,125.00 
10,000.00 
46,865.00 

600.00 
8,276.22 

264.99 
265.60 

92.25 
149.53 
97.12 

5,000.00 
9,709.26 
5,691.00 
2,500.00 

500.00 
22,600.00 

9,300.00 
500.00 

89.00 
205.94 

35,304.98 
16,626.73 

900.00 
80.00 

13,885.00 
15.00 

16,885.00 
460.00 
115.00 

18,638.71 
900.00 

2,585.00 
3,760.00 
2,754.28 

540.00 

Business consulting 
Electrician 
Cleaning for rental properties 
Construction 
Construction 
Interior design for rental properties 
Landscaping for rental properties 
Recycling services 
Recycling services 
? 
Transportation 
Business consulting 
? 
Glass repair at 1020 Missouri property 
Electrical services for rental properties 
Cleaning services 
Copying services 
Copying services 
Leadership training 
Waste disposal services 
Recycling services 
Business consulting 
Painting for rental properties 
? 
Landscaping for rental properties 
Video and web productions 
? 
Printing and design services 
Marketing services 
Marketing services 
Marketing services 
Marketing services 
Marketing services 
? (Bianca Mustafa) 
Equipment repair 
Business consulting 
? 
? 
? 
Video production for Mexico contract 
? 
Business consulting 
Legal services 
IT services 
Construction 
? 
Legal services in Mexico 
? 
Landscaping 
Security personnel for rental properties 
Legal services 
Legal services 
? 
? 
Transportation services in Mexico 
Transportation services in Mexico 
Transportation services in Mexico 

ACCOI 3394.001 
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Pacific Ofice 608.37 Document management 
Pacific Ofice Automation 2,643.38 Document management 
Pacific0 Services 1,420.00 Landscaping 
Perfect Floors 4,057.71 Flooring for rental property 7014 
PFSPay 475.61 Account management services 
Professional Employment Solutions 156.00 Staff Consulting 

2,073.00 Electrician Renegade Electric 
RGC 4,262.00 Woodwork 
Rocksauce Studios, LLC 5,832.50 Mobile web development 
Salesforce.com Service 4,184.45 CRM and Cloud development 
Sarah Buckley 

Sponsor IQ, LLC 5,000.00 Business consulting 

Tech Move 500.00 IT Logistics 
Thomas Pallet Rebuilders, Inc. 727.96 Pallet repairs 

10.00 Landscaping 
Sarah Butterworth 1,500.00 ? 

Stephanie Miles 3,000.00 ? 

Tony Salazar 568.33 ? 
Tri-Core 72.72 ? 
Tri-Core Engineering 12,744.00 ? 
V.I.M. Recyclers, L.P. 850.00 Recycling services 
Vernon Penner 40,396.70 Legal services in Mexico 
Western Elite Waste Management 40,829.44 Waste disposal services 

Waste disposal services 
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From: ,lzQQ.M 
To: Kevin Kuhlman 
Subject: Re: Follow-Up Questions 
Date: 
Attachmenk: -0nDatabase.w 

Thursday, August 08,2013 9:35:28 AM 

attached is excel spreadsheet with explain - for database contractors 

On Wed, Aug 7, 2013 a t  6:44 PM, Jason Miller <jasonmoaIer@amail.com > wrote: 
i Under possible : cox direct tv are personal 

1 Sent from my iPhone - Jason Todd Mogler 
j 

i 
1 

On Aug 7, 2013, a t  7:54 AM, "Kevin Kuhlman" <KKuhlman@s imonconsuitina.net > 
wrote: 

i 
i 
z 

Jason, 

I've attached a couple of PDF files with some expenses that I've had a 
difficulty identifying and/or categorizing. I've also attached a PDF of some 
transactions in your personal accounts that could potentially be business 
oriented. If you could take a look at these and let me know what you think. 

Kindest regards, 

Kevin Kuhlman 

<imageOOl.png> 

FORENSIC ACCOUNTING & ECONOMICS RECEIVERSHIP RESTRUCTURING 

3200 NORTH CENTRAL AVENUE SUITE 2460 PHOENIX, AZ 85012 

692.396.7433 (DIRECT) 692.279.7510 (FAX) 

WW.slmonconsultlng.llet 
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To THE EXTENT THIS COMMUNICATION RELATES To TAX MATERS, IT WAS NOT WRITTEN To BE RELIED UPON To AVOID 
TAX RELATED PENALTIES OR PROMOTE OR RECOMMEND h Y  TAX TRANSACTION. THIS TRANSMISSION IS INTENDED FOR THE 
SOLE USE OF THE PERSON To WHOM IT Is ADDRESSED, AND MAY CONTAIN INFORMATION WHICH Is PRIVILEGED, AT~ORNEY 
WORK PRODLJC~, CONFIDEWIAL AND EXEMPT FROM DISCLOSURE UNDER APPLICAEJLE LAW. IF You HAVE RECEIVEDTHIS 
COMMUNlCATlON IN ERROR, PLEASE NOTIFY US hMED1ATU.Y. DISSEMINATION, DISTRIB~TION OR COPYING THIS COMMUNICATION 
Is PROHIBITED. 

<Possible Business Expenses.pdf> 

<Unknown Expenses. pdf> 
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From: 
To: Kevin Kuhlman 
Subject: Re: Unknown Transactions 
Date: Saturday, August 17,2013 7:38:01 PM 
Attachments: !Jn knowns-KevinfV2nowKnown0.xlm 

irnaae001.Dnq 

Updated version 2 

On Wed, Aug 14, 2013 at 6:18 PM, Kevin Kuhlman 
<)<Ku hlman@simonconsi 11- > wrote: 

i Jason, 

i 
i 

I've attached a spreadsheet that has all the unknown transactions that still need to be 
I identified. If you could go through these and fill in some of the blanks it would be greatly 
l appreciated. 

I Kindest regards, 
t 

1 Kevin Kuhlman 

, 

1 i SIMON 
I c 0 n s u f i i Es 9 , L L C  

i 
I 
I 
i 
i 
1 3200 NORTH CENTRAL AVENUE SUITE 2460 = PHOENIX, AZ 85012 
! 

1 602.396.743 (DIRECT) 602.279.7519 (FAX) 

i FORENSIC ACCOUNTING & ECONOMICS RECEMRSHP ' RESTRUCnrRUiG 

To THE EXTENT THIS COMMUNICATION RELATES To TAX Mams, IT WAS NOT W w r m  To BE REum UFON To AVOID TAX RELATED 
; PENALTIES OR PROMOTE OR RECOMMEND ANY TAX TRANSACTION. THIS TRANSMISSION Is Itwzwm FOR THE SOLE USE OF THE PERSON To 
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I W H O M  IT k ADDRESSED, A N D  h h Y  C O N T A M  INFORMATION WHICH k PRIVILEGED, A T O N Y  WORK PRODUCT, C O N f l D M T l A L  AND EXEMPT FROM 
; D i s c L o s w  UNDER APPLICABLE LAW. b You HAVE RECEIVED THIS COMMUNICATION h ERROR, PLEASE NOTIFY us ~MEDIATELY. DISSEMINATION, 
! DlSTRlBLKlON OR COPYING THIS COMMUNICATION IS PROHIBITED. 
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From: >- 
To: Kevin Kuhlman 
Subject: 
Date: 
Attachments 2008.odf 

2009.0df 
2OlO.odf 
June 30 20ll.odf 
Disclosed to ACC.Ddf 

FW: Tri-Core Companies" Balance Sheets & Profit & LOSS 
Wednesday, August 14,2013 4:15:36 PM 

_I 7, "----"---"- 

From: Sheridan Corbeil [mailto:scorbeil@thrasherjemsek.com] 
Sent: Wednesday, August 14, 2013 4:15 PM 
To: Jason Mogler; 'Bobby 0. Thrasher, Jr.'; Jessica Corn 
Subject: Tri-Core Companies' Balance Sheets & Profit & Loss 

Jessica, Bobby, and Jason: 

I found something interesting. First, this now answers our question that Pallav Acharya (hired by 
former counsel Polsinelli Shughart) created the companies balance sheets / profit and loss statements 
that were disclosed to the ACC (all the disclosed docs. have the bates number at the bottom). 

Here's the interesting part: years 2009-201 1 match between what was disclosed to the ACC and the 
attachments. Year 2008 does not match. Jason, any idea why? 

Sheridan Corbeil, CP 
T H R A S H E R  
J E M S E K  

Street Address: 2701 East Camelback Road, Ste. #I60 0 Phoenix, Arizona 85016 
Mailing Address: 530 East McDowell Road, Ste. #107-495 e Phoenix, Arizona 85004 
Direct (602) 773-2641 
Office (602) 324-4684 0 Fax (602) 324-4685 
Email: -rashenemsek.com 

a p r o f e s s i o n a l  l i m i t e d  l i a b i l i t y  c o m p a n y  

From: Jason M [mailto:jasonmogler@gmail.com] 
Sent: Friday, July 12, 2013 7:12 AM 
To: Bobby 0. Thrasher, Jr. 
Subject: Fwd: Nikki Print attachments 

Please confirm rec of attachments 
---------- Forwarded message ---- ----- - 
From: Jason Mogler < j a s o n m l  erkiJiJai 'I.com> 
Date: Thu, Feb 21,2013 at 9:41 Ah4 
Subject: Nikki Print attachments 
To: ayke63.8f2&p&km 

---------- Forwarded message -------- -- 
Date: Mon, N O ~  14,201 1 at 11:OO AM 
Subject: Tricore information 
To: jasonmo? lerB,omail.com, ,= e .co , Michael Patterson 

From: Ballav Acharya <- > 

. .  

ACCOI 3385 
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<- i ell‘.co > 
cc: r- a’l.co 

Dear all, 

Please see attached the P&L and Balance Sheet from 2008 to June 30, 2011. 

Please note that the attached reports are based on the information provided by Jason 
Mogler to Ram Shembekar over past few months. They have neither been audited nor 
certified by us. 

We are in the process of preparing the tax returns for last 3 years and will forward the 
drafts as soon as ready. 

Let me know if you have any questions. 

Thanks, 
Pallav 

Pallav Acharya, CPA, FCA, CIM 
CPA Global Tax & Accounting PLLC 
14362 N Frank Lloyd Wright Blvd. 
Scottsdale, AZ 85260 
Phone: (480) 889 - 894q 
eFax: /60T 467-3391 
www.cDaalobaltax.com 

ttD://m- 

IRS Circular 230 Disclosure: 
To ensure compliance with requirements imposed by the IRS, we inform you that any US. federal tax advice 
contained in this communication (including any attachments) is not intended or written to be used, and 
cannot be used, for the purpose of (i) avoiding penalties under the Internal Revenue Code or (ii) promoting, 
marketing or recommending to another party any transaction or matter addressed herein. 

Confidentiality Notice: 
This message is intended exclusively for the individual or entity to which it is addressed. This communication 
may contain information that is proprietary, privileged or confidential. If you are not the named addressee, 
you are not authorized to read, print, retain, copy or disseminate this message or any part of it. If you have 
received this message in error, please notify the sender immediately by e-mail and delete all copies of the 
message. 
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FILE #8337 

http://www.cDaalobaltax.com


TRI-CORE COMPANIES. LLC 
Batance She& 

As of December 32,2008 

2220951 
t,32785 

23.537.56 

23,537.56 

184,377.40 
369.471.56 

553.w.96 

1.17328 
$52.660.00 

1 !i3$33# 

731,220.40 

5,956.67 

5.956.67 

759,200.M) 

-2B721 .w) 
lOa,fXO.OO 
-71,466.00 
-21.835.93 

-22.M293 

ACCOI 3386.001 
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TRI-CORE COMPANIES. LLC 

January through December 2008 
Profit & Loss 

Ordlnaly IncomalExpsme 
fnconle 

Total income 

Pmfetistonal Servfees 

Total Ex- 

Net Ordinary Incante 

O@erIm;amejExpense 
Other income 

Wvfdend Income 
Tctd Mher Income 

755.95 
0.00 

305.32 
87.73 
t9.39 

372.00 
3,500.00 

765.35 
2.490.00 
2.183.98 
4.306.71 
1.10203 

t64.18 
967.78 

24.747.95 
769.W 
34.1 1 

112.27 
3,507.31 
1,732.72 

47,633.78 -- 
-22.m.7a 

271.85 

277.85 

277.85 

-2Y $35.95 

Page 1 
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TRI-CORE COMPANIES. LLC 

As of Dacembsr 31,2609 
Balance Sheet 

Dec 31.03 

5,935130 
691 1 5  

2U8.93435 
215.520.80 

85.639.1 8 
142.708.33 
99.732.m 

143,481.64 
424rn.40 
671.13336 
119.136.14 

35.335.00 
1 st,ciiiaoo 

J.Mw.00 
8.000.00 

200,99100 

1201,583.33 
155.95277 

1217.158.03 
5.217.158.03 

2,!574$394.l3 

Paga ? 
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TRI-CORE COMPANlES. LLC 

As of December 31, BO9 
Balance Sheet 

EsuitV 
Jason Todd Mogler Draws 
Jason Todd Maglec Equity 
JlmNInkadayDlaws 
Retain& Earnhas 
Net Income 

Total Equity 

TOTAL UASUT1ES EL EQUITY 

-88,3?3.94 
280.000.00 
-225,672.6t 
-23.835.93 

-369.239.56 

-225.022.02 

2.349.67210 

ACCOI 3386.004 
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TRIGORE COMPANIES. LLC 

January through December 2009 
Profit & Loss 

92,334.50 
0.00 

12.33450 
- 

12.334.50 

5254.61 
0.00 

6.681.95 
786.45 
455.65 

10.2?56.00 
D.00 
0.OQ 

13,240.OO 
17.904.54 

680.25 
9,016.81 
1 ,?36.85 

267.69 
83,091 .e4 

0.00 
16,774.58 

8,58828 
0.00 

2045.59 

181.607.84 

aia.75 

-169.273.34 

3.40 
130.40 

133.aO 

133.80 

Page 1 
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TRI-CORE COIVIPANIES. LLC 

As of December 31,2010 
Balance Sheet 

5,915.00 
91.2? 

29.617.45 
- -  

35.523.72 

35.623.72 

96,059.37 
93,202.29 

204,885.75 
630.557.40 

1,336,400.56 - 
2.361.105.37 

15.090.00 
8.847.00 

22.600.00 
34.835.03) 

152.660.00 
5.000.00 
e.ooo.oo 

244,94200 

2606.W?.3? 

2.641.611 99 

-I_ 

24.489.97 
72.532.14 

- 
102.022.11 

2,743,69320 

1.078.583.33 
40.752.77 

1.119.336.10 

1 .I 14,338.10 

1.1 $9,336.10 
- .  . 

2.351.35a.03 

3.470.694.13 

Page 1 
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TRI-CORE COMPANIES. CLC 

As of December 31,2010 
Balance Sheet 

Dtlc 31.10 

-w ,12493 
a8o.ooo.00 
404.672.61 

-386.227.92 
-190,975.47 

- 
-?27.000.93 

8743,693.20 

Page 2 
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TRI-CORE COMPANIES. LLC 

January through 13ecsmbCtt 2030 
Prufit & Loss 

-93.047.42 
Income 

&In I kxrs on sale of Pr~pertv 
professional Services 25.m.w 

-63.04?.42 

-68.047.42 

$7.742.81 
0.00 

10.872.59 
1.074.88 
1.177.84 

500.76 
19,19f.o0 
4.037.67 

0.00 
0.00 

6.OOU.00 
20,402.00 
3.170.94 

10,503.58 
3. t 63.09 
3.252.53 

99.m.m 
57,005.36 
2.942.56 

24.024.42 
14.028.19 
10.342.83 

0.m 
9.415.63 

454.98 

454.98 

454.98 

Page 1 
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TRI-CORE COMPANIES. LLC 
Balance Sheet 
As of June 30,2041 

ASSETS 
Cumnt Asset5 

ChedringlSavkm 
Bank Balance 

Wells Fargo 
Wells Fam SwlnljS 

Tote1 Bank Saiarice 

TOW CheckinglSavings 

mer cunent &sets 

Zl.96126 
20.362.33 

277.827.1 I 
630.557.40 

1.370,909.56 

Total Inventory Asset 2,321,608.66 

2,643,851.39 

995,644.33 

995.064-33 

995,044.33 

995,044.33 

2354.45028 
2,954,450.28 

3.99S.494.61 

ACCOI 3386.009 
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TRl-CORE COMPANIES. LLC 

As of June 30,2011 
Balance Sheet 

Jun30.11 

-357,891.75 
~m,ooo.oo 
-516.67261 
-5?7,203.39 
417.064.36 

-1,138,832.tl 

2,750,68210 

- 
- , , . ~ ,  - 

Page 2 
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TW-CORE COMPANIES. U C  
Profit & Loss 

January through June 201 1 

Jan - 3un 11 

-81 1 .a¶ 
241.634.00 

240.822.11 

240,822.1 I 

54.04837 
5.408.90 

517.80 
6-95 

m.00 
1 i . a 4 6  
892.60 

2.639.73 
40.920.1 1 
47.253.67 

121 3 3  
7.860.10 
7,080.08 
8296.95 

372288.60 
27.703.47 

1.468.68 
13830 

3,51625 
2.542'48 
8,877.25 

49.440.77 
37.95 

t.6as.85 
2.714.51 

657.937.96 

-417,115.85 

51.49 

51.49 

51.49 

417,064.36 

Page 1 
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TRI-CORE COMPANIES. LLC 
Balance Sheet 

As of December 3 ,2008  

Dec 31.08 

ASSETS 
Current Assets 

CheckinglSaVinQs 
Wells Fargo 
Wells Faro Savings 

Total ChecklnglSavIngs 

Other Current Assels 
Advance Io Jason tdogler 
Inventory Asset 

Lot 47 Relaxante Land 
Lot 5 Land 

Total Inventory Asset 

Total Other Currenl Assels 

Tolal Current Assets 

Fixed Asscb 
O m e  Equipment 

Tohi Fixed Assets 

TOTAL ASSETS 

LlABlUTeS & EQUITY 
Uabilitles 

bang Term Liabilnies 
investor bans 

Lot 47 Relaxante Loans 
Lot 5 Investor Loans 

Total Investor loans 

Total Long Term Llabltitles 

Toial Liabilities 

Eq?%mTodd Mogter Dram 
Jasonfodd Mogler Equity 
JIm Hlnkelday Draws 
Net Income 

Tolal Eqully 

TOTAL LIABILI'TIES 8 EQUITY 

19,010 
1.328 

20,338 

210,903 

6 6 1  26 
132.969 

199.095 

409.998 

430.336 

5.957 ' 

5.957 

436.293 

483,6W 
279.400 

763.200 

763.200 

763.200 

-38,721 
100,ooQ 
-71.466 

31  6.720 
-326.907 

438,293 

Page 1 
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07120111 

TRI-CORE COMPANIES. LLC 
Profit & Loss 

January through December 2008 

Jan - Dec 08 

Ordinary IncomeJExponsa 
Income 

Total Income 

Prolessional Services 

Gross Front 
Expense 

Advertising and Promolion 
Automobile Expense 
Bank Service Charges 
Books 1L Periodicals 
Business Ucenses and Permlts 
Donations 
Oues and Subscriptions 
Interesi Expense 
Meals and Entertainment 
Miscellaneous Expense 
Omce Supplies 
Postage and Dellvary 
Printtng and Reproduction 
Professional Fees 
Rent EXpenM 
Repairs and Maintenance 
Shlpping Expenses 
Shows 8 Expo 
Travel Expense 

Total Expense 

Ne1 Ordinary Income 
Other incomlExpense 

Other lncome 
Dividend Income 

Totd other hcorne 

Ne1 Other Income 

Net Income 

25,500 

25,500 

25.500 

7.559 
1.053 

881 
19 

372 
1,500 
6,706 

24.0co 
24,0863 

4,307 
3.271 
1,640 
5,523 

2OD.411 
7,500 

338 
1.127 

35.077 ' 

17,127 

342498 

-316,998 

278 

278 

278 

-316,720 

T R l-COOOO34 
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TRI-CORE COMPANIES. LLC 
Balance Sheet 

As of December 33,2009 

Dec 31, OB 

ASSETS 
c u m 1  AsseIs 

ChedJnglSevings 
Bank Balance 

Welle Fargo 5,935.00 
WeHs Faro Savlngs 601.25 
WF Weekend Sweep xxxW877 208.494.55 

Total Bank Balance 215.620.80 

215.620.50 TOM CheJtlnglSavlngs 

M e t  Cumnt AIl~dfs 
tnvenbry Asset 

Avondah Property 85.639.18 
HOUSE 3 - N 30th AW- 142.708.33 

99.732.04 
143.4e1.64 

Hwea 4 W W  canvOnc& Dr 

424.9n.40 
en.im6 

Homn 5 7 W  N 1Sthst phx 
Lot47 Mmk;o Lwd 
Lot 6 Bllaxico Land 
hllstoud Property 119.136.14 

Totel hvanloly Asset 1,886,754.29 

35.335.00 
152.880.00 

5.W0.00 
8.000.00 

2.W37.749.29 

2.303.370.08 

7.705.65 
38.596.37 , 

46,302.02 

2,349,572.11 

1.201.583.33 
t55.93277 

1,3!i7,536.10 

1,357.536.10 

1.347.836.10 

1,217,158.03 

2.574.084.13 

. . .  
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TRIGORE COMPANIES. LLC 
Balance Sheet 

As d December 31,2009 

W l t y  
Jason Todd Mogler Draws 
Jason Todd MWr CUN 
Jlm Htnkslday Dnwa 
Rotahd Earnings 
Net income 

Total Equb 

TOTAL LIABILITIES 8 E Q m  

48.373.94 
280.000.00 
-225.672.61 
-21.835.93 

-169,139.54 

-225.022.02 

f349.6711i 

Page 2 
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TRI-CORE COMPANlES..LLC 
Profit & Loss 

January through December 2009 

Nel ordinary lncome 
Other incmolExpenae 

Other Income 
DMdend Income 
Interest h o m e  

Total Othar Income 

Net Othsr Income 

Jan - b o  09 -- 
12334.50 

0.00 

12334.50 

12334.50 

5.254.61 
0.00 

8.661.95 
788.45 
455.65 

10.256.00 
0. M 
0.00 

13.240.00 
17.9M.54 ' 

680.25 
9.018.81 
1.736.83 

267.69 
87,Wl.M 

0.00 
16,77468 

81875 
8.586.28 

0.00 
2.045.59 

101.607.84 

-169273.24 

3.40 
130.40 

133.80 

133.80 

TRI-CO00064 
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TRI-CORE COMPANIES. LLC 

As of December 31,2010 
Balance Sheet 

ASSETS 
CUrrantAeSets 

CheddnglSavlnps 
Bank Balance 

Wells Fargo 
Wells F m  Savings 
WF Weekend Swaep xu548l7 

Totd Rank Balance 

Total ChacklnglSavlngs 
Mher Cumnt A66eb 

Inventory Assel 
Avondab Paparty 
~ p u s a  4 1 4 ~ 1  w canyon Cmek Dr 
Home Sml4 N 15th SL Phx 
Lot 47 mexlco LmKt 
Lot 6 Mexico Land 

Totrt lnvenbly Apse4 

Loans 6 Advances 
AM Orsun EntMpriS- 
ERG Loans 
Jennifer Johmron Advance 
R w  Films 
Stevens Consultlng. LLC 
Tticwo Am. U C  
Wnw Gibbons 

Tala1 Loans 6 Advawts 

total Olher Current Assets 

TOM Cumn! ASS& 

FIned Ass& 
Funltun and Equlpmrnt 
ORke Equlpmonl 

Total flaed As* 

TOTAL ASS ET9 

UABluTIEs & EQUilY 
UeblUUes 

Current UabllWes 
Other Current Uablllties 

Loans Payable 
Fuel Fresh, Inc - LDan AlC 
Jason Mogler. Lcan Ale 

T&l Loans Payabh 

Tots1 OIherCw~nlLiebllitles 

rota1 Current Llabllltres 
Long Term LlabillUes 

socured Loans 

TOW LOng Term UabDbS 

5.915.00 
91.n 

29.6 17.45 

35,623.72 
-~ 

35.623.72 

96,06937 
9320229 

204.888615 
630.557.40 

1,336.400.56 . 
2.361.105.37 

15.000.00 
6.847.00 

22.600.00 
34.815.00 

152.880.00 
5.000.00 
8.000.00 

244.942.00 

1.606.047.37 

2.641.671.08 

29.489.97 
72.32.14 

102.022.1 1 

2.743.693.20 

1.070.183.33 
40.75271 

1.1t9,336.10 

i . i i ~ , s x . i a  

1.119.336.10 

-. . 

3.47O.6W.13 

Page 3 
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TRI-CORE COMPANIES. LLC 

As of December 31,ZOlO 
Balance Sheet 

EqulPI 
Jason Todd hleglor Dnws 
Jason Todd Noglor EWW 
J h  HinkeldW Draw8 
Roblnod Eamlngs 
Ne1 Incomb 

Total Equlty 

TOTAL tIA81UnES & EQUITY 

DOC 31 , lO  

-225.124.95 
4ao.m.00 
d04.672.61 
-190.975.47 
-38&?2?.82 
.727.oco.93 

2.t4wsJ.21) 

ACCOI 3386.01 8 
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TRICORE COMPANIES. LLC 

January thmugh December 2010 
Profit & Loss 

Jan. Oec 10 

-93.CM7.42 
25Mw100 
68.047.42 

68.04?.42 

t7.?42.81 
0.00 

1.074.88 
l.lT1.84 

500.76 
1Q.101.00 
4.037.87 

0.00 
0.M) 

8.ooo.00 
20.40200 
3.170.84 

i0.503.50 
3.183.09 
3.252.53 

99.736.70 
57.005.36 
294256 

24.014.42 
14.020.19 
10.342.83) 

0.00 
9.475.63 

318.635.48 

-388.882.90 

t0.872.69 

454.98 

w . e 8  

454.98 

-300.22732 

. . .  

Papa 1 
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TRI-CORE COMPANIES. LLC 
Balance Sheet 
As of June 30.2011 

ASSETS 
Current Assets 

CheckinglSavlngr 
Bank Balance 

Walls Fargo 
wens Faro Savings 

Total Bank Balance 

Total ChecklnglSavhgs 
Other Current b e t s  

Invanby Asset 
Avondala Property 
Hwra 4 1437 W Canyon Creak br 
House 5 7014 N 16th SL pfn 
Lot47 Mexico Land 
Lot 5 Mttxlco Land 

Total henlory hset 
Loans 6 Advancos 

AM Dmem Enlsrprlssrr 
ERC Loans 
Jason Mogler 
Jennller Johnson Advance 
Runso nlms 
Stwens ConwtUng. LLC 
Trleam A m .  LLC 
Wnce Gibbons 

TOM Loans b Advancas 

Total 0- C u m 1  Assets 

Total Currunl Assets 

Flxed Assets 
Fumltws and EqulpMnn 
Offlce EqurPmenl 

. T o t a I ~ e d A s ~  

TOTAL ASSET9 

LlamlUTIES M u m  
UabOlUes 

C u m  UablllUas 
Other C-t Uablllllas 

Loam Payable 

TOW Loans Payable 

Fuel FmSh Inc - LMn AlC 

tool o w  Current Uablllties 

104.1 16.51 
-208.67 

103.907.84 

103.907.84 

21.961.26 
20.362.33 

277.827.1 t 
630.557.40 

1.370.900.55 

2.32) ,608.66 

15.OW.00 
6.M7.00 

-26.807.1 1 
22600.00 
34.835.00 

152,sM).w 
5,000.00 
8.Ooo.W 

t ia . iwa9 

2.539.743.55 

2.6.13.651.39 

29.489.97 
77.521.14 

10?.011.11 

Z,?S$,ssZSO 

995,044.33 

995,044.33 

895,044.33 

- 
- 

Total Current Llabtllties 995.044.33 

Long Term UablllUes 
SacuFd Loans z,950.a!jo.2~ 

TOW Long Term U a b l l W  2,954,450.28 

Tolab UsbllltlsJ 3.949.494.61 
I 
j 
; 



TRI-CORE COMPANIES. LLC 

As of June 30,2011 
Balance Sheet 

Jun 30, l l  

wtv 
Jason ludd Mogler h w a  
&son Todd Mogiw Equity 
Jim Hlnkdday bnw¶ 
Rdalned EunhnS 
Net Income 

Total Equity 

TOTAL UABlLmES .& EQUITY 

-357.891.73 
670.000.00 
-516.672.61 
-577,203.39 
-417,084.36 

-1.1¶8,832.11 

ZAO.bb2.60 

. . .  

Page 2 
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TRI-CORE COMPANIES. LhC 

January through June 2011 
Profit & Loss 

Jan - Jun 11 

Ordlnary IncomelErpense 
Iniome 

Gain I loss on d e  d Praperty -811.89 
Pmlesolonal Serulces 241.W.00 

Total Income 

Gmss Pront 
Expense 

Aduertlsing and mmMlon 
Rutornohila Expense 
Bank Service Charges 
Books 8 Pertodids 
Bwlnesa Uwnses and Permits 
Dues and SubscrtpUons 
HOA Fees 
lllSUf'.%3Ce &pIU'ISE 
Interest brp.nse 
Meab and Enbrlalnmenl 
R B ~ I I ~ ~ U O U S  Expertea 
OMMI Supplla 
Postage and Daiivery 
Printing and Roppmductlon 

Rent Expome 
Rep?lrs and Maintenance 
ShIpplng t3ptnros 
shorn a EXPO 
TaxeO 
Telephone Expense 
Travel Expmse 
Unca1egorlzsd Erpspses 
wmm 
Webslte &pem 

Total Expense 

Hel Odlnary lncorna 

Other Income 
Dkkknd lnccme 

Tosd Othftr Income 

PtDfOSSbIlnSl FOES 

~ l h a r r n ~ ~ m s l w e n s a  

Net Other inurme 

Net Income 

240.B22.11 

54.048.37 
5.408.90 

517.80 
6.95 

830.00 
t 1S2.46 

89280 
2.639.73 

40.920.1 1 
47.253.67 

121.33 
7.860.10 
7,080.88 
8,298.95 

372.2~8.60 
27.7a3.47 
1.688.68 
138.30 

3,516.25 
2.542.48 

49.440.77 
17.95 

1.689.05 
2714.51 

W.937.96 

-417.1 15.85 

8.an.25 

5149 

51.49 

51.49 

47,064.35 

Page i 
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4. 

I 

USE OF PROCEEDS 

Thousand ($3.500,QQQ) Dollars. Th e table b elow sets forth the use of proceeds for 
The gross proceeds of the Offering will be a maximum of Three Million Five Hundred 

both the maximum and minimum-offering-amounts. 
_._. - _  

Amount . Ptoceeds 
Proceeds From $3,500,000~ . 100% 
Sale of Notes .. - 

Maximum 

Application of *Proceeds 
\ 

Percent of 

I Commissions (2) $350,000 i 0.00% 

20.00% 

... .. . . .. . .  

Total.Application of. 
Proceeds 

$3,500,000 100% 

_.. . - . . . . . . -. 
i 

Footnotes: 

(1) Includes estimated memorandum preparation, filing, printing, legal; accounting and other fees 
and expenses related to the Offering 

(2) This Offering is being'sold by the officers and directors of the Company, who will not receive 
any compensation for their efforts. No sales fees or commissions will be paid to such officers or 
directors. Notes may be sold by registered brokers or dealers who are members of the NASD 
and who enter into a Participating Dealer Agreement with the Company. Such brokers or dealers 
may receive commissions up to ten percent (10%) of the price of the Notes sold. 

, 

10 
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